OFFICIAL NOTICE AND AGENDA

There will be a Regular meeting of the City of Stoughton Utilities Committee on Monday, May
19, 2014 to be held at 5:00 p.m. in the Edmund T. Malinowski Board Room of the Stoughton
Utilities Administration Office in the Stoughton Utilities Building, 600 S. Fourth Street,
Stoughton, W1 53589.

AGENDA.:
Call To Order.
Stoughton Utilities Committee Consent Agenda. (All items are considered routine and will
be enacted upon by one motion. There will be no separate discussion of these items unless a
Stoughton Utilities Committee member so requests, in which event the item will be removed
from the consent agenda and be considered on the regular agenda.) (Action.)
a) Stoughton Utilities Payments Due List Report.
b) Draft Minutes of the April 14, 2014 Regular Stoughton Utilities Committee Meeting.
c) Stoughton Utilities March 2014 Financial Summary.
d) Stoughton Utilities March 2014 Statistical Information.
e) Stoughton Utilities Communications.
f) Stoughton Utilities Committee Annual Calendar.
g) Stoughton Utilities April 2014 Activities Report.

BUSINESS:

1. Stoughton Utilities Committee Chairperson And Vice-Chairperson Election.
(Action.)

2. Stoughton Utilities Committee Liaison And Alternate Liaison To The Stoughton
Common Council. Election. (Action.)

3. Stoughton Utilities Committee Monthly Meeting Date And Time Designation.
(Action.)

4. Status of the Stoughton Utilities Committee Recommendation(s) to The Stoughton
Common Council. (Discussion.)

5. Resolution Authorizing the Issuance and Sale of Up To $3,483,369 Sewerage System
Revenue Bonds, Series 2014, and Providing For Other Details and Covenants With
Respect Thereto, and Approval of Related $3,483,369 Financial Assistance
Agreement, and Consideration and Acceptance of the Engagement Letter with
Quarles and Brady. (Action.)

6. Stoughton Utilities Proposed Updated Position Descriptions For The Utilities Director
And The Utilities Technical Operations Supervisor. (Action.)

7. Stoughton Utilities Declarations Of Official Intent Nos. 2014-1 Through 2014-3.
(Action.)

8. Stoughton Utilities May 2014 Projects Status Report. (Discussion.)

9. Stoughton Utilities Renewable Energy Report. (Discussion.)

10.  Stoughton Utilities 2014 Funding Transfers To The City Of Stoughton. (Discussion.)

11.  WPPI Energy Orientation. (Discussion.)

12.  Stoughton Utilities Committee Future Agenda Item(s). (Discussion.)

ADJOURNMENT
Mayor Donna L. Olson,




Stoughton Utilities Committee
May 13, 2014

Notices Sent To:

Mayor Donna L. Olson, Chair

Alderperson Eric Hohol

Alderperson Thomas Majewski

Alderperson Elvin (Sonny) Swangstu

Stoughton Utilities Committee Citizen Member David Erdman

Stoughton Utilities Citizen Member John D. Kallas

Stoughton Utilities Citizen Member Alan Staats

Stoughton Utilities Operations Superintendent Sean Grady

Stoughton Utilities Director Robert P. Kardasz, P.E.

cc: Stoughton Common Council Members
Stoughton City Attorney Matthew P. Dregne
Stoughton Utilities Wastewater System Supervisor Brian G. Erickson
Stoughton Utilities Billing and Consumer Services Technician Erin N. Goldade
Stoughton Utilities Office and Information Systems Supervisor Brian R. Hoops
Stoughton City Clerk Maria P. (Pili) Hougan
Stoughton Utilities Finance and Administrative Manager Kim M. Jennings, CPA
Stoughton Utilities Lead Lineman John V. McLain
Stoughton Utilities and WPPI Energy Energy Services Representative Cory Neeley
Stoughton Utilities and Municipal Electric Utilities of Wisconsin Safety Coordinator Andrew
Paulson
Stoughton Leadership Team
Oregon Observer, Stoughton Newspapers and Wisconsin State Journal

IMPORTANT: FOUR MEMBERS ARE NEEDED FOR A QUORUM: If a Stoughton Utilities
Committee member encounters a situation that may affect your scheduled participation, please
contact Robert Kardasz or Sean Grady at 877-7423 or 877-7416 respectively prior to 5:00p.m. or via
e-mail at bkardasz@stoughtonutilities.com.

It is possible that members of, and possibly a quorum of members of other committees of the
Common Council of the City of Stoughton may be in attendance at the above-mentioned meeting to
gather information. No action will be taken by any such group(s) at the above-mentioned meeting
other than the Stoughton Utilities Committee consisting of Mayor Donna Olson, Alderperson Eric
Hohol, Alderperson Thomas Majewski, Alderperson Elvin (Sonny) Swangstu, Citizen Member
David Erdman, and Citizen Member Alan Staats.

Please note that items taken on the Consent Agenda will not be discussed. Any individual Stoughton
Utilities Committee member may request an item be removed from the consent.

Upon reasonable notice, efforts will be made to accommodate the needs of disabled individuals
through appropriate aids and services. For information or to request this service, please contact the
Stoughton Utilities Director at (608) 877-7423.

An expanded meeting may constitute a quorum of the Common Council.

Current and past Stoughton Utilities Committee documents, including meeting notices, meeting
packets, and meeting minutes, are available for public download at http://uc.stoughtonutilities.com.
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Stoughton Utilities

600 South Fourth Street
P.O. Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Since 1886

Date: May 13, 2014
To: Stoughton Utilities Committee
From: Robert P. Kardasz, P.E.
Stoughton Utilities Director
Subject: Etloug_hton Utilities Committee Chairperson And Vice-Chairperson
ection.

Subsection 2-527 of the Stoughton Municipal Code of Ordinances requires that the
Stoughton Utilities Committee choose a Chairperson and a Vice-Chairperson at the first
regularly scheduled meeting after the Stoughton Common Council Reorganization
Meeting which was held on April 15, 2014.

Mayor Donna Olson has expressed an interest in being re-elected to the committee
chairperson position.

cc: Sean O Grady
Stoughton Utilities Operations Superintendent






Stoughton Utilities

600 South Fourth Street
P.O. Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Since 1886

Date: May 13, 2014
To: Stoughton Utilities Committee
From: Robert P. Kardasz, P.E.

Stoughton Utilities Director
Subject: Stoughton Utilities 2014 Funding Transfers To The City Of Stoughton.

Pursuant to the discussion at the April 14, 2014 Stoughton Utilities Committee Meeting,
it is important to appreciate that Stoughton Ultilities pays all employment charges,
insurance costs and legal expenses, and is scheduled to transfer the following funds to
the City of Stoughton in 2014:

Payment in lieu of taxes $742,404.00
Tax Stabilization Dividends $25,213.00
Stoughton Utilities Building Rent $86,531.00
Administration Charges $55,000.00
Storm Water Management Fee $6,388.00
Police Department Emergency Contact Service $9,000.00
Total: $924,536.00

These transfers do not include fees for construction related permits, street opening
permits, or other applicable fees.

Stoughton Utilities transfers this year account for 8.24% of the City of Stoughton budget.

cc: Sean O Grady
Stoughton Utilities Operations Superintendent

Kim M. Jennings, CPA
Stoughton Utilities Finance and Administrative Manager






Stoughton Utilities

600 South Fourth Street
P.O. Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Since 1886

Date: May 13, 2014
To: Stoughton Utilities Committee
From: Robert P. Kardasz, P.E.

Stoughton Utilities Director
Subject: WPPI Energy Orientation.
WPPI Energy is offering a morning orientation session on Wednesday, June 11, 2014
from 8:30 am to 1:30 pm at their headquarters in Sun Prairie, WI. Please let me know if
you are interested in participating and | will register you. Transportation or a mileage
allowance is available.

Encl.

cc: Sean O Grady
Stoughton Utilities Operations Superintendent






Stoughton Utilities

600 South Fourth Street
P.O. Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Since 1886

Date: May 13, 2014
To: Stoughton Utilities Committee
From: Robert P. Kardasz, P.E.

Stoughton Utilities Director
Subject: Stoughton Utilities Committee Future Agenda ltem(s).
This item appears on all agendas of Committees of the City of Stoughton.

cc: Sean O Grady
Stoughton Utilities Operations Superintendent






Stoughton Utilities

600 South Fourth Street
P.O. Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Since 1886

Date: May 13, 2014
To: Stoughton Utilities Committee
From: Robert P. Kardasz, P.E.

Stoughton Utilities Director

Subject: Stoughton Utilities Committee Liaison And Alternate Liaison To The
Stoughton Common Council Election.

Subsection 2-527 of the Stoughton Municipal Code of Ordinances requires that the
Stoughton Utilities Committee elect two Alderperson as a Liaison and Alternate Liaison
to the Stoughton Common Council at the first regularly scheduled meeting after the
Stoughton Common Council Reorganization Meeting which was held on April 15, 2014,

cc: Sean O Grady
Stoughton Utilities Operations Superintendent






Stoughton Utilities

600 South Fourth Street
P.O. Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Since 1886

Date: May 13, 2014
To: Stoughton Utilities Committee
From: Robert P. Kardasz, P.E.

Stoughton Utilities Director
Subject: Stoughton Utilities Committee Monthly Meeting Date And Time.

Subsection 2-527 of the Stoughton Municipal Code of Ordinances requires that the
Stoughton Utilities Committee select the date and time for the regular monthly meeting at
the first regularly scheduled meeting after the Stoughton Common Council
Reorganization Meeting which was held on April 15, 2014.

The first Monday following the first regularly scheduled Stoughton Common Council
Meeting at 5:00 p.m. has been designated as the date and time in the past to allow
Stoughton Utilities Committee recommendations to receive timely action at the second
Common Council Meeting of the month.

| am requesting that the Stoughton Utilities Committee designate the monthly meeting
date to remain as the first Monday after the first regularly scheduled meeting of the
Stoughton Common Council and that the meeting time remain at 5:00 p.m.

cc: Sean O Grady
Stoughton Utilities Operations Superintendent






Stoughton Utilities

600 South Fourth Street
P.O. Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Since 1886

Date: May 13, 2014
To: Stoughton Utilities Committee
From: Robert P. Kardasz, P.E.

Stoughton Utilities Director

Subject: Status Of The Stoughton Utilities Committee Recommendation(s) To The
Stoughton Common Council.

The following items from the April 14, 2014 Regular Stoughton Utilities Committee
Meeting were placed on file by the Common Council:

Consent Agenda:

Stoughton Utilities Payments Due List.

Stoughton Utilities Committee March 17, 2014 Regular Meeting Minutes.
Stoughton Utilities February 2014 Financial Summaries.

Stoughton Utilities February 2014 Statistical Worksheet.

cc: Sean O Grady
Stoughton Utilities Operations Superintendent






Stoughton Utilities

600 South Fourth Street
P.O. Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Since 1886

Date: May 13, 2014
To: Stoughton Utilities Committee
From: Robert P. Kardasz, P.E. - Stoughton Utilities Director

Kim M. Jennings, CPA — Stoughton Utilities Finance & Admin. Manager

Subject: Resolution Authorizing the Issuance and Sale of Up to $3,483,369
Sewerage System Revenue Bonds, Series 2014, and Providing for Other
Details and Covenants With Respect Thereto, and Approval of Related
$3,483,369 Financial Assistance Agreement, and Consideration and
Acceptance of the Engagement Letter with Quarles and Bradly.

It is requested that the Stoughton Utilities Committee recommend approval of the
following documents related to financing of the WWTP Electrical and Digester Upgrade
Project to the Common Council for their meeting on May 27, 2014:

e The adoption of the resolution authorizing the issuance and sale of up to
$3,483,369 Sewerage System Revenue Bonds, Series 2014, and providing for
other details and covenants with respect thereto.

e The approval of the $3,483,369 Financial Assistance Agreement between the
State of Wisconsin Department of Natural Resources and Department of
Administration and the City of Stoughton to award financial assistance from the
Clean Water Fund Program.

e The acceptance of the Engagement Letter with Quarles and Brady, LLP for the
proposed issuance of $3,483,369 City of Stoughton Sewerage System Revenue
Bonds, Series 2014.

Encl.

cc: Mayor Donna L. Olson — City of Stoughton
Maureen Hubeler, W1 Department of Natural Resources
Rebecca Speckhard, Quarles & Brady
Jane Carlson, P.E. - Strand Associates, Inc.
Maria P. Hougan — Stoughton City Clerk
Laurie Sullivan- City Finance/Economic Development Director
Sean O Grady - Stoughton Utilities Operations Superintendent





RESOLUTION NO.

RESOLUTION AUTHORIZING THE ISSUANCE AND
SALE OF UP TO $3,483,369 SEWERAGE SYSTEM REVENUE BONDS, SERIES 2014,
AND PROVIDING FOR OTHER DETAILS AND
COVENANTS WITH RESPECT THERETO

WHEREAS, the City of Stoughton, Dane County, Wisconsin (the "Municipality") owns
and operates a sewerage system (the "System™) which is operated for a public purpose as a public
utility by the Municipality; and

WHEREAS, pursuant to a resolution adopted on December 14, 1999 (the "1999
Resolution"), the Municipality has heretofore issued its $703,781 Sewerage System Revenue
Bonds, Series 1999, dated December 22, 1999 (the 1999 Bonds"); pursuant to a resolution
adopted on June 27, 2000 (the 2000 Resolution™), the Municipality has heretofore issued its
$1,368,284 Sewerage System Revenue Bonds, Series 2000, dated July 12, 2000 (the 2000
Bonds™); pursuant to a resolution adopted on August 26, 2003 (the "2003 Resolution"), the
Municipality has heretofore issued its $1,801,390 Sewerage System Revenue Bonds, Series
2003, dated September 10, 2003 (the "2003 Bonds™); and pursuant to a resolution adopted on
June 12, 2007 (the "2007 Resolution"), the Municipality has heretofore issued its $1,799,379
Sewerage System Revenue Bonds, Series 2007, dated June 27, 2007 (the "2007 Bonds"), all of
which bonds are payable from revenues of the System; and

WHEREAS, certain improvements to the System are necessary to meet the needs of the
Municipality and the residents thereof, consisting of the construction of a project (the "Project™)
assigned Clean Water Fund Program Project No. 4078-11 by the Department of Natural
Resources, and as described in the Department of Natural Resources approval letter for the plans
and specifications of the Project, or portions thereof, issued under Section 281.41, Wisconsin
Statutes, assigned No. S-2013-0281 and dated July 1, 2013 by the DNR; and

WHEREAS, under the provisions of Chapter 66, Wisconsin Statutes any municipality
may, by action of its governing body, provide for purchasing, acquiring, constructing, extending,
adding to, improving, operating and managing a public utility from the proceeds of bonds, which
bonds are to be payable only from the revenues received from any source by such utility,
including all rentals and fees; and

WHEREAS, the Municipality deems it to be necessary, desirable and in its best interest
to authorize and sell sewerage system revenue bonds of the Municipality payable solely from the
revenues of the System, pursuant to the provisions of Section 66.0621, Wisconsin Statutes, to
pay the cost of the Project; and

WHEREAS, the 1999 Resolution, 2000 Resolution, 2003 Resolution and 2007
Resolution permit the issuance of additional bonds on a parity with the 1999 Bonds, 2000 Bonds,
2003 Bonds and 2007 Bonds upon certain conditions, and those conditions have been met; and
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WHEREAS, other than the 1999 Bonds, 2000 Bonds, 2003 Bonds and 2007 Bonds
(collectively, the "Prior Bonds™), no bonds or obligations payable from the revenues of the
System are now outstanding.

NOW, THEREFORE, be it resolved by the Governing Body of the Municipality that:

Section 1. Definitions. The following terms shall have the following meanings in this
Resolution unless the text expressly or by implication requires otherwise:

@) "Act" means Section 66.0621, Wisconsin Statutes;

(b) "Bond Registrar” means the Municipal Treasurer which shall act as Paying Agent
for the Bonds;

(© "Bonds" means the $3,483,369 Sewerage System Revenue Bonds, Series 2014, of
the Municipality dated their date of issuance, authorized to be issued by this Resolution;

(d) "Bond Year" means the twelve-month period ending on each May 1;

(e) "Current Expenses" means the reasonable and necessary costs of operating,
maintaining, administering and repairing the System, including salaries, wages, costs of
materials and supplies, insurance and audits, but shall exclude depreciation, debt service, tax
equivalents and capital expenditures;

M "Debt Service Fund" means the Debt Service Fund of the Municipality, which
shall be the "special redemption fund" as such term is defined in the Act;

(9) "Financial Assistance Agreement™ means the Financial Assistance Agreement by
and between the State of Wisconsin by the Department of Natural Resources and the Department
of Administration and the Municipality pursuant to which the Bonds are to be issued and sold to
the State, substantially in the form attached hereto and incorporated herein by this reference;

(h) "Fiscal Year" means the twelve-month period ending on each December 31;

Q) "Governing Body" means the Common Council, or such other body as may
hereafter be the chief legislative body of the Municipality;

() "Gross Earnings™ means the gross earnings of the System, including earnings of
the System derived from sewerage charges imposed by the Municipality, all payments to the
Municipality under any wastewater treatment service agreements between the Municipality and
any contract users of the System, and any other monies received from any source including all
rentals and fees and any special assessments levied and collected in connection with the Project;

(k) "Municipal Treasurer” means the Treasurer of the Municipality who shall act as
Bond Registrar and Paying Agent;

() "Municipality” means the City of Stoughton, Dane County, Wisconsin;
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(m)  "Net Revenues" means the Gross Earnings of the System after deduction of
Current Expenses;

(n) "1999 Bonds" means the Sewerage System Revenue Bonds, Series 1999, dated
December 22, 1999;

(0) "1999 Resolution” means the resolution adopted on December 14, 1999
authorizing the issuance of the 1999 Bonds;

(p) "Parity Bonds" means bonds payable from the revenues of the System other than
the Bonds but issued on a parity and equality with the Bonds pursuant to the restrictive
provisions of Section 11 of this Resolution;

(a) "Prior Bonds" means the 1999 Bonds, 2000 Bonds, 2003 Bonds and 2007 Bonds,
collectively;

(9] "Prior Resolutions" means the 1999 Resolution, 2000 Resolution, 2003
Resolution and 2007 Resolution, collectively;

(s) "Project™ means the Project described in the preamble to this Resolution. All
elements of the Project are to be owned and operated by the Municipality as part of the System
as described in the preamble hereto;

(® "Record Date" means the close of business on the fifteenth day of the calendar
month next preceding any principal or interest payment date;

(u) "System™ means the entire sewerage system of the Municipality specifically
including that portion of the Project owned by the Municipality and including all property of
every nature now or hereafter owned by the Municipality for the collection, transmission,
treatment and disposal of domestic and industrial sewerage and waste, including all
improvements and extensions thereto made by the Municipality while any of the Bonds and
Parity Bonds remain outstanding, including all real and personal property of every nature
comprising part of or used or useful in connection with such sewerage system and including all
appurtenances, contracts, leases, franchises, and other intangibles;

(V) 2000 Bonds" means the Sewerage System Revenue Bonds, Series 2000, dated
July 12, 2000;

(w)  "2000 Resolution” means the resolution adopted on June 27, 2000 authorizing the
issuance of the 2000 Bonds;

(x) 2003 Bonds" means the Sewerage System Revenue Bonds, Series 2003, dated
September 10, 2003;

(y) "2003 Resolution™ means the resolution adopted on August 26, 2003 authorizing
the issuance of the 2003 Bonds;
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(2) "2007 Bonds" means the Sewerage System Revenue Bonds, Series 2007, dated
June 27, 2007; and

(aa)  "2007 Resolution” means the resolution adopted on June 12, 2007 authorizing the
issuance of the 2007 Bonds.

Section 2. Authorization of the Bonds and the Financial Assistance Agreement. For the
purpose of paying the cost of the Project (including legal, fiscal, engineering and other
expenses), there shall be borrowed on the credit of the income and revenue of the System up to
the sum of $3,483,369; and fully registered revenue bonds of the Municipality are authorized to
be issued in evidence thereof and sold to the State of Wisconsin Clean Water Fund Program in
accordance with the terms and conditions of the Financial Assistance Agreement, which is
incorporated herein by this reference and the Mayor and City Clerk of the Municipality are
hereby authorized, by and on behalf of the Municipality, to execute the Financial Assistance
Agreement.

Section 3. Terms of the Bonds. The Bonds shall be designated "Sewerage System
Revenue Bonds, Series 2014" (the "Bonds"); shall be dated their date of issuance; shall be
numbered one and upward; shall bear interest at the rate of 2.625% per annum; shall be issued in
denominations of $0.01 or any integral multiple thereof; and shall mature on the dates and in the
amounts as set forth in Exhibit B of the Financial Assistance Agreement and in the Bond form
attached hereto as Exhibit A as it is from time to time adjusted by the State of Wisconsin based
upon the actual draws made by the Municipality. Interest on the Bonds shall be payable
commencing on November 1, 2014 and semiannually thereafter on May 1 and November 1 of
each year. The Bonds shall not be subject to redemption prior to maturity except as provided in
the Financial Assistance Agreement.

The schedule of maturities of the Bonds is found to be such that the amount of annual
debt service payments is reasonable in accordance with prudent municipal utility practices.

Section 4. Form, Execution, Registration and Payment of the Bonds. The Bonds shall be
issued as registered obligations in substantially the form attached hereto as Exhibit A and
incorporated herein by this reference.

The Bonds shall be executed in the name of the Municipality by the manual signatures of
the Mayor and City Clerk, and shall be sealed with its official or corporate seal, if any.

The principal of, premium, if any, and interest on the Bonds shall be paid by the
Municipal Treasurer, who is hereby appointed as the Municipality's Bond Registrar.

Both the principal of and interest on the Bonds shall be payable in lawful money of the
United States of America by the Bond Registrar. Payment of principal of the final maturity on
the Bond will be payable upon presentation and surrender of the Bond to the Bond Registrar.
Payment of principal on the Bond (except the final maturity) and each installment of interest
shall be made to the registered owner of each Bond who shall appear on the registration books of
the Municipality, maintained by the Bond Registrar, on the Record Date and shall be paid by
check or draft of the Municipality and mailed to such registered owner at his or its address as it
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appears on such registration books or at such other address may be furnished in writing by such
registered owner to the Bond Registrar.

Section 5. Security for the Bonds. The Bonds, together with interest thereon, shall not
constitute an indebtedness of the Municipality nor a charge against its general credit or taxing
power. The Bonds, together with interest thereon, shall be payable only out of the Debt Service
Fund hereinafter created and established, and shall be a valid claim of the registered owner or
owners thereof only against such Debt Service Fund and the revenues of the System pledged to
such fund, on a parity with the pledge granted to the holders of the Prior Bonds. Sufficient
revenues are hereby pledged to said Debt Service Fund, and shall be used for no other purpose
than to pay the principal of, premium, if any, and interest on the Prior Bonds, the Bonds and any
Parity Bonds as the same becomes due.

Section 6. Funds and Accounts. In accordance with the Act, for the purpose of the
application and proper allocation of the revenues of the System, and to secure the payment of the
principal of and interest on the Prior Bonds, the Bonds and Parity Bonds, certain funds of the
System which were created and established by the Prior Resolutions are hereby continued and
shall be used solely for the following respective purposes:

@) Revenue Fund, into which shall be deposited as received the Gross Earnings of
the System, which money shall then be divided among the Operation and
Maintenance Fund, the Debt Service Fund, the Depreciation Fund and the Surplus
Fund in the amounts and in the manner set forth in Section 7 hereof and used for
the purposes described below.

(b) Operation and Maintenance Fund, which shall be used for the payment of Current
Expenses.

(© Debt Service Fund, which shall be used for the payment of the principal of,
premium, if any, and interest on the Prior Bonds, the Bonds and Parity Bonds as
the same becomes due.

(d) Depreciation Fund, which shall be used to provide a proper and adequate
depreciation account for the System.

(e Surplus Fund, which shall first be used whenever necessary to pay principal of,
premium, if any, or interest on the Prior Bonds, the Bonds and Parity Bonds when
the Debt Service Fund shall be insufficient for such purpose, and thereafter shall
be disbursed as follows: (i) at any time, to remedy any deficiency in any of the
Funds provided in this Section 6 hereof; and (ii) money thereafter remaining in
the Surplus Fund at the end of any Fiscal Year may be transferred to any of the
funds or accounts created herein or to reimburse the general fund of the
Municipality for advances made by the Municipality to the System.

Section 7. Application of Revenues. After the delivery of the Bonds, the Gross Earnings
of the System shall be deposited as collected in the Revenue Fund and shall be transferred
monthly to the funds listed below in the following order of priority and in the manner set forth
below:
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@) to the Operation and Maintenance Fund, in an amount equal to the estimated
Current Expenses for such month and for the following month (after giving effect
to available amounts in said Fund from prior deposits);

(b) to the Debt Service Fund, an amount equal to one-sixth (1/6) of the next
installment of interest coming due on the Prior Bonds, the Bonds and any Parity
Bonds then outstanding and an amount equal to one-twelfth (1/12) of the
installment of principal of the Prior Bonds, the Bonds and any Parity Bonds
coming due during such Bond Year (after giving effect to available amounts in
said Fund from accrued interest, any premium or any other source);

(© to the Depreciation Fund, an amount determined by the Governing Body to be
sufficient to provide a proper and adequate depreciation account for the System;
and

(d) to the Surplus Fund, any amount remaining in the Revenue Fund after the
monthly transfers required above have been completed.

Transfers from the Revenue Fund to the Operation and Maintenance Fund, the Debt
Service Fund, the Depreciation Fund and the Surplus Fund shall be made monthly not later than
the tenth day of each month, and such transfer shall be applicable to monies on deposit in the
Revenue Fund as of the last day of the month preceding. Any other transfers and deposits to any
fund required or permitted by subsection (a) through (d) of this Section, except transfers or
deposits which are required to be made immediately or annually, shall be made on or before the
tenth day of the month. Any transfer or deposit required to be made at the end of any Fiscal
Year shall be made within sixty (60) days after the close of such Fiscal Year. If the tenth day of
any month shall fall on a day other than a business day, such transfer or deposit shall be made on
the next succeeding business day.

It is the express intent and determination of the Governing Body that the amounts
transferred from the Revenue Fund and deposited in the Debt Service Fund shall be sufficient in
any event to pay the interest on the Prior Bonds, the Bonds and any Parity Bonds as the same
accrues and the principal thereof as the same matures.

Section 8. Deposits and Investments. The Debt Service Fund shall be kept apart from
monies in the other funds and accounts of the Municipality and the same shall be used for no
purpose other than the prompt payment of principal of and interest on the Prior Bonds, the Bonds
and any Parity Bonds as the same becomes due and payable. All monies therein shall be
deposited in special and segregated accounts in a public depository selected under Chapter 34,
Wisconsin Statutes and may be temporarily invested until needed in legal investments subject to
the provisions of Section 66.0603(1m), Wisconsin Statutes. The other funds herein created
(except the Sewerage System CWFP Project Fund) may be combined in a single account in a
public depository selected in the manner set forth above and may be temporarily invested until
needed in legal investments subject to the provisions of Section 66.0603(1m), Wisconsin
Statutes.
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Section 9. Service to the Municipality. The reasonable cost and value of services
rendered to the Municipality by the System by furnishing sewerage services for public purposes
shall be charged against the Municipality and shall be paid in monthly installments as the service
accrues, out of the current revenues of the Municipality collected or in the process of collection,
exclusive of the revenues derived from the System; that is to say, out of the tax levy of the
Municipality made by it to raise money to meet its necessary current expenses. The reasonable
cost and value of such service to the Municipality in each year shall be equal to an amount
which, together with other revenues of the System, will produce in each Fiscal Year Net
Revenues equivalent to not less than the annual principal and interest requirements on the Prior
Bonds, the Bonds, any Parity Bonds and any other obligations payable from the revenues of the
System then outstanding, times the greater of (i) 110% or (ii) the highest debt service coverage
ratio required with respect to any obligations payable from revenues of the System then
outstanding. However, such payment out of the tax levy shall be subject to (a) approval of the
Public Service Commission, or successors to its function, if applicable, (b) yearly appropriations
therefor, and (c) applicable levy limitations, if any; and neither this Resolution nor such payment
shall be construed as constituting an obligation of the Municipality to make any such
appropriation over and above the reasonable cost and value of the services rendered to the
Municipality and its inhabitants or to make any subsequent payment over and above such
reasonable cost and value.

Section 10. Operation of System; Municipality Covenants. It is covenanted and agreed
by the Municipality with the owner or owners of the Bonds, and each of them, that the
Municipality will perform all of the obligations of the Municipality as set forth in the Financial
Assistance Agreement.

Section 11. Additional Bonds. The Bonds are issued on a parity with the Prior Bonds as
to the pledge of revenues of the System. No bonds or obligations payable out of the revenues of
the System may be issued in such manner as to enjoy priority over the Bonds. Additional
obligations may be issued if the lien and pledge is junior and subordinate to that of the Bonds.
Parity Bonds may be issued only under the following circumstances:

(a) Additional Parity Bonds may be issued for the purpose of completing the
Project and for the purpose of financing costs of the Project which are ineligible for
payment under the State of Wisconsin Clean Water Fund Program. However, such
additional Parity Bonds shall be in an aggregate amount not to exceed 20% of the face
amount of the Bonds; or

(b) Additional Parity Bonds may also be issued if all of the following conditions
are met:

(1) The Net Revenues of the System for the Fiscal Year immediately
preceding the issuance of such additional bonds must have been in an amount at
least equal to the maximum annual interest and principal requirements on all
bonds outstanding payable from the revenues of the System, and on the bonds
then to be issued, times the greater of (i) 1.10 or (ii) the highest debt service
coverage ratio to be required with respect to the Additional Parity Bonds to be
issued or any other obligations payable from the revenues of the System then

-7-
QB\26892063.1





outstanding. Should an increase in permanent rates and charges, including those
made to the Municipality, be properly ordered and made effective during the
Fiscal Year immediately prior to the issuance of such additional bonds or during
that part of the Fiscal Year of issuance prior to such issuance, then Net Revenues
for purposes of such computation shall include such additional revenues as an
independent certified public accountant, consulting professional engineer or the
Wisconsin Public Service Commission may certify would have accrued during the
prior Fiscal Year had the new rates been in effect during that entire immediately
prior Fiscal Year.

(2) The payments required to be made into the funds enumerated in
Section 6 of this Resolution must have been made in full.

(3) The additional bonds must have principal maturing on May 1 of each
year and interest falling due on May 1 and November 1 of each year.

(4) The proceeds of the additional bonds must be used only for the
purpose of providing extensions or improvements to the System, or to refund
obligations issued for such purpose.

Section 12. Sale of Bonds. The sale of the Bonds to the State of Wisconsin Clean Water
Fund Program for the purchase price of up to $3,483,369 and at par, is ratified and confirmed;
and the officers of the Municipality are authorized and directed to do any and all acts, including
executing the Financial Assistance Agreement and the Bonds as hereinabove provided, necessary
to conclude delivery of the Bonds to said purchaser, as soon after adoption of this Resolution as
is convenient. The purchase price for the Bonds shall be paid upon requisition therefor as
provided in the Financial Assistance Agreement, and the officers of the Municipality are
authorized to prepare and submit to the State requisitions and disbursement requests in
anticipation of the execution of the Financial Assistance Agreement and the issuance of the
Bonds.

Section 13. Application of Bond Proceeds. The proceeds of the sale of the Bonds shall
be deposited by the Municipality into a special fund designated as "Sewerage System CWFP
Project Fund." The Sewerage System CWFP Project Fund shall be used solely for the purpose of
paying the costs of the Project as more fully described in the preamble hereof and in the
Financial Assistance Agreement. Moneys in the Sewerage System CWFP Project Fund shall be
disbursed within three (3) business days of their receipt from the State of Wisconsin and shall not
be invested in any interest-bearing account.

Section 14. Amendment to Resolution. After the issuance of any of the Bonds, no
change or alteration of any kind in the provisions of this Resolution may be made until all of the
Bonds have been paid in full as to both principal and interest, or discharged as herein provided,
except: (a) the Municipality may, from to time, amend this Resolution without the consent of any
of the owners of the Bonds, but only to cure any ambiguity, administrative conflict, formal
defect, or omission or procedural inconsistency of this Resolution; and (b) this Resolution may
be amended, in any respect, with a written consent of the owners of not less than two-thirds (2/3)
of the principal amount of the Bonds then outstanding, exclusive of Bonds held by the
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Municipality; provided, however, that no amendment shall permit any change in the pledge of
revenues derived from the System or the maturity of any Bond issued hereunder, or a reduction
in the rate of interest on any Bond, or in the amount of the principal obligation thereof, or in the
amount of the redemption premium payable in the case of redemption thereof, or change the
terms upon which the Bonds may be redeemed or make any other modification in the terms of
the payment of such principal or interest without the written consent of the owner of each such
Bond to which the change is applicable.

Section 15. Defeasance. When all Bonds have been discharged, all pledges, covenants
and other rights granted to the owners thereof by this Resolution shall cease. The Municipality
may discharge all Bonds due on any date by irrevocably depositing in escrow with a suitable
bank or trust company a sum of cash and/or bonds or securities issued or guaranteed as to
principal and interest of the U.S. Government, or of a commission, board or other instrumentality
of the U.S. Government, maturing on the dates and bearing interest at the rates required to
provide funds sufficient to pay when due the interest to accrue on each of said Bonds to its
maturity or, at the Municipality's option, if said Bond is prepayable to any prior date upon which
it may be called for redemption, and to pay and redeem the principal amount of each such Bond
at maturity, or at the Municipality's option, if said Bond is prepayable, at its earliest redemption
date, with the premium required for such redemption, if any, provided that notice of the
redemption of all prepayable Bonds on such date has been duly given or provided for.

Section 16. Rebate Fund. Unless the Bonds are exempt from the rebate requirements of
the Internal Revenue Code of 1986, as amended (the "Code"), the Municipality shall establish
and maintain, so long as the Bonds and any Parity Bonds are outstanding, a separate account to
be known as the "Rebate Fund.” The sole purpose of the Rebate Fund is to provide for the
payment of any rebate liability with respect to the Bonds under the relevant provisions of the
Code and the Treasury Regulations promulgated thereunder (the "Regulations™). The Rebate
Fund shall be maintained by the Municipality until all required rebate payments with respect to
the Bonds have been made in accordance with the relevant provisions of the Code and the
Regulations.

The Municipality hereby covenants and agrees that it shall pay to the United States from
the Rebate Fund, at the times and in the amounts and manner required by the Code and the
Regulations, the portion of the "rebate amount” (as defined in Section 1.148-3(b) of the
Regulations) that is due as of each "computation date" (within the meaning of Section 1.148-3(e)
of the Regulations). As of the date of this Resolution, the provisions of the Regulations
specifying the required amounts of rebate installment payments and the time and manner of such
payments are contained in Sections 1.148-3(f) and (g) of the Regulations, respectively. Amounts
held in the Rebate Fund and the investment income therefrom are not pledged as security for the
Bonds or any Parity Bonds and may only be used for the payment of any rebate liability with
respect to the Bonds.

The Municipality may engage the services of accountants, attorneys or other consultants
necessary to assist it in determining the rebate payments, if any, owed to the United States with
respect to the Bonds. The Municipality shall maintain or cause to be maintained records of
determinations of rebate liability with respect to the Bonds for each computation date until six
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(6) years after the retirement of the last of the Bonds. The Municipality shall make such records
available to the State of Wisconsin upon reasonable request therefor.

Section 17. Resolution a Contract. The provisions of this Resolution shall constitute a
contract between the Municipality and the owner or owners of the Bonds, and after issuance of
any of the Bonds no change or alteration of any kind in the provisions of this Resolution may be
made, except as provided in Section 14, until all of the Bonds have been paid in full as to both
principal and interest. The owner or owners of any of the Bonds shall have the right in addition
to all other rights, by mandamus or other suit or action in any court of competent jurisdiction, to
enforce such owner's or owners' rights against the Municipality, the Governing Body thereof, and
any and all officers and agents thereof including, but without limitation, the right to require the
Municipality, its Governing Body and any other authorized body, to fix and collect rates and
charges fully adequate to carry out all of the provisions and agreements contained in this
Resolution.

Section 18. Continuing Disclosure. The officers of the Municipality are hereby
authorized and directed, if requested by the State of Wisconsin, to provide to the State of
Wisconsin Clean Water Fund Program and to such other persons or entities as directed by the
State of Wisconsin such ongoing disclosure regarding the Municipality's financial condition and
other matters, at such times and in such manner as the Clean Water Fund Program may require,
in order that securities issued by the Municipality and the State of Wisconsin satisfy rules and
regulations promulgated by the Securities and Exchange Commission under the Securities
Exchange Act of 1934, as amended and as it may be amended from time to time, imposed on
brokers and dealers of municipal securities before the brokers and dealers may buy, sell, or
recommend the purchase of such securities.
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Section 19. Conflicting Resolutions. All ordinances, resolutions (other than the Prior
Resolutions), or orders, or parts thereof heretofore enacted, adopted or entered, in conflict with
the provisions of this Resolution, are hereby repealed and this Resolution shall be in effect from
and after its passage. In case of any conflict between this Resolution and the Prior Resolutions,
the Prior Resolutions shall control as long as any of the respective Prior Bonds are outstanding.

Passed: May 27, 2014

Approved: May 27, 2014

Donna L. Olson
Mayor
Attest:

Maria P. Hougan
City Clerk

11-
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411 East Wisconsin Avenue Attorneys at Law in:
QWM 7 B’ﬂdj} LLP Milwaukee, Wisconsin 53202-4426 Phoenix and Tucson, Arizona

Tel 414.277.5000 Naples and Tampa, Florida
Fax 414.271.3552 Chicago, Hlinois
www.quarles.com Milwaukee and Madison, Wisconsin
Washington, DC
Shanghai, China
May 8, 2014

VIA EMAIL AND REGULAR MAIL

Ms. Maria P. Hougan
City Clerk

City of Stoughton
381 East Main Street
Stoughton, WI 53589

Scope of Engagement Re: Proposed Issuance of $3,483,369 City of Stoughton (the
"City") Sewerage System Revenue Bonds, Series 2014 (Clean Water Fund Loan)

Dear Ms. Hougan:
We are pleased to be working with you again as the City's bond counsel.

The purpose of this letter is to set forth the role we propose to serve and responsibilities
we propose to assume as bond counsel in connection with the issuance of the above-referenced
bonds (the "Bonds") by the City.

Role of Bond Counsel

Bond counsel is engaged as a recognized independent expert whose primary
responsibility is to render an objective legal opinion with respect to the authorization and
issuance of municipal obligations. As bond counsel we will: examine applicable law; prepare
authorizing and closing documents; consult with the parties to the transaction, including the
City's financial advisor (if any), prior to the issuance of the Bonds; review certified proceedings;
and undertake such additional duties as we deem necessary to render the opinion. As bond
counsel, we do not advocate the interests of the City or any other party to the transaction. We
assume that the parties to the transaction will retain such counsel as they deem necessary and
appropriate to represent their interests in this transaction.

Subject to the completion of proceedings to our satisfaction, we will render our opinion
that:

1) the City has authority to issue the Bonds for the purpose in question and has
followed proper procedures in doing so;

2) the Bonds are valid and binding obligations of the City according to their terms;
and,
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Ms. Maria P. Hougan

May 8, 2014
Page 2
3) the interest paid on the Bonds will be excludable from gross income for federal
income tax purposes (subject to certain limitations which may be expressed in the
opinion).

The opinion will be executed and delivered by us in written form on the date the Bonds
are exchanged for their purchase price (the "Closing") and will be based on facts and law
existing as of its date. Upon delivery of the opinion, our responsibilities as bond counsel will be
concluded with respect to this financing; specifically, but without implied limitation, we do not
undertake (unless separately engaged) to provide any post-closing compliance services including
any assistance with the City's continuing disclosure commitment, ongoing advice to the City or
any other party concerning any actions necessary to assure that interest paid on the Bonds will
continue to be excluded from gross income for federal income tax purposes or participating in an
Internal Revenue Service survey regarding or audit of the Bonds.

In rendering the opinion, we will rely upon the certified proceedings and other
certifications of public officials and other persons furnished to us without undertaking to verify
the same by independent investigation.

Diversity of Practice; Consent to Unrelated Engagements

Because of the diversity of practice of our firm, members of our firm other than those
who serve you may be asked to represent other clients who have dealings with the City regarding
such matters as zoning, licensing, land division, real estate, property tax or other matters which
are unrelated to our bond counsel work. Ethical requirements sometimes dictate that we obtain
the City's consent to such situations even though our service to you is limited to the specialized
area of bond counsel. We do not represent you in legal matters regularly, although we may be
called upon for special representation occasionally, and our bond counsel work does not usually
provide us information that will be disadvantageous to you in other representations. We do not
believe that such representations of others would adversely affect our relationship with you, and
we have found that local governments generally are agreeable to the type of unrelated
representation described above. By engaging our services under the terms of this letter, the City
consents to our firm undertaking representations of this type. Your approval of this letter will
serve to confirm that the City has no objection to our representation of other clients who have
dealings with the City, unrelated to the borrowing and finance area or any other area in which we
have agreed to serve it. If you have any questions or would like to discuss this consent further,
please call us.

We also want to advise you that from time to time we represent the purchaser of the
Bonds, the State of Wisconsin, and various departments and agencies of the State (collectively,
the "State"). In past and current transactions that are not related to the issuance of the Bonds and
our role as bond counsel to the City, we may have served or be serving as bond counsel or other
counsel to the State. We may also be asked to represent the State in future transactions that are
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not related to the issuance of the Bonds or our role as bond counsel to the City. We would like to
have an understanding with you that the City consents to our firm undertaking representations of
this type.

As bond counsel, we will not assume or undertake responsibility for the preparation of an
Official Statement or other disclosure document with respect to the Bonds, nor are we
responsible for performing an independent investigation to determine the accuracy, completeness
or sufficiency of any such document. However, if a disclosure document is prepared and
adopted or approved by the City, we will either prepare or review any description therein of:

1) Wisconsin and federal law pertinent to the validity of the Bonds and the tax treatment of
interest paid thereon and (ii) our opinion.

Fees

Based upon: (i) our current understanding of the terms, structure, size and schedule of
the financing, (ii) the duties we will undertake pursuant to this letter, (iii) the time we anticipate
devoting to the financing, and (iv) the responsibilities we assume, we estimate that our fee as
bond counsel would be approximately $8,000, including all expenses. Such fee and expenses
may vary: (i) if the principal amount of Bonds actually issued differs significantly from the
amount stated above, (ii) if material changes in the structure of the financing occur, or (iii) if
unusual or unforeseen circumstances arise which require a significant increase in our time,
expenses or responsibility. If at any time we believe that circumstances require an adjustment of
our original fee estimate, we will make every attempt to consult with you. It is our
understanding that the City is responsible for our fee.

If, for any reason, the financing is not consummated or is completed without the rendition
of our opinion as bond counsel, we will expect to be compensated at our normal hourly rates for
time actually spent, plus out-of-pocket expenses. Our fee is usually paid either at the Closing out
of proceeds of the Bonds or pursuant to a statement rendered shortly thereafter. We customarily
do not submit any statement until the Closing unless there is a substantial delay in completing the
financing.

Limited Liability Partnership

Our firm is a limited liability partnership ("LLP"). Because we are an LLP, no partner of
the firm has personal liability for any debts or liabilities of the firm except as otherwise required
by law, and except that each partner can be personally liable for his or her own malpractice and
for the malpractice of persons acting under his or her actual supervision and control. As an LLP
we are required by our code of professional conduct to carry at least $10,000,000 of malpractice
insurance; currently, we carry coverage with limits substantially in excess of that amount. Please
call me if you have any questions about our status as a limited liability partnership.
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Conclusion and Request for Signed Copy

If the foregoing terms of this engagement are acceptable to you, please so indicate by
returning the enclosed copy of this letter dated and signed by an appropriate officer, retaining the
original for your files. If we do not hear from you within thirty (30) days, we will assume that
these terms are acceptable to you, but we would prefer to receive a signed copy of this letter
from you.

We are looking forward to working with you and the City in this regard.
Very truly yours,

QUARLES & BRADY LLP

@ﬁ%& ’ &Q.Q\Q\
€becca A. Speckhard

RAS: TAB:meg

Enclosures

#870109.00028

cc: Ms. Laurie Sullivan (via email)
Mr. Robert Kardasz (via email)
Ms. Kim Jennings (via email)
Matthew P. Dregne, Esq. (via email)

Accepted and Approved:

CITY OF STOUGHTON

By:

Its:

Title
Date:
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State of Wisconsin Financial Assistance Agreement

Department of Natural Resources Clean Water Fund Program
Bureau of Community Financial Assistance Form 8700-214  rev 05/11
101 South Webster Street, 2nd Floor

PO Box 7921

Madison, Wisconsin 53707-7921
(608) 266-7555

STATE OF WISCONSIN CLEAN WATER FUND PROGRAM

STATE OF WISCONSIN
DEPARTMENT OF NATURAL RESOURCES
DEPARTMENT OF ADMINISTRATION
and

CITY OF STOUGHTON

$3,483,369
FINANCIAL ASSISTANCE AGREEMENT

Dated as of June 11, 2014

This constitutes a Financial Assistance Agreement under the State of Wisconsin's Clean Water Fund
Program. This agreement is awarded pursuant to ss. 281.58 and 281.69, Wis. Stats. The purpose of this
agreement is to award financial assistance from the Clean Water Fund Program. This agreement also
discloses the terms and conditions of this award.

This agreement is only effective when signed by authorized officers of the municipality and an authorized
officer of the State of Wisconsin Department of Natural Resources and the State of Wisconsin Department of
Administration.

The Department of Natural Resources and the Department of Administration may rescind or terminate this
agreement if the municipality fails to comply with the terms and conditions contained within. Any
determination or certification made in this agreement by the Department of Natural Resources or the
Department of Administration is made solely for the purpose of providing financial assistance under the Clean
Water Fund Program.

Municipal Identification No. 13281
Clean Water Fund Program Project No. 4078-11
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WITNESSETH:

WHEREAS, this is a FINANCIAL ASSISTANCE AGREEMENT (the “FAA”"), dated June 11, 2014, between
the STATE OF WISCONSIN Clean Water Fund Program (the “CWFP"), by the Department of Natural
Resources (the "DNR”) and the Department of Administration (the “DOA”), acting under authority of ss.
281.58 and 281.59, Wis. Stats., as amended (the "Act"), and the City of Stoughton, a municipality within the
meaning of the Act, duly organized and existing under the laws of the State of Wisconsin (the "Municipality");
and

WHEREAS, the United States, pursuant to the Federal Water Quality Act of 1987 (the "Water Quality Act"),
requires each state to establish a water pollution control revolving fund to be administered by an
instrumentality of the state before the state may receive capitalization grants for eligible projects from the
United States Environmental Protection Agency (the "EPA"), or any successor which may succeed to the
administration of the program established by Title VI of the Water Quality Act; and

WHEREAS, the State of Wisconsin has, pursuant to ss. 281.58 and 281.59, Wis. Stats., established the
CWFP to be used in part for purposes of the Water Quality Act; and

WHEREAS, the State of Wisconsin has, pursuant to s. 25.43, Wis. Stats., established a State of Wisconsin
Environmental Improvement Fund which includes the CWFP; and

WHEREAS, DNR and DOA have the joint responsibility to provide CWFP financial assistance to
municipalities for the construction of eligible wastewater pollution abatement projects, all as set forth in the
Act; and

WHEREAS, the Municipality has submitted to DNR an application for financial assistance (the "Application”)
for a project (the "Project”), DNR has approved the Application and determined the Application meets the
criteria for Project eligibility based on water quality and public health requirements established in applicable
state statutes and regulations; and

WHEREAS, DNR has determined that the Municipality and the Project are eligible for financial assistance
pursuant to s. 281.58(7)(b), Wis. Stats.; and

WHEREAS, DOA has determined the CWFP will provide financial assistance to the Municipality by making a
loan (the “Loan”) under s. 281.59(9), Wis. Stats., for the purposes of that subsection; and

WHEREAS, the Municipality has pledged the security, if any, required by DOA, and the Municipality has
demonstrated to the satisfaction of DOA the financial capacity to ensure sufficient revenues to operate and
maintain the Project for its useful life and to pay debt service on the obligations it issues for the Project; and

WHEREAS, the Municipality certifies to the CWFP that it has created a dedicated source of revenue, which
may constitute taxes levied by the Municipality for repayment of the Loan; and

WHEREAS, approval of facility plans or engineering reports, and Plans and Specifications for the Project has
been obtained by the Municipality from DNR subject to the provisions of applicable State environmental
standards set forth in law, rules and regulations;

NOW, THEREFORE, in consideration of the promises and of the mutual representations, covenants and
agreements herein set forth, the CWFP and the Municipality, each binding itself, its successors and assigns,
do mutually promise, covenant and agree as follows:





ARTICLE |
DEFINITIONS; RULES OF INTERPRETATION

Section 1.01. Definitions The following capitalized terms as used in this FAA shall have the following
meanings:

"Act" means ss. 281.58 and 281.59, Wis. Stats., as amended.

"Application" means the written application of the Municipality dated November 26, 2013, for financial
assistance under the Act.

"Bonds" means bonds or notes issued by the State pursuant to the General Resolution, all or a portion of the
proceeds of which shall be applied to make the Loan.

"Business Day" means any day on which State offices are open to conduct business.
"Clean Water Act" means the federal Clean Water Act, 33 U.S.C. §§1250 et seq., as amended.

"CWFP" means State of Wisconsin Clean Water Fund Program, established pursuant to ss. 281.58 and
281.59, Wis. Stats., and managed and administered by DNR and DOA.

"Code" means the Internal Revenue Code of 1986, as amended, and any successor provisions.
"DNR" means the State of Wisconsin Department of Natural Resources and any successor entity.
"DOA" means the State of Wisconsin Department of Administration and any successor entity.

"EPA" means the United States Environmental Protection Agency or any successor entity that may succeed
to the administration of the program established by Title VI of the Water Quality Act.

“FAA” means this Financial Assistance Agreement.
"Fees and Charges" means the costs and expenses of DNR and DOA in administering the CWFP.

"Final Completion" means the Project construction is complete, DNR or agents thereof have certified that the
Project was constructed according to DNR approved Plans and Specifications and that the facilities are
operating according to design, and DNR has completed all necessary Project closeout procedures.

"Financial Assistance Agreement" means this Financial Assistance Agreement between the CWFP by DNR,
DOA and the Municipality as the same may be amended from time to time in accordance with Section 6.04
hereof.

"General Resolution" means the Clean Water Revenue Bond General Resolution adopted by the State of
Wisconsin Building Commission, as such may from time to time be amended or supplemented by Series
Resolutions or Supplemental Resolutions in accordance with the terms and provisions of the General
Resolution.

"Loan" means the loan or loans made by the CWFP to the Municipality pursuant to this FAA.

"Loan Disbursement Table" means the table, the form of which is included as Exhibit C hereto, with columns
for inserting the following information:

(a) amount of each disbursement,

(b) date of each disbursement,

(c) the series of Bonds from which each disbursement is made,
(d) principal amounts repaid,





(e) outstanding principal balance.

"Municipal Obligation Counsel Opinion" means the opinion of counsel satisfactory to DOA, issued in
conjunction with the Municipal Obligations, stating that:

(a) the FAA and the performance by the Municipality of its obligations thereunder have been duly
authorized by all necessary action by the governing body of the Municipality, and the FAA has been
duly executed and delivered by the Municipality,

(b) the Municipal Obligations have been duly authorized, executed and delivered by the Municipality
and sold to the CWFP;

(c) each of the FAA and the Municipal Obligations constitutes a legal, valid and binding obligation of
the Municipality, enforceable against the Municipality in accordance with its respective terms
(provided that enforceability thereof may be subject to bankruptcy, insolvency, reorganization,
moratorium and other similar laws affecting creditors' rights heretofore or hereafter enacted to the
extent constitutionally applicable and that its enforcement may also be subject to the exercise of
judicial discretion in appropriate cases);

(d) the Municipal Obligations constitute special obligations of the Municipality secured as to
payment of principal, interest and redemption price by the pledged revenues as set forth therein;

(e) interest on the Municipal Obligations is not included in gross income of the owners thereof for
federal income taxation purposes under existing laws, regulations, rulings and judicial decisions;

(f) the Municipal Obligations are not "arbitrage bonds" within the meaning of Section 148 of the
Code and the arbitrage regulations; and

(g) the Municipal Obligations are not "private activity bonds" as defined in Section 141(a) of the
Code.

"Municipal Obligation Resolution" means that action taken by the governing body of the Municipality
authorizing the issuance of the Municipal Obligations.

"Municipal Obligations" means the bonds or notes issued and delivered by the Municipality to the CWFP, a
specimen copy of which is included in the Municipal Obligations transcript.

"Municipality" means City of Stoughton, a "municipality" within the meaning of the Act, duly organized and
existing under the laws of the State, and any successor entity.

“Parallel Cost Percentage” means the proportion of Project Costs eligible for below-market-rate financing
relative to the total Project Cost eligible for CWFP financing.

“Parity Obligations” means the Municipality’s $703,781 Sewerage System Revenue Bonds, Series 1999,
dated December 22, 1999, its $1,368,284 Sewerage System Revenue Bonds, Series 2000, dated July 12,
2000, its $1,801,390 Sewerage System Revenue Bonds, Series 2003, dated September 10, 2003, its
$1,799,379 Sewerage System Revenue Bonds, Series 2007, dated June 27, 2007, and any other obligations
issued on a parity with the Municipal Obligations pursuant to the restrictive provisions of Section 11 of the
Municipal Obligation Resolution.

“Plans and Specifications” means the Project design plans and specifications assigned No. S-2013-0281,
approved by DNR on July 1 2013, as the same may be amended or modified from time to time in accordance
with this FAA.





“Progress payments” means payments for work in place and materials or equipment that have been
delivered or are stockpiled in the vicinity of the construction site. This includes payments for undelivered,
specifically manufactured equipment if: (1) designated in the specifications, (2) could not be readily utilized
or diverted to another job and (3) a fabrication period of more than 6 months is anticipated.

“Project” means the project assigned CWFP Project No. 4078-11 by DNR, described in the Project Manager
Summary Page (Exhibit F), and further described in the DNR approval letter for the Plans and Specifications,
or portions thereof, issued under s. 281.41, Wis. Stats.

"Project Costs" means the costs of the Project that are eligible for financial assistance from the CWFP under
the Act, which are allowable costs under the Regulations, which have been incurred by the Municipality, an
estimate of which is set forth in Exhibit A hereto and made a part hereof.

"Regulations" means chs. NR 150 and NR 162, Wis. Adm. Code, the regulations of DNR, and ch. Adm. 35,
Wis. Adm. Code, the regulations of DOA, adopted pursuant to and in furtherance of the Act, as such may be
adopted or amended from time to time.

"Series Resolution" or "Supplemental Resolution" shall have the meaning set forth in the General Resolution.

"Servicing Fee" means any servicing fee that may be imposed by DNR and DOA pursuant to s. 281.58(9)(d),
Wis. Stats., which shall cover the estimated costs of reviewing and acting upon the Application and servicing
this FAA, and which the Municipality is obligated to pay as set forth in Section 3.04 hereof.

"Sewer Use Ordinance" means the ordinance, or other legislative enactments meeting the requirements of
the Regulations, that is enacted and enforced in each jurisdiction served by the Project.

“Sewerage System” means the entire sewerage system of the Municipality, specifically including that portion
of the Project owned by the Municipality and including all property of every nature now or hereafter owned by
the Municipality for the collection, transmission, treatment and disposal of domestic and industrial sewerage
and waste.

“State" means the State of Wisconsin.

"Substantial Completion" means the point in time when Project construction has been completed and the
treatment process operation has been initiated or is capable of being put into operation, or for collection
system or storm water projects or portions of projects that provided little or no treatment, it means the point in
time when wastewater or storm water conveyance has been initiated or is capable of being initiated.

"Trustee" means the trustee appointed by the State pursuant to the General Resolution and any successor
trustee.

"User Charge System" means a system of charges meeting the requirements of s. NR 162.08, Wis. Adm,
Code.

"User Fees" means fees charged or to be charged to users of the Project or the Sewerage System of which
the Project is a part pursuant to a User Charge System or otherwise.

"Water Quality Act" means the federal Water Quality Act of 1987, as amended.

"WPDES Permit" means a Wisconsin Pollutant Discharge Elimination System permit issued under ch. 283,
Wis. Stats.





Section 1.02. Rules of Interpretation Unless the context clearly indicates to the contrary, the following rules
shall apply to the context of this FAA:

(a) Words importing the singular number shall include the plural number and vice versa, and one
gender shall include all genders.

(b) All references herein to particular articles or sections are references to articles or sections of this
FAA.

(c) The captions and headings herein are solely for convenience of reference and shall not
constitute a part of this FAA nor shall they affect its meaning, construction or effect.

(d) The terms "hereby", "hereof", "hereto", "herein”, "hereunder" and any similar terms, as used in
this FAA refer to the FAA in its entirety and not the particular article or section of this FAA in which
they appear, and the term "hereafter" means after, and the term "heretofore” means before, the date
of delivery of this FAA.

(e) All accounting terms not otherwise defined in this FAA have the meanings assigned to them in
accordance with generally accepted accounting principles, and all computations provided for herein
shall be made in accordance with generally accepted accounting principles.





ARTICLE II
REPRESENTATIONS

Section 2.01. Representations of the CWFP The CWFP represents and warrants as follows:

(a) The State is authorized to issue the Bonds in accordance with the Act and the General
Resolution and to use the proceeds thereof to provide funds for the making of the Loan to the
Municipality to undertake and complete the Project.

(b) The CWFP has complied with the provisions of the Act and has full power and authority to
execute and deliver this FAA and to consummate the transactions contemplated hereby and perform
its obligations hereunder.

(c) The CWFP is not in violation of any of the provisions of the Constitution or laws of the State
which would affect its powers referred to in the preceding paragraph (b).

(d) Pursuant to ss. 281.58 and 281.59, Wis. Stats., the CWFP is authorized to execute and deliver
the FAA and to take actions and make determinations that are required of the CWFP under the
terms and conditions of the FAA.

(e) The execution and delivery by the CWFP of this FAA and the consummation of the transactions
contemplated by this FAA shall not violate any indenture, mortgage, deed of trust, note, agreement or
other contract or instrument to which the State is a party or by which it is bound, or to the best of the
CWFP's knowledge, any judgment, decree, order, statute, rule or regulation applicable to the CWFP,
and all consents, approvals, authorizations and orders of governmental or regulatory authorities that
are required for the consummation of the transactions contemplated thereby have been obtained.

(f) There is no action, suit, proceeding or investigation at law or in equity before or by any court,
public board or body pending or, to the knowledge of the CWFP, threatened against or affecting the
CWFP, or to the knowledge of the CWFP, any basis therefor, wherein an unfavorable decision,
ruling, or finding would adversely affect the transactions contemplated hereby or which, in any way,
could adversely affect the validity of this FAA or any agreement or instrument to which the State is a
party and which is used or contemplated for use in consummation of the transactions contemplated
by each of the foregoing.

Section 2.02. Representations of the Municipality The Municipality represents, covenants and warrants as

follows:

(@) The Municipality possesses the legal municipal form of a city under ch. 62, Wis. Stats. The
Municipality is located within the State and is a "municipality" within the meaning of the Act, duly
organized and existing under the laws of the State, and has full legal right, power and authority to:

(1) conduct its business and own its properties,

(2) enter into this FAA,

(3) adopt the Municipal Obligation Resolution,

(4) issue and deliver the Municipal Obligations to the CWFP as provided herein, and
(5) carry out and consummate all transactions contemplated by each of the aforesaid
documents.

(b) The Municipality's Project is a project that is necessary to prevent the applicant from significantly
exceeding an effluent limitation contained in its WPDES Permit (compliance maintenance).

(c) With respect to the issuance of the Municipal Obligations, the Municipality has complied with the
Municipal Obligation Resolution and with all applicable laws of the State.





(d) The governing body of the Municipality has duly approved the execution and delivery of this FAA
and the issuance and delivery of the Municipal Obligations in the aggregate principal amount of
$3,483,369, and has authorized the taking of any and all action as may be required on the part of the
Municipality and its authorized officers to carry out, give effect to and consummate the transactions
contemplated by each of the foregoing.

(e) This FAA and the Municipal Obligations have each been duly authorized, executed and delivered
and constitute legal, valid and binding obligations of the Municipality, enforceable in accordance with
their respective terms.

(f) There is no action, suit, proceeding, inquiry or investigation, at law or in equity, before or by any
court, public board or body, pending or, to the knowledge of the Municipality, threatened against or
affecting the Municipality, or to the knowledge of the Municipality any basis therefor:

(1) affecting the creation, organization or existence of the Municipality or the title of its
officers to their respective offices;

(2) seeking to prohibit, restrain or enjoin the execution of this FAA or the issuance or
delivery of the Municipal Obligations;

(3) in any way contesting or affecting the validity or enforceability of the Municipal Obligation
Resolution, the Municipal Obligations, this FAA, or any agreement or instrument reiating to
any of the foregoing or used or contemplated for use in the consummation of the
transactions contemplated by this FAA; or

(4) wherein an unfavorable decision, ruling or finding could adversely affect the transactions
contemplated hereby or by the Municipal Obligation Resolution or the Municipal Obligations.

(9) The Municipality is not in any material respect in breach of or in default under any applicable law
or administrative regulation of the State or the United States or any applicable judgment or decree or
any agreement or other instrument to which the Municipality is a party or by which it or any of its
properties is bound, and no event has occurred that, with the passage of time, the giving of notice, or
both, could constitute such a breach or default. The execution and delivery of this FAA, the issuance
and delivery of the Municipal Obligations, the adoption of the Municipal Obligation Resolution and
compliance with the respective provisions thereof shall not conflict with, or constitute a breach of, or
default under any applicable law or administrative regulation of the State or of the United States or
any applicable judgment or decree or any agreement or other instrument to which the Municipality is
a party, or by which it or any of its property is bound.

(h) The Municipal Obligations constitute validly issued, legally binding special obligations of the
Municipality secured as set forth therein.

(i) The resolutions of the Municipality accepting the Loan and the Municipal Obligation Resolution
have been duly adopted by the Municipality and remain in full force and effect as of the date hereof.

(j) The Municipality has full legal right and authority and all necessary permits, licenses and
approvals (other than such permits, licenses, easements or approvals which are not, by their nature,
obtainable prior to Substantial Completion of the Project) required as of the date hereof to own the
Project, to carry on its activities relating thereto, to undertake and complete the Project and to carry
out and consummate all transactions contemplated by this FAA.

(k) The Municipality represents that it has not made any commitment or taken any action that shall
result in a valid claim for any finders' or similar fees or commitments in respect to the issuance and
sale of the Municipal Obligations and the making of the Loan under this FAA.





(I) Each of the facilities constituting a part of the Project is eligible for financing from the CWFP and
the estimated cost of the Project is equal to or in excess of the principal amount of the Municipal
Obligations. The Project is an eligible project under s. 281.58(7), Wis. Stats. Portions of the Project
that are ineligible for financing from the CWFP are listed within the Project Manager Summary Page
attached hereto as Exhibit F. The Municipality intends the Project to be and continue to be an eligible
Project under the Act during the term of this FAA.

(m) All amounts shown in Exhibit A of this FAA are costs of a Project eligible for financial assistance
from the CWFP under the Act. All proceeds of any borrowing of the Municipality that have been
spent and are being refinanced with the proceeds of the Loan made hereunder have been spent on
eligible Project Costs. All Project Costs are reasonable, necessary and allocable by the Municipality
to the Project under generally accepted accounting principles. None of the proceeds of the Bonds
shall be used directly or indirectly by the Municipality as working capital or to finance inventory, as
opposed to capital improvements.

(n) The Project is in compliance with all applicable federal, state and local laws and ordinances
(including rules and regulations) relating to zoning, building, safety and environmental quality. The
Municipality intends to proceed with due diligence to complete the Project pursuant to Section 4.04
hereof.

(0) The Municipality does not intend to lease the Project or enter into a long-term contract for
operation of the Project except as set forth in Exhibit D.

(p) The Municipality shall not take or omit to take any action which action or omission shall in any
way cause the proceeds of the Bonds to be applied in a manner contrary to that provided in the
General Resolution, as the same is in force from time to time.

(q) The Municipality has not taken and shall not take any action, and presently knows of no action,
that any other person, firm or corporation has taken or intends to take, that would cause interest on
the Municipal Obligations to be includable in the gross income of the owners of the Municipal
Obligations for federal income tax purposes. The representations, certifications and statements of
reasonable expectation made by the Municipality as referenced in the Municipal Obligation Counsel
Opinion and No Arbitrage Certificate are hereby incorporated by this reference as though fully set
forth herein.

() Other than (1) "preliminary expenditures” as defined in the Treas. Regs. 26 CFR 1.150-2 in an
amount not exceeding 20% of the principal amount of the Municipal Obligations, or (2) a "de
minimis" amount as defined in the Treas. Regs. 26 CFR 1.150-2 in an amount not exceeding the
lesser of $100,000 or 5% of the principal amount of the Municipal Obligations, all of the proceeds of
the Bonds loaned to the Municipality (other than refunding proceeds, if any) shall be used for Project
Costs paid by the Municipality subsequent to a date which is 60 days prior to the date on which the
Municipality adopted a reimbursement resolution pursuant to Treas. Regs. 26 CFR 1.150-2 stating its
intent to reimburse other funds of the Municipality used to finance the Project, or subsequent to the
issuance date of the Municipal Obligations.

(s) The Municipality represents that it has satisfied all the applicable requirements in s. 281.58, Wis.
Stats., and ch. NR 162, Wis. Adm. Code.

(t) The Municipality has adopted a rate, charge or assessment schedule that will generate annually
sufficient revenue to pay the principal of and interest on the Municipal Obligations.

(u) The Municipality is in substantial compliance with all conditions, requirements and terms of
financial assistance previously awarded through the federal construction grants program and the
Wisconsin Fund construction grants program, and the CWFP.





(v) The Municipality has met all terms and conditions contained within, and has received DNR
approval for the Municipality's Plans and Specifications for the Project described in the definitions
hereof.

(w) The Municipality represents that it has submitted to DNR a bid tabulation for the Project, with a
recommendation to DNR for review and concurrence. The expected or actual Substantial
Completion date of the Project is July 26, 2014.

(x) The Municipality acknowledges that s. 281.59(11)(b), Wis. Stats., and the General Resolution
provide that if the Municipality fails to repay the Loan when due, the State shall recover amounts due
the CWFP by deducting those amounts from any State payments due the Municipality.

This means that the following State payments would have been subject to this deduction:

Transportation State-shared Total
2012 $527,317.86 $556,319.48 $1,083,637.34
2013 $555,320.75 $557,642.86 $1,112,963.61

The amount of State payments anticipated for this year, among others, and as changed or modified
from time to time, that are subject to this deduction are:

2014 $667,746.29 $557,302.31 $1,125,048.60

These are not the entire amounts of State aid distributed to the Municipality. Other State aid is
subject to intercept on failure of the Municipality to make full Loan payments due the CWFP.

The Municipality acknowledges that s. 70.60, Wis. Stats., and the General Resolution, provide that if
the Municipality fails to repay the Loan when due, the State shall recover amounts due the CWFP by
adding a special charge to the amount of taxes apportioned to and levied upon the county in which
the Municipality is located.

(y) The Municipality acknowledges that the State reserves the right upon default by the Municipality
hereunder to have a receiver appointed to collect User Fees from the operation of the Municipality's
Sewerage System or, in the case of a joint utility system, to bill the users of the Municipality's
Sewerage System directly.

(z) The representations of the Municipality in the Application are true and correct as of the date of
this FAA and are incorporated herein by reference as if fully set forth in this place.

(aa) There has been no material adverse change in the financial condition or operation of the
Municipality or the Project since the submission date of the Application.





ARTICLE llI
LOAN PROVISIONS

Section 3.01. Loan Clauses

(a) Subject to the conditions and in accordance with the terms of this FAA, the CWFP hereby agrees
to make the Loan, and the Municipality agrees to accept the Loan. As evidence of the Loan made to
the Municipality, the Municipality hereby agrees to sell to the CWFP Municipal Obligations in the
aggregate principal amount of $3,483,369. The CWFP shall pay for the Municipal Obligations in
lawful money of the United States, which shall be disbursed as provided in this FAA.

(b) Prior to disbursement, Loan proceeds shall be held by the CWFP or by the Trustee for the
account of the CWFP. Earnings on undisbursed Loan proceeds shall be for the account of the
CWFP. Loan proceeds shall be dishursed only upon submission by the Municipality of disbursement
requests and approval thereof as set forth in Section 3.06 hereof.

(c) The Loan shall bear interest at the rate of two and /1000ths percent (2.625%) per annum, and
interest shall accrue and be payable only on Loan proceeds actually disbursed, from the date of
disbursement until the date such amounts are repaid. A description of how the interest rate was
determined is included in the Project Manager Summary Page (Exhibit F).

(d) The Municipal Obligation shall include the Loan Disbursement Table (Exhibit C). The actual
dates of disbursements shall be reflected as part of the Municipal Obligations. DOA shall make
entries as each disbursement is made and as each principal amount is repaid; the CWFP and the
Municipality agree that such entries shall be mutually binding.

(e) Upon Final Completion of the Project, DOA may request that the Municipality issue substitute
Municipal Obligations in the aggregate principal amount equal to the outstanding principal balance of
the Loan.

(f) The Municipality shall deliver, or cause to be delivered, a Municipal Obligation Counsel Opinion to
the CWFP concurrently with the delivery of the Municipal Obligations.

Section 3.02. Loan Amortization Principal and interest payments on the Loan (and on the Municipal
Obligations evidencing the Loan) shall be due on the dates set forth in Exhibit B of this FAA. The payment
amounts shown on Exhibit B are for informational purposes only and assume the full amount of the Loan is
disbursed to the Municipality on June 11, 2014. It is understood that the actual amount of the Municipality's
Loan payments shall be based on the actual date and amount of Loan disbursements for the Project.
Notwithstanding the foregoing or anything in the Municipal Obligations, the Loan shall be for no longer than
twenty (20) years from the date of this FAA, and shall mature and be fully amortized not later than twenty (20)
years after the original issue date of the Municipal Obligations. Repayment of principal on the Loan shalll
begin not later than twelve (12) months after the expected or actual Substantial Completion date of the
Project.

Section 3.03. Type of Municipal Obligation and Security The Municipality's obligation to meet annual debt
service requirements shall be a revenue obligation evidenced by issuance of revenue bonds pursuant to

s. 66.0621, Wis. Stats. The security for the Municipality's obligation shall be a pledge of revenues to be
derived from the Municipality's Sewerage System, and the Municipality shall agree that if revenues from the
Sewerage System are insufficient to meet annual debt service requirements, the Municipality shall purchase
sewerage services in amounts sufficient to meet annual debt service requirements as provided in and set
forth in Section 9 of the Municipal Obligation Resolution. The annual revenues net of all current expenses
shall be equal to not less than the annual principal and interest requirements on the Municipal Obligations,
any Parity Obligations, and any other debt obligations payable from the revenues of the Sewerage System
then outstanding, times the greater of (i) 110 percent or (i) the highest debt service coverage ratio required
with respect to any Parity Obligations or any other debt obligations payable from the revenues of the
Sewerage System then outstanding. As of the date of this FAA, the required debt service coverage ratio is
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110 percent; however, this percentage is subject to change as outlined in the prior sentence. The Loan is
also secured as provided in Section 3.08 hereof.

Section 3.04. Other Amounts Payable The Municipality hereby expressly agrees to pay to the CWFP:

(a) such Servicing Fee as the CWFP may impose pursuant to s. 281.58(9)(d), Wis. Stats., which
shall be payable in semiannual installments on each interest payment date; such a Servicing Fee
shall be imposed upon the Municipality after approval of a future Biennial Finance Plan by the State
of Wisconsin Building Commission which contains a Servicing Fee requirement, schedule and
amount; and

(b) the Municipality's allocable share of the Fees and Charges as such costs are incurred. Allocable
share shall mean the proportionate share of the Fees and Charges based on the outstanding
principal of the Loan.

Amounts paid by the Municipality pursuant to this Section 3.04 shall be deposited in the Expense Fund
established pursuant to the General Resolution.

Section 3.05. Sale and Redemption of Municipal Obligations

(a) Municipal Obligations may not be prepaid without the prior written consent of the CWFP. The
CWFP has sole discretion to withhold such consent.

(b) The Municipality shall pay all costs and expenses of the CWFP in effecting the redemption of the
Bonds to be redeemed with the proceeds of the prepayment of the Municipal Obligations. Such
costs and expenses may include any prepayment premium applicable to the CWFP and any
investment losses incurred or sustained by the CWFP resulting directly or indirectly from any such
prepayment.

(c) Subject to subsection (a), the Municipality may prepay the Loan with any settlements received
from any third party relating to the design or construction of the Project.

(d) Prepayments of the Municipal Obligations shall be applied pro rata to all maturities of the
Municipal Obligations.

Section 3.06. Disbursement of Loan Proceeds

(a) Each disbursement request shall be delivered to DNR. Each request must contain invoices or
other evidence acceptable to DNR and DOA that Project Costs for which disbursement is requested
have been incurred by the Municipality.

(b) The CWFP, through its agents or Trustee, plans to make disbursements of Loan proceeds on a
semimonthly basis, upon approval of each disbursement request by DNR and DOA. Such approval
by DNR and DOA may require adjustment and corrections to the disbursement request submitted by
the Municipality. The Municipality shall be notified whenever such an adjustment or correction is
made by DNR or DOA.

(c) Disbursements made to the Municipality are subject to pre- and post-payment adjustments by
DNR or DOA.

(1) If the Loan proceeds are not yet fully disbursed, and CWFP funds were previously

disbursed for non-CWFP funded Project Costs, the CWFP shall make necessary
adjustments to future disbursements.
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(2) If'the Loan proceeds are fully disbursed, including disbursements for non-CWFP funded
Project Costs, the Municipality agrees to repay to the CWFP an amount equal to the non-
CWEFP funded Project Costs within 60 days of notification by DNR or DOA. The CWFP shall
then apply the amount it receives as a Loan prepayment.

(d) The CWFP or its agent shall disburse Loan proceeds only to the Municipality's account by
electronic transfer of funds. The Municipality hereby covenants that it shall take actions and provide
information necessary to facilitate these transfers.
(e) Disbursement beyond ninety-five percent (95%) of the principal amount of the Loan, unless
otherwise agreed to by DNR and DOA pursuant to a written request from the Municipality, may be
withheld until:
(1) DNR is satisfied that the Project has been completed in accordance with the Plans and
Specifications, DNR has approved all change orders relating to the Project, and DNR has
determined that the Project is in compliance with the Municipality's WPDES Permit;
(2) the Municipality certifies to DNR its acceptance of the Project from its contractors;

(3) DNR certifies in writing to DOA the Municipality's compliance with all applicable
requirements of this FAA; and

(4) the Municipality certifies in writing to DNR its compliance with the wage rate
requirements. Certification must be as prescribed on Exhibit G.

(/) The following IRS Regulation applies to project expenditures. IRS Regulation 1.148-8(d)(1)(iii),
which states, in part, “An issuer must account for the allocation of proceeds to expenditures not
later than 18 months after the later of the date the expenditure is paid or the date the project, if
any, that is financed by the issue is placed in service”.
Section 3.07. Remedies
(a) If the Municipality:
(1) or any authorized representative is not complying with federal or state laws, regulations,
or requirements relating to the Project, and following due notice by DNR the Project is not
brought into compliance within a reasonable period of time; or
(2) is not complying with or is in violation of any provision set forth in this FAA; or
(3) is not in compliance with the Act or the Regulations;

then DNR may, until the Project is brought into compliance or the FAA non-compliance is cured to
the satisfaction of DNR or DOA, impose one (1) or more of the following sanctions:

(i) Progress payments or disbursements otherwise due the Municipality of up to
20% may be withheld.

(i) Project work may be suspended.

(i) DNR may request a court of appropriate jurisdiction to enter an injunction or
afford other equitable or judicial relief as the court finds appropriate.

(iv) Other administrative remedies may be pursued.

12





(b) If the Municipality fails to make any payment when due on the Municipal Obligations or fails to
observe or perform any other covenant, condition, or agreement on its part under this FAA for a
period of thirty (30) days after written notice is given to the Municipality by DNR, specifying the default
and requesting that it be remedied, the CWFP is provided remedies by law and this FAA. These
remedies include, but are not limited to, the following rights:

(1) Pursuant to s. 281.59(11)(b), Wis. Stats., DOA shall place on file a certified statement of
all amounts due the CWFP under this FAA. DOA may collect all amounts due the CWFP by
deducting those amounts from any State payments due the Municipality, or add a special
charge to the amount of taxes apportioned to and levied upon the county in which the
Municipality is located under s. 70.60, Wis. Stats.

(2) Pursuantto s. NR 162.18(1), Wis. Adm. Code, DNR may: declare the unpaid Loan
balance due and immediately payable; increase the interest rate on the unpaid balance of
the Loan to the market interest rate in effect on the date the FAA was executed; or
immediately terminate the FAA and disburse no additional funds, if the Loan has not been
fully disbursed.

(3) The CWFP may, without giving bond to the Municipality or anyone claiming under i,
have a receiver appointed for the CWFP's benefit of the Project and the Municipality's
Sewerage System and of the earnings, income, rents, issues and profits thereof, with such
powers as the court making such appointment shall confer. The Municipality hereby
irrevocably consents to such appointment.

(4) In the case of a joint utility system, the CWFP may bill the users of the Municipality's
system directly.

(5) The CWFP may enforce any right or obligation under this FAA, including the right to
seek specific performance or mandamus, whether such action is at law or in equity.

Section 3.08. Security for the Loan In accordance with the terms of the Municipal Obligation Resolution:

(a) as security for the Loan hereunder, the Municipality hereby pledges the revenue to be derived
from the Municipality's Sewerage System (which is a dedicated source of revenue); and

(b) other than as already pledged to the outstanding Parity Obligations, the Municipality shall not
pledge the revenues, except as provided in Section 11 of the Municipal Obligation Resolution, to be
derived from the Municipality's User Charge System or other revenues pledged under Section
3.08(a), above, to any person other than the CWFP, unless the revenues pledged to such other
person meet the highest debt coverage ratio then applicable to the Municipality.

Section 3.09. Effective Date and Term This FAA shall become effective upon its execution and delivery by
the parties hereto, shall remain in full force and effect from such date and shall expire on such date as the
Municipal Obligations shall be discharged and satisfied in accordance with the provisions thereof.
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ARTICLE IV
CONSTRUCTION OF THE PROJECT

Section 4.01. Insurance The Municipality agrees to maintain property and liability insurance for the
Sewerage System and Project that is reasonable in amount and coverage and that is consistent with prudent
municipal insurance practices for the term of the Loan. The Municipality agrees to provide written evidence
of insurance coverage to the CWFP upon request at any time during the term of the Loan.

In the event that the Sewerage System or Project is damaged or destroyed, the Municipality agrees to use
the proceeds from its insurance coverage either to repay the Loan or to repair or replace the Sewerage
System.

Section 4.02. Construction of the Project The Municipality shall construct the Project, or cause it to be
constructed, to Final Completion in accordance with the Application and the Plans and Specifications. The
Municipality shall proceed with the acquisition and construction of the Project in conformity with law and with
all applicable requirements of governmental authorities having jurisdiction with respect thereto, subject to
such modifications of Plans and Specifications that alter the cost of the Project, use of space, scope or
functional layout as may be previously approved by DNR.

Section 4.03. Performance Bonds The Municipality shall provide, or cause to be provided, performance
bonds assuring the performance of the work to be performed under all construction contracts entered into
with respect to the Project. All performance bonds required hereunder shall be issued by independent surety
companies authorized to transact business in the State.

Section 4.04. Completion of the Project

(a) The Municipality agrees that it shall undertake and complete the Project for the purposes and in
the manner set forth in this FAA and in accordance with all federal, state and local laws, ordinances
and regulations applicable thereto. The Municipality shall, with all practical dispatch and in a sound
and economical manner, complete or cause to be completed, the acquisition and construction of the
Project, and do all other acts necessary and possible to entitle it to receive User Fees with respect to
the Project at the earliest practicable time. The Municipality shall obtain all necessary approvals from
any and all governmental agencies prior to construction which are requisite to the Final Completion
of the Project.

(b) The Municipality shall notify DNR of the Substantial Completion of the Project. The Municipality
shall cause to be prepared as-built plans for the Project at or prior to completion thereof.

(c) The Municipality shall take and institute such proceedings as shall be necessary to cause and
require all contractors and material suppliers to complete their contracts diligently and in accordance
with the terms of the contracts including, without limitation, the correcting of defective work.

(d) Upon Final Completion of the Project in accordance with the Plans and Specifications, the
Municipality shall:

(1) certify to DNR its acceptance of the Project from its contractors, subject to claims
against contractors and third parties;

(2) complete and deliver to DNR the completed Contract Utilization of Disadvantaged
Business Enterprises (DBE) form attached hereto as Exhibit E of this FAA;

(3) obtain all required permits and authorizations from appropriate authorities, if required, for
operation and use of the Project; and

(4) submit to DNR an Operation and Maintenance Manual Certification Checklist.
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Section 4.05. Payment of Additional Project Costs

(a) In the event of revised eligibility determinations, cost overruns and amendments exceeding the
Loan amount, the CWFP may allocate additional financial assistance to a Project. The allocation of
additional financial assistance may be in the form of a loan at less than the market interest rate,
which is established pursuant to the Act and Regulations. The allocation of additional financial
assistance shall depend upon availability of funds and present value subsidy, pursuant to the Act and
the Regulations.

(b) In the event that Loan proceeds are not sufficient to pay the costs of the Project in full, the
Municipality shall nonetheless complete the Project and pay that portion of the Project Costs as may
be in excess of available Loan proceeds, and shall not be entitled to any reimbursement therefor
from the CWFP, or the owners of any bonds, except from the proceeds of additional financing which
may be provided by the CWFP pursuant to an amendment of this FAA or through a separate FAA.

Section 4.06. No Warranty Regarding Condition, Suitability or Cost of Project Neither the CWFP, DOA, DNR
nor the Trustee makes any warranty, either express or implied, as to the Project or its condition or that it shall
be suitable for the Municipality's purposes or needs, or that the proceeds of the Loan shall be sufficient to pay
the costs of the Project. Review or approval of engineering reports, facilities plans, Plans and Specifications,
or other documents, or the inspection of Project construction by DNR does not relieve the Municipality of its
responsibility to properly plan, design, build and effectively operate and maintain the Project as required by
laws, regulations, permits and good management practices. DNR or its representatives are not responsible
for increased costs resulting from defects in the Plans and Specifications or other Project documents.
Nothing in this section prohibits @ Municipality from requiring more assurances, guarantees, or indemnity or
other contractual requirements from any party performing Project work.
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ARTICLE V
COVENANTS

Section 5.01. Application of Loan Proceeds The Municipality shall apply the proceeds of the Loan solely for
Project Costs.

Section 5.02. Operation and Maintenance; Equipment Replacement Fund

(a) After completion of the Project, the Municipality shall:

(1) at all times operate the Project or otherwise cause the Project to be operated properly
and in a sound and economical manner, including proper training of personnel;

(2) maintain, preserve and keep the Project or cause the Project to be maintained,
preserved and kept, in good repair, working order and condition; and

(3) periodically make, or cause to be made, all necessary and proper repairs, replacements
and renewals so that at all times the operation of the Project may be properly conducted in a
manner that is consistent with the requirements of the WPDES Permit. The Municipality
shall not, without the approval of DNR, discontinue operation of or sell or otherwise dispose
of the Sewerage System, except for portions of the Sewerage System sold or otherwise
disposed of in the course of ordinary repair and replacement of parts so long as the Loan is
outstanding.

(b) The Municipality shall establish an equipment replacement fund according to s. NR 162.08,
Wis. Adm. Code, and maintain the equipment replacement fund as a separate fund of the
Municipality. All User Fees or other revenues specifically collected for the equipment replacement
fund shall be deposited into the equipment replacement fund and used for replacement and major
repair of equipment necessary for the operation of the Sewerage System. Annual deposits shall
be made to the equipment replacement fund in amounts sufficient to meet the equipment
replacement itemized schedule developed by the Municipality or the percentage schedule option.
The Project Manager Summary Page (Exhibit F) shall specify the required annual deposit or
required minimum balance/percentage.

Section 5.03. Compliance with Law At all times during construction of the Project and operation of the
Sewerage System, the Municipality shall comply with all applicable federal, state and local laws, ordinances,
rules, regulations, permits, approvals and this FAA, including without limitation, the Act, the Regulations and
the WPDES Permit.

Section 5.04. Public Ownership The Municipality shall at all times retain ownership of the Project and the
Sewerage System of which it is a part.

Section 5.05. Establishment of Project Accounts; Audits

(@) The Municipality shall maintain Project accounts in accordance with generally accepted
accounting principles (GAAP) and directions issued by the CWFP. Without any request, the
Municipality shall furnish to DOA, as soon as available and in any event within one hundred twenty
(120) days after the close of each fiscal year, a copy of the audit report for such year and
accompanying GAAP-based financial statements for such period, as examined and reported by such
independent certified public accountants of recognized standing selected by the Municipality and
reasonably satisfactory to DOA, whose reports shall indicate that the accompanying financial
statements have been prepared in conformity with GAAP.

(b) The Municipality shall maintain a separate account that reflects the receipt and expenditure of all

CWFP funds for the Project. All Loan proceeds shall be credited promptly upon receipt thereof and
shall be reimbursement for or expended only for Project Costs. The Municipality shall permit any
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authorized representative of DNR or DOA, or agents thereof, the right to review or audit all records
relating to the Project or the Loan, and shall produce, or cause to be produced, all records relating to
any work performed under the terms of this FAA for examination at such times as may be
designated by any of them or their authorized representatives, and shall permit extracts and copies
of the Project records to be made by them or their authorized representatives, and shall fuffill
information requests by them or their authorized representatives.

Section 5.06. Records The Municipality shall retain all files, books, documents and records relating to
construction of the Project for at least three years following the date of Final Completion of the Project, or for
longer periods if necessary due to any appeal, dispute, or litigation. All other files and records relating to the
Project shall be retained so long as this FAA remains in effect. As-built plans for the Project shall be retained
for the useful life of the Project.

Section 5.07. Project Areas The Municipality shall permit representatives of DNR access to the Project and
related records at all reasonable times, include provisions in all contracts permitting such access during
construction and operation of the Sewerage System, and allow extracts and copies of Project records to be
made by DNR representatives.

Section 5.08. Engineering Inspection The Municipality shall provide competent and adequate inspection of
all Project construction, under the direction of a professional engineer licensed by the State. The Municipality
shall direct such engineer to inspect work necessary for the construction of the Project and to determine
whether such work has been performed in accordance with the Plans and Specifications. Any such work not
in accordance with the Plans and Specifications shall be remedied, unless such noncompliance is waived by
DNR.

Section 5.09. Tax Covenants

(a) The Municipality covenants and agrees that it shall not take any action or omit to take any action,
which action or omission would result in the loss of the exclusion of the interest on any Municipal
Obligations now or hereafter issued from gross income for purposes of federal income taxation as
that status is governed by Section 103(a) of the Code or any successor provision.

(b) The Municipality shall not take any action or omit to take any action, which action or omission
would cause its Municipal Obligations to be "private activity bonds" within the meaning of Section
141(a) of the Code or any successor provision.

(c) The Municipality shall not directly or indirectly use or permit the use of any proceeds of the Bonds
(or amounts replaced with such proceeds) or any other funds or take any action or omit to take any
action, which use or action or omission would cause the Bonds to be "arbitrage bonds" within the
meaning of Section 148(a) of the Code or any successor provision. The Municipality hereby further
covenants to ensure that all amounts actually received by such Municipality from the CWFP are
advanced to the entity submitting the invoice (or to reimburse the Municipality) to which each amount
relates within three business days and that all amounts actually received by such Municipality from
the CWFP shall not be invested in any interest-bearing account.

(d) The Municipality shall not use (directly or indirectly) the proceeds of the Bonds in any manner

that would constitute an "advance refunding" within the meaning of Section 149(d)(5) of the Code or
any successor provision.
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Section 5.10. User Fee Covenant

(@) The Municipality hereby certifies that it has adopted and shall charge User Fees with respect to
the Project in accordance with applicable laws and the Act and in amounts such that revenues of the
Municipality with respect to the Project shall be sufficient, together with other funds available to the
Municipality for such purposes, to pay all costs of operating and maintaining the Project in
accordance with this FAA, and to pay all amounts due under this FAA and the Municipal Obligations.

(b) The Municipality covenants that it shall adopt and shall adequately maintain for the design life of
the Project a system of User Fees with respect to the Project in accordance with s. NR 162.08, Wis.
Adm. Code. The Municipality covenants that it shall review the User Charge System at least every

two years and shall revise and charge User Fees with respect to the Project such that the revenues
and funds described in paragraph (a) shall be sufficient to pay the costs described in paragraph (a).

Section 5.11. Notice of Impaired System The Municipality shall promptly notify DNR and DOA in the case of
any material damage to or destruction of the Project or any part thereof, or actual or threatened proceedings
for the purpose of taking or otherwise affecting by condemnation, eminent domain or otherwise, all or a part
of the Sewerage System, any action, suit or proceeding at law or in equity or by or before any governmental
instrumentality or agency, or any other event which may impair the ability of the Municipality to construct the
Project or operate the Sewerage System or set and collect User Fees as set forth in Section 5.10.

Section 5.12. Hold Harmless The Municipality shall save, keep harmless and defend DNR, DOA and all
their officers, employees, and agents, against any and all liability claims, costs of whatever kind and nature,
for injury to or death of any person or persons, and for loss or damage to any property occurring in
connection with or in any way incident to or arising out of the construction, occupancy, use, service,
operation, or performance of work in connection with the Project, acts, or omissions of the Municipality's
employees, agents, or representatives.

Section 5.13. Nondiscrimination Covenant

(a) In connection with the Project, the Municipality agrees to comply with fair employment practices
pursuant to subchapter Il of ch. 111, Wis. Stats. This provision shall include, but is not limited to, the
following: employment, upgrading, demotion, or transfer; recruitment or recruitment advertising;
layoff or termination; rates of pay or other forms of compensation; and selection for training, including
apprenticeship. The Municipality agrees to post in conspicuous places, available for employees and
applicants for employment, notices setting forth the provision of the nondiscrimination clause.

(b) The Municipality shall incorporate into all Project contracts which have yet to be executed the
following provision: "In connection with the performance of work under this contract, the contractor
agrees not to discriminate against any employee or applicant because of age, race, religion, color,
handicap, sex, physical condition, developmental disability, or national origin. The contractor further
agrees to comply with fair employment practices pursuant to subchapter Il of ch. 111, Wis. Stats.
This provision shall include, but not be limited to, the following: employment, upgrading, demotion or
transfer; recruitment or recruitment advertising; layoff or termination; rates of pay or other forms of
compensation; and selection for training, including apprenticeship. The contractor further agrees to
take affirmative action to ensure equal employment opportunities for persons with disabilities. The
contractor agrees to post in conspicuous places, available for employees and applicants for
employment, notices setting forth the provisions of the nondiscrimination clause.”

Section 5.14. Employees The Municipality or its employees or agents are not employees or agents of the
DNR or DOA for any purpose, including worker's compensation.

Section 5.15. Adequate Funds The Municipality shall have sufficient funds available to repay the Loan. The

Municipality shall have sufficient funds available when construction of the Project is completed to ensure
effective operation and maintenance of the Project for purposes constructed.
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Section 5.16. Management The Municipality shall provide and maintain competent and adequate
management, supervision, and inspection at the construction site to ensure that the completed work
conforms with the Plans and Specifications. The Municipality shall furnish progress reports and such other
information as DNR may require.

Section 5.17. Reimbursement Any payment made under the Loan to the Municipality in excess of the
amount determined by final audit to be due the Municipality shall be reimbursed to DOA within 60 days after
DNR or DOA provides a notice of overpayment.

Section 5.18. Unpaid User Fees The Municipality shall, to the fullest extent permitted by law, take all actions
necessary to certify any unpaid User Fees to the county treasurer in order that such unpaid User Fees will be
added as a special charge to the property tax bill of the user.

Section 5.19. Sewer Use Ordinance The Municipality shall comply with the provisions of the Sewer Use
Ordinance, as certified in the Application. The Municipality covenants that it shall comply with and enforce all
provisions of the Sewer Use Ordinance, as established pursuant to the Act and Regulations.

Section 5.20. Rebates The Municipality agrees to pay to the CWFP any refunds, rebates, credits, or other
amounts received for Project Costs that have already been funded by the CWFP. The CWFP shall then
apply the amount it receives as a Loan prepayment.

Section 5.21. Maintenance of Legal Existence

(a) Except as provided in par. (b), the Municipality shall maintain its legal existence and shall not
dissolve or otherwise dispose of all or substantially all of its assets and shall not consolidate with or
merge into another legal entity.

(b) A Municipality may consolidate with or merge into any other legal entity, dissolve or otherwise
dispose of all of its assets or substantially all of its assets, transfer all or substantially all of its assets
to another legal entity (and thereafter be released of all further obligation under this FAA and the
Municipal Obligations) if:

(1) the resulting, surviving or transferee legal entity is a legal entity established and duly
existing under the laws of Wisconsin;

(2) such resulting, surviving or transferee legal entity is eligible to receive financial
assistance under the Act;

(3) such resulting, surviving or transferee legal entity expressly assumes in writing all of the
obligations of the Municipality contained in this FAA and the Municipal Obligations and any
other documents the CWFP deems reasonably necessary to protect its environmental and
credit interests; and

(4) the CWFP shall have consented in writing to such transaction, which consent may be
withheld in the absolute discretion of the CWFP.

Section 5.22. Wage Rate Requirements The Municipality represents that it shall comply with Section 513 of
the Federal Water Pollution Control Act (33 USC 1372), which requires that all laborers and mechanics
employed by contractors and subcontractors funded directly by or assisted in whole or in part with funding
under this Loan shall be paid wages at rates not less than those prevailing on projects of a character simitar
in the locality as determined by the Secretary of Labor (DOL) in accordance with subchapter IV of chapter 31
of title 40, United States Code.
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ARTICLE VI
MISCELLANEQUS

Section 6.01. Notices All notices, certificates or other communications hereunder shall be sufficiently given,
and shall be deemed given when hand delivered or mailed by registered or certified mail, postage prepaid,
return receipt requested to the addresses set forth below:

() Department of Administration
Office of Capital Finance
Clean Water Fund Program
101 East Wilson Street, 10th Floor
Madison, WI 53702-0004
Or
PO Box 7864
Madison, Wl 53707-7864

(b) Department of Natural Resources
Bureau of Community Financial Assistance
101 South Webster Street, 2nd Floor
Madison, WI 53702-0005
Or
PO Box 7921
Madison, WI 53707-7921

(¢) U.S.Bank Corp Trust
Jina Terry EP-MN-WS3T
60 Livingston Avenue
St. Paul, MN 55101-2292

(d) City of Stoughton
600 S. Fourth Street
Stoughton WI 53589

Any of the foregoing parties may designate any further or different addresses to which subsequent notices,
certificates or other communications shall be sent, by notice in writing given to the others. Any notice herein
shall be delivered simultaneously to DNR and DOA.

Section 6.02. Binding Effect This FAA shall be for the benefit of, and shall be binding upon, the CWFP and
the Municipality and their respective successors and assigns.

Section 6.03. Severability In the event any provision of this FAA shall be held illegal, invalid or unenforceable
by any court of competent jurisdiction, such holding shall not invalidate, render unenforceable or otherwise
affect any other provision hereof.

Section 6.04. Amendments, Supplements and Modifications This FAA may be amended, supplemented or
modified to provide for additional Loans for the Project by the CWFP to the Municipality or for other purposes.
All amendments, supplements and modifications shall be in writing between the CWFP, by DNR and DOA
acting under authority of the Act, and the Municipality.

Section 6.05. Execution in Counterparts This FAA may be executed in several counterparts, each of which
shall be an original and all of which shall constitute but one and the same instrument.

Section 6.06. Applicable Law This FAA shall be governed by and construed in accordance with the laws of
the State, including the Act.
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Section 6.07. Benefit of Financial Assistance Agreement This FAA is executed, among other reasons, to
induce the purchase of the Municipal Obligations. Accordingly, all duties, covenants, obligations and
agreements of the Municipality herein contained are hereby declared to be for the benefit of and are
enforceable by the CWFP, its Trustee or its authorized agent.

Section 6.08. Further Assurances The Municipality shall, at the request of DNR and DOA, authorize,
execute, acknowledge and deliver such further resolutions, conveyances, transfers, assurances, financing
statements and other instruments as may be necessary or desirable for better assuring, conveying, granting,
assigning and confirming the rights, security interests and agreements granted or intended to be granted by
this FAA and the Municipal Obligations.

Section 6.09. Assignment of Municipal Obligations The Municipality hereby agrees that the Municipal
Obligations may be sold, transferred, pledged or hypothecated to any third party without the consent of the
Municipality.

Section 6.10. Covenant by Municipality as to Compliance with General Resolution The Municipality
covenants and agrees that it shall comply with the provisions of the General Resolution with respect to the
Municipality and that the Trustee and the owners of the Bonds shall have the power and authority provided in
the General Resolution. The Municipality further agrees to aid in the furnishing to DNR, DOA or the Trustee
of opinions that may be required under the General Resolution.

Section 6.11. Termination This FAA may be terminated in whole or in part pursuant to one or more of the
following:

(a) The CWFP and the Municipality may enter into an agreement to terminate this FAA at any time.
The termination agreement shall establish the effective date of termination of this FAA, the basis for
settlement of termination costs, and the amount and date of payment of any sums due either party.

(b) If the Municipality wishes to terminate all or any part of the Project work unilaterally for which
financial assistance has been awarded, the Municipality shall promptly give written notice to DNR. If
the CWFP determines that there is a reasonable basis for the requested termination, the CWFP may
enter into a termination agreement, including provisions for FAA termination costs, effective with the
date of cessation of the Project work by the Municipality. If the CWFP determines that the
Municipality has ceased work on the Project without reasonable basis, the CWFP may unilaterally
terminate financial assistance or rescind this FAA.
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Section 6.12. Rescission The CWFP may rescind this FAA prior to the first disbursement of any funds
hereunder if it determines that:

(a) there has been substantial non-performance of the Project work by the recipient without
justification under the circumstances;

(b) there is substantial evidence this FAA was obtained by fraud,

(c) there is substantial evidence of gross abuse or corrupt practices in the administration of the
Project;

(d) the Municipality has failed to comply with the covenants contained in this FAA; or

(e) any of the representations of the Municipality contained in this FAA were false in any material
respect.

IN WITNESS WHEREOF, the CWFP and the Municipality have caused this FAA to be executed and
delivered, as of the date and year first above written.

CITY OF STOUGHTON

By:
Donna L. Olson
Mayor

Attest:
Maria P. Hougan
City Clerk

STATE OF WISCONSIN
DEPARTMENT OF ADMINISTRATION

By:
Authorized Officer

STATE OF WISCONSIN
DEPARTMENT OF NATURAL RESOURCES

By:
Authorized Officer
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EXHIBIT A

PROJECT BUDGET SHEET SUMMARY

CITY OF STOUGHTON
CWEFP Project No. 4078-11

Force Account Work $ 5,000
Interim Financing Costs 0
Facility Plan Preparation 0
Plans/Specifications Preparation 256,000
Land or Easement Acquisition 0
Engineering/Construction Mgmt. 317,000
Construction/Equipment 3,173,524
Contingency -276,155"
Miscellaneous Costs 0
CWEFP Closing Costs 8,000
TOTAL $3,483,369

*After construction contract was awarded, a deduct change order was issued in the amount of $417,377.
When the change order is approved, the contract amount will be reduced to $2,756,147 and contingency will
be increased to $141,222.





City of Stoughton, Wisconsin
Project 4078-11 Clean Water Fund Program
Loan Closing Date:

Payment
Date
1-Nov-14
1-May-15
1-Nov-15
1-May-16
1-Nov-16
1-May-17
1-Nov-17
1-May-18
1-Nov-18
1-May-19
1-Nov-19
1-May-20
1-Nov-20
1-May-21
1-Nov-21
1-May-22
1-Nov-22
1-May-23
1-Nov-23
1-May-24
1-Nov-24
1-May-25
1-Nov-25
1-May-26
1-Nov-26
1-May-27
1-Nov-27
1-May-28
1-Nov-28
1-May-29
1-Nov-29
1-May-30
1-Nov-30
1-May-31
1-Nov-31
1-May-32
1-Nov-32
1-May-33
1-Nov-33
1-May-34

Totals

Principal
Payment

134,656.59
138,191.32
141,818.84
145,5641.59
149,362.05
153,282.81
157,306.48
161,435.78
165,673.47
170,022.39
174,485.48
179,065.73
183,766.20
188,590.06
193,540.55
198,620.99
203,834.80
209,185.46
214,676.57
220,311.84

3,483,369.00

Interest
Rate
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%
2.625%

Interest
Payment

35,559.39
45719.22
43,951.85
43,951.85
42 ,138.09
42,138.09
40,276.72
40,276.72
38,366.48
38,366.48
36,406.11
36,406.11
34,394.27
34,394.27
32,329.62
32,329.62
30,210.78
30,210.78
28,036.31
28,036.31
25,804.77
25,804.77
23,514.65
23,514.65
21,164.41
21,164.41
18,752.48
18,752.48
16,277.23
16,277.23
13,737.01
13,737.01
11,130.11
11,130.11

8,454.78

8,454.78

5,709.22

5,709.22

2,891.59

2,891.59

1,028,371.57
Net Interest Rate

Bond Years
Average Life

June 11, 2014
Principal & Bond Year
Interest Debt Service
35,559.39
180,375.81 215,935.20
43,951.85
182,143.17 226,095.02
42,138.09
183,956.93 226,095.02
40,276.72
185,818.31 226,095.03
38,366.48
187,728.53 226,095.01
36,406.11
189,688.92 226,095.03
34,394.27
191,700.75 226,095.02
32,329.62
193,765.40 226,095.02
30,210.78
195,884.25 226,095.03
28,036.31
198,058.70 226,095.01
25,804.77
200,290.25 226,095.02
23,514.65
202,580.38 226,095.03
21,164.41
204,930.61 226,095.02
18,752.48
207,342.54 226,095.02
16,277.23
209,817.78 226,095.01
13,737.01
212,358.00 226,095.01
11,130.11
214,964.91 226,095.02
8,454.78
217,640.24 226,095.02
5,709.22
220,385.79 226,095.01
2,891.59
223,203.43 226,095.02
4,511,740.57 4,511,740.57
2.6250%
39,176.0614
11.2466

The above schedule assumes full disbursement of the loan on the loan closing date.
29-Apr-14 Wisconsin Department of Administration

B-1

Exhibit B-1

Calendar Year
Debt Service

35,559.39
224,327.66
224,281.26
224,233.65
224,184.79
224,134.64
224,083.19
224,030.37
223,976.18
223,920.56
223,863.47
223,804.90
223,744.79
223,683.09
223,619.77
223,554.79
223,488.11
223,419.69
223,349.46

223,277.38
223,203.43

4,511,740.57





Amount of

Disbursement

EXHIBIT C

FORM OF LOAN DISBURSEMENT TABLE

Date of

Disbursement

Series of Bonds

Principal Repaid

Principal Balance

€ P N P O P PP

€ H ) P H P O &

£A €N €7 67 P P P &H






EXHIBIT D
OPERATING CONTRACTS

As of the date of this FAA, the Municipality does not have any contracts with private entities or other
governmental units to operate its Sewerage System.
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EXHIBITF

PROJECT MANAGER SUMMARY PAGE

CITY OF STOUGHTON
CWFP Project No. 4078-11

1. Project Description: The project includes: replacement of the anaerobic digester recirculation pumps and
mixing system; construction of a new digester mixing pump room; construction of a new motor control
center room, replacement of the motor control center and supervisory control center; and various HVAC,

structural, electrical and control equipment upgrades. All work will be accomplished at the existing

wastewater treatment plant site.

Ineligibles: There were no ineligible costs identified in the review of this project. If the Department
identifies ineligible Project Costs as the Project progresses, the Department will notify the Municipality.

Other Funding Sources: None.

Composite Interest Rate for Compliance Maintenance or New/Changed Limits Project:

Total Eligible Costs $3,900,746
Total Requested Costs $3,483,369
Parallel Cost Percentage (PCP) 100.00%
Maximum DBE Penalty = Total Eligible Costs X PCP X 8% $312,060
Actual DBE Penalty $0
(If not applicable, penalty is $0. Cannot exceed Maximum DBE Penalty.)

Septage Facility Costs at 0% $0
Maximum Subsidized Rate Costs

= (Total Eligible Costs X PCP) — Actual DBE Penalty $3,900,746
Actual Subsidized Rate Costs (Note: Cannot exceed Maximum Subsidized $3,483,369
Rate Costs, but may be less if not requesting Total Eligible Costs.) S
Market Rate Costs = Total Requested Costs — Actual Subsidized Rate $0
Costs

Septage Facility Costs at 0% $0
Total Loan Amount = Actual Subsidized Rate Costs + Market Rate Costs $3,483,369
Composite Interest Rate

= (Actual Subsidized Rate Costs/Total Loan Amount) X 2.625% 2.625%
+ (Market Rate Costs/Total Loan Amount) X 3.500% ) °
+ (Septage Facility Costs at 0%)

5. Miscellaneous Costs: None.






Contingency Allowance: The Contingency allowance of $-276,155 is five percent of the amount of
uncompleted construction work adjusted for reviewed in-house change orders.

Base contingency $141,222
(Uncompleted construction work x 5%)

Miron Construction CO No. 1 -$417,377
Total Contingency Allowance -$276,155

Equipment Replacement Fund: The Municipality shall establish an equipment replacement fund
according to s. NR 162.08, Wis. Adm. Code, and maintain the equipment replacement fund as a
separate fund of the Municipality. The required minimum percentage shall be 10% resulting in a
minimum balance of $1,105,332. The Municipality has a maximum of three years from the first principal
payment on this Loan or May 1, 2015 to achieve the required minimum balance/percentage.

DBE Good Faith Effort: Met requirements.

Green Project Reserve: None.

Green Infrastructure $0
Water Efficiency $0
Energy Efficiency $0
Environmentally Innovative $0
TOTAL Green Project Reserve Funding $0





EXHIBIT G

WAGE RATE COMPLIANCE CERTIFICATION

[To Be Prepared on Municipal Letterhead at Project Completion and Closeout]

The undersigned officials of the City of Stoughton (the “Municipality”) hereby certify that, for all
expenditures made for construction of DNR Project No. 4078-11 (the “Project”), the Municipality has met
all the requirements of the Davis-Bacon Act.

The above certification is determined, after due and diligent investigation, to be true and accurate to the best

of my knowledge.

By: Dated as of:
[Name of Highest Elected Officiall

Attest: Dated as of:
[Name of Clerk or Secretary]







Stoughton Utilities

600 South Fourth Street
P.O. Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Since 1886

Date: May 13, 2014
To: Stoughton Utilities Committee
From: Robert P. Kardasz, P.E.

Stoughton Utilities Director

Subject: Stoughton Utilities Proposed Updated Position Descriptions For the
Utilities Director and the Utilities Technical Operations Supervisor.

The proposed updated position descriptions for the referenced two senior Stoughton
Utilities management positions have been modified to address current responsibilities.
There is no fiscal impact.

| am requesting that the Stoughton Utilities Committee approve the proposed updated
position descriptions for the Utilities Director and the Utilities Technical Operations
Supervisor, and recommend their approval to the Stoughton Personnel Committee and the
Stoughton Common Council.

Encl.

cc: Sean O Grady
Stoughton Utilities Operations Superintendent





City of Stoughton
Position Description

Name: Brian R. Hoops Department: Utilities — Technical Operations
Division
Title: Utilities Technical Operations Pay Grade: FLSA: E
Supervisor
Date: May 2014 Reports To: Stoughton Utilities Director

Purpose of Position

The purpose of this position is to implement, administer and monitor information technology solutions
throughout Stoughton Utilities and provide supervision to the Technical Operations Division, with the
assistance of the Utilities Finance & Administrative Manager, and under the direction and assistance of the
Utilities Operations Superintendent and the Utilities Director.

Essential Duties and Responsibilities
The following duties are normal for this position. These are not to be construed as exclusive or all-inclusive. Other
duties may be required and assigned.

e Supervises and directs the daily operations of the Technical Operations Division. Ensures compliance with
regulatory agency requirements, utility policies, etc.

e Supervises and directs the activities of the Technical Operations Division personnel. Establishes and
maintains productivity reports, assigns and reviews work, coordinates continuing education/training and
professional development programs, schedules and approves overtime and leave, reviews work performed
for accuracy and effectiveness, completes performance evaluations, etc.

e Supervises and directs the operation of an automated billing system in sufficient detail to produce and
dispense accurate bills, and produce accurate billing data for both management and statutory requirements.
Resolves system issues and implements system modifications and additions.

e Receives and responds to high level customer inquiries and complaints, including those from the Wisconsin
Public Service Commission, and performs resulting corrective action and/or policy revisions.

e Manages technology inventory to include procurement and disposal. Assists with preparation and monitors
annual budget, 10-year capital projects program, and 20-year capital operations program. Maintains
contacts with vendors, prepares proposal requests, receives and evaluates proposals, prepares purchase
orders, and acquires material as required.

e Ensures technology documents/certificates such as product registrations, software licensing and contracts,
SSL certificates, maintenance agreements, service contracts, etc. related to technology operations and/or
technology services are evaluated, processed, and maintained.

e Manages phone and data network system operations. Installs & maintains hardware; adds and maintains
user accounts for SU staff and external contractors; assigns rights and access; assesses and reports upon
operational status; performs system monitoring and performance analysis and tuning; troubleshoots system
hardware, software, networks, and operating and system management systems, etc.

o Establishes and maintains a well run phone and data network system by planning and executing the
selection, installation, configuration, and testing of PC and server hardware, software, wired and wireless
LAN and WAN networks, telephone system hardware, internal and external telephone lines and circuits,





City of Stoughton Utilities Technical Operations Supervisor

and operating and system management systems; and defining system and operational policies and
procedures.

Secures phone and data network system by developing system access, monitoring, control, and evaluation;
establishing, implementing, and testing disaster recovery policies and procedures; monitoring network
input and output; and reviewing application and performance logs.

Configures and maintains workstations, software, printers, desktop and mobile devices, and other
peripherals. Provides written and verbal instruction and education to end users on computer/device use, and
problem solving.

Designs, develops and maintains web-based applications including public websites and internal
applications, including graphic design and programming. Supports existing web-based applications
programmed in ASP.NET, VB.NET, HTML/XHTML, CSS, and JavaScript.

Designs, develops, and maintains database solutions for internal applications. Supports existing databases
in Microsoft Access, Microsoft SQL, ESRI geodatabase, and MySQL formats.

Designs, develops, and maintains custom programming solutions for internal applications. Supports
existing custom programming in VB, VB.NET, and C#.NET.

Oversees Geographic Information System (GIS). Provides recommendations and assists in the coordination
of system improvements.

Participate in required Utility Committee and Common Council meetings. Prepare monthly status reports
as well as other scheduled and unscheduled presentations and reports.

Additional Tasks and Responsibilities
While the following tasks are necessary for the work of the unit, they are not an essential part of the purpose of this
position and may also be performed by other unit members.

Develop and implement effective customer service operations and positive customer relations, as well as
assist with public education.

Develop and implement a public information program to promote a positive Utility environment in the City
and service territory.

Maintains Stoughton Utilities facilities, and assists all Stoughton Utilities divisions as required.
Ensures that all safety standards are met and complies with all Stoughton Utilities Safety Programs.

Performs other Stoughton Ultilities tasks as directed.

Minimum Training and Experience Required to Perform Essential Job Functions

High school diploma, Associate’s or Vocational degree in Computer Science, Network Administration, Web
Design or related fields with ten years utilities office systems experience required, or any combination of
education and experience that provides equivalent knowledge, skills, and abilities.

Physical and Mental Abilities Required to Perform Essential Job Functions

Ability to maintain and operate all Stoughton Utilities technologies.

Ability to operate office equipment and machinery requiring simple but continuous adjustments, such as
computer terminal, calculator/adding machine, remittance processing system, cash register, postage meter,
photocopier, paper cutter, hand punch and telephone.

Ability to coordinate eyes, hands, feet and limbs in performing skilled movements such as typing.

Ability to exert very moderate physical effort in sedentary to light work, typically involving some
combination of stooping, kneeling, crouching and crawling, lifting, carrying, pushing and pulling.





City of Stoughton Utilities Technical Operations Supervisor

Supervisory Skills
o Ability to assign, supervise and review the work of others and implement discipline.

e Ability to make recommendations regarding the selection, training, discipline and discharge of employees.

e Ability to conduct performance reviews.

Language Ability and Interpersonal Communication

e Requires the ability to perform mid-level data analysis including the ability to audit, deduce, assess,
conclude and appraise. Requires discretion in determining and referencing such to established criteria to
define consequences and develop alternatives.

o Requires the ability to provide first line supervision. Ability to persuade, convince, and train others. Ability
to advise and provide interpretation regarding the application of policies, procedures and standards to
specific situations.

o Requires the ability to utilize a variety of reference, descriptive and/or advisory data and information such
as reports and records, studies, logs, timesheets, service rules, manuals, handbooks, procedures, guidelines
and non-routine correspondence.

e Ability to communicate orally with customers, department personnel, bank personnel, vendors, all levels
of City personnel, and the general public.

Mathematical Ability
e Requires the ability to perform addition, subtraction, multiplication, and division; calculate percentages and
decimals; may require the ability to perform mathematical operations with fractions and algebra.

Judgement and Situational Reasoning Ability

e Requires the ability to apply principles of influence systems such as supervision, managing, leading,
teaching, directing, planning, coordinating and controlling. Ability to exercise independent judgement to
apply facts and principles for developing approaches and techniques to problem resolution.

e Requires the ability to exercise the judgement, decisiveness and creativity required in situations involving
the direction, control and planning of an entire program or multiple programs.

Environmental Adaptability
e Ability to work under safe and comfortable conditions where exposure to environmental factors is minimal
and poses little to no risk of injury.

The City of Stoughton is an Equal Opportunity Employer. In compliance with the Americans with Disabilities
Act, the City will provide reasonable accommodations to qualified individuals with disabilities and encourages
both prospective and current employees to discuss potential accommodations with the employer.

Employee’s Signature Supervisor’s Signature

Date Date





City of Stoughton
Position Description

Name: Brian R. Hoops Department: Utilities — Aeceunting-&Custemer
ServiceTechnical Operations
Division
Title: Utilities Office and-tnformation Pay Grade: FLSA: E
SystemsTechnical Operations
Supervisor
Date: May 2014Deeember-2008 Reports To: Stoughton Utilities Director

Purpose of Position

The purpose of this position is to implement, administer and monitor information technology solutions
throughout the-Stoughton Udtilities and provide supervision to the Aeccounting-&Customer-ServiceTechnical
Operations Division, under-with the direction-assistance of the Utilities Finance & Administrative Manager,
and under the direction and assistance of the Utilities Operations Superintendent and the Ultilities Director.

Essential Duties and Responsibilities
The following duties are normal for this position. These are not to be construed as exclusive or all-inclusive. Other
duties may be required and assigned.

e Supervises and directs the daily operations of the Acecounting-&Customer-ServiceTechnical Operations

Division. _E;—ensures compliance with regulatory agency requwements utility poI|C|es etc.;—provides

e Supervises and directs the activities of the Accounting-&-Custemer-ServiceTechnical Operations Division
personnel;. E-esstablishes and maintains productivity reports;, assigns and reviews work;, coordinates

continuing education/training and professional development programs:;, reviews-and-approves-time-sheets:;
schedules and approves overtime and leave-vacationand-sickleave, reviews work performed for accuracy

and effectiveness, completes performance evaluations, etc.-

e Supervises and directs the operation of an automated billing system in sufficient detail to produce and
dispense accurate bills, and produce accurate billing data for both management and statutory requirements.
Resolves system issues and implements system modifications and additions.

e Receives and responds to high level customer inquiries and complaints, including those from the Wisconsin
Public Service Commission, and performs resulting corrective action and/or policy revisions.

Manages technology inventory to include procurement and disposal.






City of Stoughton Utilities Technical Operations Supervisor Utilities Office-and
: . .

e Assists with preparation and monitors annual budget, 10-year capital projects program, and 20-year capital
projects-operations program._ Maintains contacts with vendors, prepares proposal requests, receives and
evaluates proposals, prepares purchase orders, and acquires material as required.

Ensures technology documents/certificates such as product registrations, software licensing and contracts,

SSL certificates, maintenance agreements, service contracts, etc. related to technology operations and/or
technology services are evaluated, processed, and maintained.

network system operations. Installs & mamtams hardware adds and malntalns user accounts for SU staff

and external contractors; assigns rights and access; assesses and reports upon operational status; performs
system monitoring and performance analysis and tuning; troubleshoots system hardware, software,
networks, and operating and system management systems, etc.

Establishes and maintains a well run phone and data network system by planning and executing the

selection, installation, configuration, and testing of PC and server hardware, software, wired and wireless
LAN and WAN networks, telephone system hardware, internal and external telephone lines and circuits,
and operating and system management systems; and defining system and operational policies and

procedures.
Secures phone and data network system by developing system access, monitoring, control, and evaluation;

establishing, implementing, and testing disaster recovery policies and procedures; monitoring network
input and output; and reviewing application and performance logs.

Configures and maintains workstations, software, printers, desktop and mobile devices, and other

peripherals. Provides written and verbal instruction and education to end users on computer/device use, and
problem solving.

Designs, develops and maintains web-based applications including public websites and internal

applications, including beth-graphic design and programming. Supports existing web-based applications
programmed in ASP.NET, VB.NET, HTML/XHTML, CSS, and JavaScript.

Designs, develops, and maintains database solutions for internal applications. Supports existing databases

in Microsoft Access, Microsoft SQL, ESRI geodatabase, and MySQL formats.






City of Stoughton Utilities Technical Operations Supervisor Utilities Office-and
: . .

e Designs, develops, and maintains custom programming solutions for internal applications. Supports
existing custom programming in VB, VB.NET, and C#.NET.

e Oversees Geographic Information System (GIS). Provides recommendations and assists in the coordination
of system improvements.

Programs-Participate in required Utility Committee and Common Council meetings. Prepare monthly
status reports as well as other scheduled and unscheduled presentations and reports.






City of Stoughton Utilities Technical Operations Supervisor Utilities Office-and
: . .

Additional Tasks and Responsibilities
While the following tasks are necessary for the work of the unit, they are not an essential part of the purpose of this
position and may also be performed by other unit members.

ictical : o

e Develop and implement effective customer service operations and positive customer relations, as well as
assist with public education.

e Develop and implement a public information program to promote a positive Utility environment in the City
and service territory.

et itk il llect |

e+ Maintains Stoughton Utilities FaetHitiesfacilities, and -

o Aassists electric-planningwastewaterand-waterall Stoughton Utilities divisions as required.

e Ensures that all safety standards are met and complies with all Stoughton Utilities Safety Programs.

e Performs other Stoughton Utilities tasks as directed.

Minimum Training and Experience Required to Perform Essential Job Functions

High school diploma, Associate’s or Vocational degree in Computer Science, Network Administration, Web
Design or related fields with five-ten years utilities office systems experience required, or any combination of
education and experience that provides equivalent knowledge, skills, and abilities.

Physical and Mental Abilities Required to Perform Essential Job Functions

e Ability to maintain and operate all Stoughton Utilities technologies.





City of Stoughton Utilities Technical Operations Supervisor Utilities-Office-and
: . )

o Ability to operate office equipment and machinery requiring simple but continuous adjustments, such as
computer terminal, calculator/adding machine, remittance processing system, cash register, postage meter,
photocopier, paper cutter, hand punch and telephone.

e Ability to coordinate eyes, hands, feet and limbs in performing skilled movements such as typing.

e Ability to exert very moderate physical effort in sedentary to light work, typically involving some
combination of stooping, kneeling, crouching and crawling, lifting, carrying, pushing and pulling.

Supervisory Skills

e Ability to assign, supervise and review the work of others and implement discipline.

e Ability to make recommendations regarding the selection, training, discipline and discharge of employees.

e Ability to conduct performance reviews.

Language Ability and Interpersonal Communication

e Requires the ability to perform mid-level data analysis including the ability to audit, deduce, assess,
conclude and appraise. Requires discretion in determining and referencing such to established criteria to
define consequences and develop alternatives.

e Requires the ability to provide first line supervision. Ability to persuade, convince, and train others. Ability
to advise and provide interpretation regarding the application of policies, procedures and standards to
specific situations.

e Requires the ability to utilize a variety of reference, descriptive and/or advisory data and information such
as reports and records, studies, logs, timesheets, service rules, manuals, handbooks, procedures, guidelines
and non-routine correspondence.

e Ability to communicate orally with customers, department personnel, bank personnel, vendors, all levels
of City personnel, and the general public.

Mathematical Ability





City of Stoughton Utilities Technical Operations Supervisor Utilities-Office-and
: . )

e Requires the ability to perform addition, subtraction, multiplication, and division; calculate percentages and
decimals; may require the ability to perform mathematical operations with fractions and algebra.

Judgement and Situational Reasoning Ability
o Requires the ability to apply principles of influence systems such as supervision, managing, leading,

teaching, directing, planning, coordinating and controlling. Ability to exercise independent judgement to
apply facts and principles for developing approaches and techniques to problem resolution.

o Requires the ability to exercise the judgement, decisiveness and creativity required in situations involving
the direction, control and planning of an entire program or multiple programs.

Environmental Adaptability

e Ability to work under safe and comfortable conditions where exposure to environmental factors is minimal
and poses little to no risk of injury.

The City of Stoughton is an Equal Opportunity Employer. In compliance with the Americans with Disabilities
Act, the City will provide reasonable accommodations to qualified individuals with disabilities and encourages
both prospective and current employees to discuss potential accommodations with the employer.

Employee’s Signature Supervisor’s Signature






City of Stoughton
: . .

Date

Utilities Technical Operations Supervisor Utilities Office-and

Date





City of Stoughton
Position Description

Name: Robert P. Kardasz Department:  Stoughton Utilities
Position Title: Utilities Director Pay Grade: FLSA: E
Date: May, 2014 Reports To: Mayor

Purpose of Position

The purpose of this position is to supervise and direct the operations of Stoughton Utilities.

Essential Duties and Responsibilities

The following duties are normal for this position. These are not to be construed as exclusive or all-inclusive.
Other duties may be required and assigned.

«  Supervises and directs wastewater, water, and electric operations; prepares and monitors budgets, plans, and
goals; develops policies and procedures; implements operations study recommendations; maintains utility
service quality standards; coordinates various construction and development programs; ensures compliance
with Safe Drinking Water Act, Clean Water Act, and other local, State, and Federal mandates.

»  Provides direction and assistance to the Planning Division regarding engineering studies, utilities safety
programs, CAD and SCADA implementation, well abandonment and well head protection programs, and other
programs. Provides information and assistance, and coordinates activities with other divisions, consultants,
auditors, regulatory agencies, customers, etc.

« Coordinates Stoughton Utilities capital projects; implements long-range plans; oversees the work of
consultants; reports to the Mayor, Utilities Committee, and the Common Council.

«  Coordinates all electric, water and wastewater infrastructure projects with the direct assistance of the Utilities
Operators Superintendent.

«  Supervises and directs the activities of division supervisors; participates in staff hiring and promotion program;
determines and implements disciplinary actions and prepares personnel evaluations; provides assistance
regarding staff development.

»  Facilitates staff meetings; participates in Utilities and other Committee meetings, Common Council meetings,
and meetings of the Leadership Team, Tree Commission Meetings, Technical Advisory Committee meetings,
Risk Management Committee, Safety Committee and other committee meetings.

«  Serves on the Wisconsin Public Power Energy Board of Directors and serve as a representative to the
Municipal Electric Utilities of Wisconsin, the Wisconsin Rural Water Association, Wisconsin Wastewater
Operators Association, American Water Works Association, and the American Public Power Association.

» Resolves public and regulatory agency inquiries.

»  Complies with all Stoughton Utilities Safety Programs.





Minimum Training and Experience Required to Perform Essential Job Functions

Bachelor’s degree in Civil Engineering or a related field with a minimum of ten years of responsible utilities
experience, including supervisory experience, or any combination of education and experience that provides
equivalent knowledge, skills, and abilities. Be a professional engineer licensed to practice in Wisconsin. Possesses
a valid motor vehicle operator’s license. Must have DNR Grade 1-GD Waterworks Operator License. DNR
Wastewater Operator License preferred.

Minimum Physical and Mental Abilities Required to Perform Essential Job Functions

Physical Requirements
« Ability to operate a variety of office equipment including computer, photocopier, fax machine, telephone, etc.

»  Ability to operate a motor vehicle.

Supervisory Skills

» Ability to assign, supervise, review, develop, improve and implement procedures to improve the work of others.
« Ability to make decisions regarding the selection, discipline, and discharge of employees.

Mathematical Ability

« Ability to add, subtract, multiply, divide, calculate decimals and percents, and make use of the principles of
algebra, trigonometry, and descriptive statistics.

Language Ability and Interpersonal Communication

« Ability to comprehend and interpret a variety of documents including activity reports, water reports, electric
reports, wastewater reports, training forms, time sheets, payment due lists, letters and other correspondence,
engineering studies, capital projects plans, Administrative Codes, State Statutes, Federal Register, and other
requirements, safety manuals, engineering references, etc.

«  Ability to prepare a variety of documents including performance evaluations, training forms, time sheets,
vehicle reports, letters and other correspondence, etc. using prescribed format and conforming to all rules of
punctuation, grammar, diction, and style.

« Ability to record and deliver information, explain procedures, and give and follow instructions.

»  Ability to use and interpret civil, environmental, and electrical engineering and accounting terminology.

«  Ability to communicate effectively with Utilities division supervisors and other staff, customers, the Mayor,
alderpersons, and other City officials, engineering and legal consultants, auditors, regulators, congressional
delegates, the general public, and others verbally and in writing.

Judgment and Situational Reasoning Ability

+  Ability to use functional reasoning in performing influence functions such as supervising, managing, leading,
teaching, directing, disciplining, and controlling.

+  Ability to exercise the judgment, decisiveness and creativity required in situations involving the evaluation of
information against sensory and/or judgmental criteria; make decisions, and follow through on the
consequences.





Environmental Adaptability

. Ability to work effectively in an office environment, at work sites, and in public meetings.

The City of Stoughton is an Equal Opportunity Employer. In compliance with the Americans with Disabilities Act,
the City will provide reasonable accommodations to qualified individuals with disabilities and encourages both

prospective and current employees to discuss potential accommodations with the employer.

Employee’s

Signature Supervisor’s Signature

Date Date
Council Approved 2-9-99










Stoughton Utilities

600 South Fourth Street
P.O. Box 383
Stoughton, Wi 53589-0383

Serving Electric, Water & Wastewater Since 1886

Date: May 13, 2014
To: Stoughton Utilities Committee
From: Robert P. Kardasz, P.E.

Stoughton Utilities Director
Subject: Stoughton Utilities Declarations Of Official Intent Nos. 2014-1 Through 2014-3.

In order to preserve the ability to borrow funds for these projects at a later date, it is requested that the
Stoughton Utilities Committee approve:

Declaration No. 2014-1 Stoughton Utilities Forton Street Water Main Replacement Project for
$300,000.

Declaration No. 2014-2 Stoughton Utilities Forton Street Sanitary Sewer Enhancements Project
for $115,000.

Declaration No. 2014-3 Stoughton Utilities Well No. 6 Rehabilitation Project For $10,000.
Encl.

cc: Sean O Grady
Stoughton Utilities Operations Superintendent

Brian G. Erickson
Stoughton Utilities Wastewater System Supervisor

Kim M. Jennings, CPA
Stoughton Utilities Finance and Administrative Manager





Stoughton Utilities

600 South Fourth Street
P.O. Box 383
Stoughton, WI 53589-0383

Serving Electric, Water & Wastewater Since 1886

NO. 2014-1

DECLARATION OF OFFICIAL INTENT

This is a Declaration of Official Intent of the City of Stoughton, Dane County,
Wisconsin (the “Issuer”) to reimburse an expenditure with proceeds of a borrowing or
borrowings authorized by the Issuer. This Declaration is made under and pursuant to
Income Tax Regulation Section 1.103-18. The undersigned has been designated as the
entity authorized by the Issuer to make this Declaration of Official Intent Pursuant to a
Resolution adopted on April 13, 1993. This Declaration of Official Intent is a
public record maintained in the files of the Issuer and is available for public inspection pursuant to
Subchapter 11 of Chapter 19 of the Wisconsin Statutes.

The undersigned hereby declares that it is the reasonable expectation of the Issuer
to use proceeds of a borrowing or borrowings to be incurred by the Issuer to reimburse
expenditures for the property, project or program or from the fund(s) / account(s)
described below:

1. Project* description: Stoughton Utilities Forton Street Water Main Replacement
Project.

(Provide a general functional description of the property, project or program for which the expenditure to be
reimbursed is paid, e.g.” building program*, “highway capital improvement program”, “hospital equipment
acquisition”, “combined utility improvement program”, etc.)

or

2. Identify fund(s) /account(s):
DNR Replacement Fund, Designated Operating Cash Fund

(Provide a general functional description of the purpose of the fund or account from which the expenditure to be
reimbursed is paid, e.g. “Construction fund program” and “parks and recreation fund” and “highway fund”.)





The maximum principal amount of the borrowing or borrowings to be incurred to
reimburse expenditures for the above-described purposes is reasonably expected, on the
date hereof, to be $300.000.

The Issuer intends to reimburse itself from borrowed funds within (1) one year
after the expenditure is made or (2) one year after the facility is placed in service,
whichever is later.

*Each of the expenditures described must be a cost of the type that is properly
chargeable to capital account (or would be so chargeable with a proper election) under
general federal income tax principles. Capital expenditures include costs incurred to
acquire, construct or improve land, buildings and equipment and exclude current
operation expenses.

No money from sources other than the anticipated borrowing or borrowings is, or
is reasonably expected to be, reserved, allocated on a long-term basis, or otherwise set
aside by the Issuer with respect to the expenditure, pursuant to the budgetary and
financial circumstances of the Issuer as of the date of this Declaration.

Dated this 19th Day of May 2014.

CITY OF STOUGHTON
UTILITIES COMMITTEE

By:

Title: STOUGHTON UTILITIES COMMITTEE CHAIR






Stoughton Utilities

600 South Fourth Street
P.O. Box 383
Stoughton, WI 53589-0383

Serving Electric, Water & Wastewater Since 1886

NO. 2014-2

DECLARATION OF OFFICIAL INTENT

This is a Declaration of Official Intent of the City of Stoughton, Dane County,
Wisconsin (the “Issuer”) to reimburse an expenditure with proceeds of a borrowing or
borrowings authorized by the Issuer. This Declaration is made under and pursuant to
Income Tax Regulation Section 1.103-18. The undersigned has been designated as the
entity authorized by the Issuer to make this Declaration of Official Intent Pursuant to a
Resolution adopted on April 13, 1993. This Declaration of Official Intent is a
public record maintained in the files of the Issuer and is available for public inspection pursuant to
Subchapter 11 of Chapter 19 of the Wisconsin Statutes.

The undersigned hereby declares that it is the reasonable expectation of the Issuer
to use proceeds of a borrowing or borrowings to be incurred by the Issuer to reimburse
expenditures for the property, project or program or from the fund(s) / account(s)
described below:

1. Project* description: Stoughton Utilities Forton Street Sanitary Sewer Enhancements
Project.

(Provide a general functional description of the property, project or program for which the expenditure to be
reimbursed is paid, e.g.” building program*, “highway capital improvement program”, “hospital equipment
acquisition”, “combined utility improvement program”, etc.)

or

2. Identify fund(s) /account(s):
DNR Replacement Fund, Designated Operating Cash Fund

(Provide a general functional description of the purpose of the fund or account from which the expenditure to be
reimbursed is paid, e.g. “Construction fund program” and “parks and recreation fund” and “highway fund”.)





The maximum principal amount of the borrowing or borrowings to be incurred to
reimburse expenditures for the above-described purposes is reasonably expected, on the
date hereof, to be $115.000.

The Issuer intends to reimburse itself from borrowed funds within (1) one year
after the expenditure is made or (2) one year after the facility is placed in service,
whichever is later.

*Each of the expenditures described must be a cost of the type that is properly
chargeable to capital account (or would be so chargeable with a proper election) under
general federal income tax principles. Capital expenditures include costs incurred to
acquire, construct or improve land, buildings and equipment and exclude current
operation expenses.

No money from sources other than the anticipated borrowing or borrowings is, or
is reasonably expected to be, reserved, allocated on a long-term basis, or otherwise set
aside by the Issuer with respect to the expenditure, pursuant to the budgetary and
financial circumstances of the Issuer as of the date of this Declaration.

Dated this 19th Day of May 2014.

CITY OF STOUGHTON
UTILITIES COMMITTEE

By:

Title: STOUGHTON UTILITIES COMMITTEE CHAIR






Stoughton Utilities

600 South Fourth Street
P.O. Box 383
Stoughton, WI 53589-0383

Serving Electric, Water & Wastewater Since 1886

NO. 2014-3

DECLARATION OF OFFICIAL INTENT

This is a Declaration of Official Intent of the City of Stoughton, Dane County,
Wisconsin (the “Issuer”) to reimburse an expenditure with proceeds of a borrowing or
borrowings authorized by the Issuer. This Declaration is made under and pursuant to
Income Tax Regulation Section 1.103-18. The undersigned has been designated as the
entity authorized by the Issuer to make this Declaration of Official Intent Pursuant to a
Resolution adopted on April 13, 1993. This Declaration of Official Intent is a
public record maintained in the files of the Issuer and is available for public inspection pursuant to
Subchapter 11 of Chapter 19 of the Wisconsin Statutes.

The undersigned hereby declares that it is the reasonable expectation of the Issuer
to use proceeds of a borrowing or borrowings to be incurred by the Issuer to reimburse
expenditures for the property, project or program or from the fund(s) / account(s)
described below:

1. Project* description: Stoughton Utilities Well No. 6 Rehabilitation Project.

(Provide a general functional description of the property, project or program for which the expenditure to be
reimbursed is paid, e.g.” building program*, “highway capital improvement program”, “hospital equipment
acquisition”, “combined utility improvement program”, etc.)

or

2. Identify fund(s) /account(s):
DNR Replacement Fund, Designated Operating Cash Fund

(Provide a general functional description of the purpose of the fund or account from which the expenditure to be
reimbursed is paid, e.g. “Construction fund program” and “parks and recreation fund” and “highway fund”.)





The maximum principal amount of the borrowing or borrowings to be incurred to
Reimburse expenditures for the above-described purposes is reasonably expected, on the
date hereof, to be $10.000.

The Issuer intends to reimburse itself from borrowed funds within (1) one year
after the expenditure is made or (2) one year after the facility is placed in service,
whichever is later.

*Each of the expenditures described must be a cost of the type that is properly
chargeable to capital account (or would be so chargeable with a proper election) under
general federal income tax principles. Capital expenditures include costs incurred to
acquire, construct or improve land, buildings and equipment and exclude current
operation expenses.

No money from sources other than the anticipated borrowing or borrowings is, or
is reasonably expected to be, reserved, allocated on a long-term basis, or otherwise set
aside by the Issuer with respect to the expenditure, pursuant to the budgetary and
financial circumstances of the Issuer as of the date of this Declaration.

Dated this 19th Day of May 2014.

CITY OF STOUGHTON
UTILITIES COMMITTEE

By:

Title: STOUGHTON UTILITIES COMMITTEE CHAIR







Stoughton Utilities

600 South Fourth Street
P.O. Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Since 1886

Date: May 13, 2014
To: Stoughton Utilities Committee
From: Robert P. Kardasz, P.E.

Stoughton Utilities Director
Subject: Stoughton Utilities May 2014 Projects Status Report.
The following projects status reports are provided for consideration:

Annual Audits: Completed in April.

Church Street and Ridge Street: This Utilities-Lead project will include water and
wastewater requirements and is being advertised.

Cross-Connection Control: Staff is working with a consultant to control customer-owned
water cross-connections.

CTH A West Electric Distribution Lightning Protection: Staff is proceeding on this
project.

Delinquent Account Collections: Staff is pursuing collection of delinquent customer
accounts through the use of mailed warning notices, automated phone calls, and service
disconnections.

East, North and South Electric Substations Preventative Maintenance: Scheduled for
completion in May.

Electric Overhead To Underground Conversion: Staff is proceeding with this project on
Hyland Drive from Van Buren Street to Johnson Street, Roby Road from River View
Drive to Van Buren Street, and Sawyer Road from Hyland Drive to Kriedeman Drive.

Electric, Wastewater And Water Financial Forecasts. Staff will complete these forecasts
this year.

Forton Street: This Utilities-Lead project includes water requirements including a river
crossing and spot wastewater requirements and is proceeding on schedule.





GIS Mapping: Staff is working on memorializing electric, wastewater and water
infrastructure records. Exact GPS coordinates have been obtained for water and
wastewater infrastructure. Staff will be implementing online functionality which will
provide remote access to field staff to view infrastructure maps and electronically update
records.

Hydrant Painting: This project is proceeding.

Information Technology: Staff is moving to a virtual environment and retiring numerous
physical hardware servers and replacing them with virtual machines.

Kettle Park West (Phase I): This City-Lead project includes electric, wastewater and
water requirements and is on hold.

Madison Metropolitan Sewerage District (MMSD) Adaptive Management Pilot Program:
Staff is working with the program steering committee to assess future benefits to our
local wastewater treatment.

McComb Road Certified Survey: Staff is working with a land surveyor to create a
marketable lot at 3173 McComb Road.

Physical Security: Staff is modernizing our administration building security system with
a new access control system on select interior and exterior doors. This is phase one of a
four year project.

Privately Owned Well Permitting: Staff is working with the Department of Natural
Resources to insure that privately-owned wells are not sources of groundwater
contamination.

Sam Miles Road Electric Reconstruction: Staff is working on this single-phase overhead
electric line upgrade.

Sanitary Sewer Rate Design And Review: This effort is required due to obtaining the
Clean Water Fund Loan.

Stoughton High School “Reality Check™: Staff participated in this effort for the Junior
Class in April.

USH 51 Frontage Road: Once an annexation is approved by the Common Council, staff
will work with Strand Associates, Inc. on water and wastewater requirements on this
Utilities-Lead project. The request will trigger the funding selection, design, a public
hearing, special assessments, and construction including construction management within
12 months of the notice to proceed.

Wastewater Treatment Facility Digester Mixing And Electric Upgrade: Staff is working
with Strand Associates, Inc. and Miron Construction, Inc. to complete loan
disbursements, construction and construction management to complete this project in
2014.






Wastewater Treatment Facility Clean Water Fund Loan: Staff is processing pay request
No. 2.

Wastewater Treatment Facility Cold-Weather Response: Completed in April.

Water Distribution System Cold-Weather Response: Completed in April.

Water Rate Adjustment: A 3% adjustment will be effective June 1 and will add $0.44 to
a residential customer monthly bill.

Water Valve Exercising: Equipment is scheduled for delivery and staff will be
performing annual exercising of all valves.

Well No. 5 Ground Storage Facility Preventative Maintenance: To be completed in May.

Well No. 6 Rehabilitation: Staff is working with our contractor to complete this work in
June.

West Electric Substation: Staff is working with Forester Electrical Engineering, Inc. and
the American Transmission Company to achieve a 2018 substation operational date.

Williams Drive: Staff is not involved with this City-Lead project but water and
wastewater infrastructure will be transferred to Stoughton Utilities to own, operate and
maintain in 2014.

cc: Sean O Grady - Stoughton Utilities Operations Superintendent
Brian G. Erickson - Stoughton Utilities Wastewater System Supervisor
Brian R. Hoops - Stoughton Utilities Office and Information Systems Supervisor
Kim M. Jennings, CPA - Stoughton Utilities Finance and Administrative Manager






Stoughton Utilities

600 South Fourth Street
P.O. Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Since 1886

Date: May 13, 2014
To: Stoughton Utilities Committee
From: Robert P. Kardasz, P.E.

Stoughton Utilities Director

Cory Neeley
Stoughton Utilities and WPPI Energy Energy Services Representative

Subject: Stoughton Utilities Renewable Energy Report.

At the April 14, 2014 Stoughton Utilities Committee meeting, Citizen Member Alan
Staats request information on Stoughton Utilities’ Renewable Energy efforts. The
attached report addresses such efforts.

Encl.

cc: Sean O Grady
Stoughton Utilities Operations Superintendent





Stoughton Utilities

Stoughton Utilities Renewable Energy Report

Stoughton has a great tradition of participation in various renewable energy programs and is regarded
amongst other WPPI Energy members as a leader in adopting renewable energy policies. On the
Stoughton Utilities system, there are solar and hydro power resources that the Utility generates or
purchases to put back onto the grid. Since its inception, Stoughton Utilities has had award-winning
participation in the Renewable Energy Program which allows customers to purchase blocks of renewable
energy to offset their own energy usage. In the past year, the utility implemented a business program
called the 100% Club which allowed local businesses to receive recognition for offsetting all of their
energy usage with renewable power. This report will focus on a few different features of the current
renewable energy generation resources within the community. The report will also show participation
trends for the Renewable Energy (Block Purchasing) Program, and the various ways Stoughton Utilities
promotes the program to its customers.

Stoughton’s Locally Produced Renewable Resources

Solar Generation in Stoughton: The Solar buyback PV tariff is now closed and net metered customers will
continue to trickle in.

In 2013, Stoughton Utilities added its latest customer in the renewable energy buyback program, and
more recently, WPPI Energy has approved the last two projects fulfilling the tariff requirement that is in
place. From the start of the program in 2009, Stoughton customers have produced over 135,000 kWh
for the Solar Energy Buyback Program (See Table 1). This program offers $.30/kWh for customers that
purchased and installed PV systems on their home or business. This program not only reduces the
amount of energy the utility needs to purchase from more polluting resources, but puts money back
into the community for the purchase of green power. Over the past five years, the total amount of
energy produced has amounted to a credit of over $40,000 to the utility’s customers. Since the utility
has only two remaining projects for a total of 8 kW of added solar generation, one would expect that the
annual numbers slightly increases this year and then the amount generated should remain relatively
steady for the next five years until the initial contracts begin to expire. Each of these buyback contracts
represents a ten-year contract between the utility and the customer.

Over the past few years, also have been customers that have been producing energy in a net-metered
agreement with the utility. Over the past five years, these two customers have produced over 45,000
kWh in solar energy (See Table 1). Since the utility has enrolled allowable amount of capacity within the
solar buyback tariff, all customers that are added from this point forward will be net-metered
customers. It is safe to expect that the annual energy production for net metered customers will
increase each year for the foreseeable future.





In addition to the buyback and net metered installations in its service territory, Stoughton Utilities’ own
solar PV array, located on the south exposure of the utilities office, has been a steady producing asset.
This solar array has averaged over 8,500 kWh per year since its installation in 2009.

All together, the ten PV installations that are part of Stoughton Utilities’ service area have produced
226,492 kWh of electricity since 2009. That is enough to power over twenty-six homes in Wisconsin for

a year (www.eia.gov, 2014).

At Stoughton Utilities, the staff fields a fair amount of calls from customers that are interested in putting
in their own solar PV arrays and currently have three prospective solar projects (one net-metered and
two on the buyback tariff) totaling around 28kW. This shows that the buyback program was successful
in developing other projects and that solar in Stoughton has a bright future.

Number of kWh Customers kWh Stoughton Total Solar
Produced - purchased o
solar outside of Utilities Power
Year for at net .
buyback Buyback Solar Produced in
Buyback . metered .
customers . Tariff Installation Stoughton
Tariff amount
2009 2 2,690 1 3,893 8,494 15,077
2010 3 16,038 1 4,272 8,825 29,135
2011 3 21,645 2 1,259 8,239 31,143
2012 4 32,229 2 17,369 9,076 58,674
2013 7 51,874 2 15,882 8,339 76,095
2014 7 10,591 2 3,372 2,405 16,368
Total 135,067 46,047 45,378 226,492

Table 1: Solar Customers and Solar kWh Produced by Category

Total Solar Production 2009 to
Present

Stoughton
Solar -

Installation Buyback

/
Net Metered
Customers

Category

— Customers

Figure 1: Solar
Production by

Hydro Power Production at
the Dunkirk Dam: Declining
resource?

For reasons that are
beyond the scope of this
report, the amount of
energy produced at the
Dunkirk Hydroelectric
facility has been
diminishing for the past
five years (See Figure 2).
2012 and 2013 represent
the two lowest years in the
past five and the only two

years out of the five that

purchases from the dam were below one million kWh annually. The Dunkirk Hydroelectric facility





remains a very low-cost renewable resource for the utility but nonetheless, the reduced output of the

dam is concerning.

Dunkirk Hydro kWh Purchased 2009-Present
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Figure 2: Dunkirk Dam Purchases
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Renewable Energy Program: Nationally recognized and looking for ways to expand

In 2013, Stoughton customers purchased 1,310,400 kWh of renewable energy blocks. Thanks to the
prior year’s sales, Stoughton Utilities was recognized again by the National Renewable Energy Laboratory

RENEWABLE ENERGY

INVEST IN A BETTER

ENERGY FUTURE.
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Figure 3: Renewable Block Program
Marketing Materials in 2014
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(NREL) as a Top Ten Utility Green Power
Program in the nation for 2012 voluntary
renewable energy sales through the Renewable
Energy and Green Power for Business
programs. SU was 9t on the list nationally for
Green Power Sales as a Percentage of Total
Retail Electricity Sales and 9t on the list for
Customer Participation Rate. These
accomplishments mark the 1t time SU has
made the Green Power Sales as a Percentage
of Total Retail Electricity Sales list and the 2™
time on the Customer Participation Rate list.

Despite another great year in 2013, the utility
saw total energy usage grow as a community
which could hurt the score on the EPA’s
Green Power Partnership Program for 2013.
Increasing total energy usage is good sign
that business is growing in Stoughton, so the
tradeoff is one that the community will gladly
accept.





Promotion of the renewable energy program, which is focused on selling renewable energy blocks to
residential and business customers, has been updated to reflect market analysis and customer trends in
this area. The programs new promotion strategy uses infographic presentations and seek to show
customers tangible benefits of purchasing blocks of renewable power (See Figure 3).

Sales of renewable energy blocks

Total Renewab|e BlOCkS SOld have stagnated in other member
communities and although the
15000 utility had a record number of
/ 13,346 13,346 blocks sold in 2013 (See
10000 - Figure 4), the program has likely

reached a point of market
saturation for residential customers
0 in Stoughton. Projected sales in

2000 2010 2011 2012 2013 Projected 2014areexpected tobe on par
2014 with sales in 2013.

5000

WE PURCHASE

100% RENEWABLE ENERGY

In an effort to expand the program, Stoughton Utilities
started to focus on ways to attract business customers last
year with the 100% Club. (See Figure 5) The promotion of
this program was funded by the WPPI Energy Renewable
Energy Program, and the utility had seven customers qualify
for the program’s promotional opportunities, which included
a counter sign, window decal, and print recognition in the
Tower Times and Stoughton Courier Hub. With the help of
WPPI Energy, Stoughton Utilities will continue to look for
new ways to reach out to customers that want to purchase
clean energy to power their home.

TO RUN OUR BUSINESS.
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|
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One of the challenges for this program in the future will be &l | I amaniE o R el oo 7 R
competing with the rapidly declining cost of distributed solar i
power generation. The financial argument for solar is getting FOR MORE INFORMATION, CONTACT STOUGHTON UTILITIES.
stronger, making it easier for customers to put in their own @ QEegy S ey e s

solar array. As customer focus changes from being green to
being economical, it is possible that a greater percentage of

Renewable Energy Block Program customers may become
solar net- metered customers. Figure 5: 100% Club Counter Sign

If and when that time comes, Stoughton Utilities will be prepared to provide these customers with the
level of care and consideration that Stoughton Utilities customers have come to expect over the years.
The utility is committed to providing its customers with the opportunity to reduce their carbon
footprint, either by energy efficiency or renewable resources. As a member of WPPI Energy, Stoughton
Utilities has the tools it needs to be prepared for changes in technology and customer trends within the
renewable energy industry.
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User: SGUNSOLUS Check Register Summary - Standard Company: 7430

Period: - As of: 6/5/2014

Check Amount  Description

Nbr Type Date Paid Vendor ID / Name

Company: 7430

000834 EP 4/8/2014 36,779.10 516 WELLS FARGO BANK VO for check batch: 305717

000835 HC 4/30/2014 337.20 002 Employee Benefits Corp - Ach EBC-April ACh/EBC-April ACH/EBC-April
Ach/EBC-April Ach

000836 HC 4/30/2014 16,816.15 010 WI Dept. of Revenue Taxpayment-Ach Dept of Rev-Apr Ach/Dept of Rev-Apr Ach

000837 HC  4/30/2014 1,451.36 001 Delta Dental - Ach Delta Dental - April Ach/Delta Dental - April
Ach/Delta Dental - April Ach

000838 HC  4/30/2014 159,937.50 015 Associated Bank-Ach Assoc Bank-April Ach/Assoc Bank-April Ach

000839 HC  4/30/2014 3,228.00 014 AT C Company - Ach AT C Co - April Ach

000840 HC 4/30/2014 2,973.52 003 Alliant Energy - Ach Alliant Energy - April Ach/Alliant Energy - April
Ach/Alliant Energy - April Ach/Alliant Energy - April
Ach/Alliant Energy - April Ach/Alliant Energy - April
Ach/Alliant Energy - April Ach

000841 HC 4/30/2014 217.37 004 Us Cellular - Ach Us Cellular - April Ach

000842 HC 4/30/2014 5,587.70 008 Payroll State Taxes - Ach State Taxes-April Ach/State Taxes-April Ach

000843 HC 4/30/2014 29,911.34 025 Payroll Federal Taxes- Ach Fed Taxes-April Ach/Fed Taxes-April Ach/Fed
Taxes-April Ach/Fed Taxes-April Ach

000844 HC  4/30/2014 13,445.62 020 Wells Fargo Bank-Ach Client Analysis-April Ach/Client Analysis-April
Ach/Client Analysis-April Ach/Client Analysis-April
Ach

000845 HC  4/30/2014 966,846.57 009 WPPI WPPI-Renewable energy/WPPI-Buy Back Solar
Credit/WPPI-Shared Savings/WPPI-Large
Power/WPPI-Support Services/WPPI-Support
Services/WPPI-Support Services

022866 CK 4/3/2014 7,141.68 590 AUXIANT AUXIANT/AUXIANT/AUXIANT
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022867 CK 4/3/2014 642.43 046 WISCONSIN DIV OF ENERGY EAP-UN Wi Div Wheap-customer refund/Wi Div
wheap-Customer refund/Wi Div Wheap-Customer
Refund

022868 CK 4/3/2014 94.50 166 INKWORKS, INC. Inkworks-Annual Water report

022869 CK 4/3/2014 655.00 290 MID-WEST TREE & EXCAVATION, INC Midwest-frost charges/Midwest-Trenching

022870 CK 4/3/2014 390.24 344 GREATER MADISON ORTHODONTICS Greater Mad-Customer Refund

022871 CK 4/3/2014 82.37 375 TRACIL ROSE LLC T Rose-Customer Refund/T Rose-Customer Refund

022872 CK 4/3/2014 2,452.54 448 STRAND ASSOCIATES INC. Strand-Forton st wa repl

022873 CK 4/3/2014 13.04 503 TIMOTHY FISCHER T Fischer-Customer Refund

022874 CK 4/3/2014 906.58 625 JEANNE DUNBAR J Dunbar-Customer Refund

022875 CK 4/3/2014 45.00 956 WI DNR WI| DNR-WW renewal

022876 CK 4/9/2014 18,954.92 131 CITY OF STOUGHTON City Stoton-Apr Life Ins/City Stoton-Apr Life Ins/City
Stoton-Alliance Retainage/City Stoton-Alliance
Retainage/City Stoton-Alliance Retainage/City
Stoton-Vehicle Repairs/City Stoton-Apr Life Ins/City
Stoton-Auxiant Claims/City Stoton-Auxiant Claims+

022877 CK 4/9/2014 442.50 290 MID-WEST TREE & EXCAVATION, INC Mid West-Trenching

022878 CK 4/9/2014 6,439.97 362 UTILITY SERVICE CO., INC Utility Svcs-Qtr Tower

022879 CK 4/9/2014 10,523.15 603 SEERA Seera-Focus on Energy/Seera-Focus on Energy

022880 CK 4/9/2014 11,298.00 746 ELSTER SOLUTIONS, LLC Elster-Lg Pwr Metering/Elster-Meters Lg pwr

022881 CK  4/9/2014 35,858.51 131 CITY OF STOUGHTON City Stoton-March SW

022882 CK 4/10/2014 174.90 119 LAMP RECYCLERS Lamp Rec-Fluor. bulbs
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022883 CK 4/10/2014 163.15 163 ALL LIGHTING, INC. All Lighting-Battery back up

022884 CK 4/17/2014 115.04 064 BETHANY STEPHENSON B Stephenson-Customer Refund

022885 CK 4/17/2014 72.00 102 ALERE TOXICOLOGY SERVICES, INC. Alere-Drug Tests

022886 CK 4/17/2014 125.39 123 US CELLULAR Us Cellular-Cell Phone/Us Cellular-Cel Phone

022887 CK 4/17/2014 28.00 279 STOUGHTON HOSPITAL ASSOC. Stoton Hosp-Drug Tests

022888 CK 4/17/2014 521.70 400 RESCO Resco-Inventory/Resco-Supplies

022889 CK 4/17/2014 1,124.61 405 ROSENBAUM CRUSHING & EXCAV. Rosenbaum-Dump Fee

022890 CK 4/17/2014 6,584.83 448 STRAND ASSOCIATES INC. Strand-Church & Ridge Sts/Strand-Church & Ridge
Sts/Strand-Church & Ridge Sts/Strand-Church &
Ridge Sts

022891 CK 4/17/2014 6,996.89 451 FRONTIER-SERVCO FS Frontier-Fuel/Frontier-Fuel/Frontier-Fuel

022892 CK 4/17/2014 2,054.63 469 PEERLESS FIRE PROTECTION COMPANY Peerless-Yearly inspections

022893 CK 4/17/2014 86.84 845 WALTER BEAM W Beam-Customer Refund

022894 CK 4/23/2014 16,108.76 131 CITY OF STOUGHTON . . .
City Stoton-Apr Retirement/City Stoton-Apr
Retirement/City Stoton-Apr Retirement

022895 CK 4/23/2014 1,020.00 166 INKWORKS, INC. Inkworks-Meter order sheets/Inkworks-Window
envelopes/Inkworks-Letterhead/Inkworks-Payroll
slips/Inkworks-Payroll slips/Inkworks-Payroll slips

022896 CK 4/23/2014 649.99 217 CHEM-DRY OF MADISON & SOUTHERN WI Chem-Dry-Carpet Cleaning/Chem-Dry-Carpet
Cleaning/Chem-Dry-Carpet Cleaning

022897 CK 4/23/2014 40.00 293 UNITED WAY OF DANE COUNTY United Way-April Contrib

022898 CK 4/23/2014 366.81 324 ELECTRICAL TESTING LAB., LLC. Elec Testing Lab-Glove tests
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022899 CK 4/23/2014 701.96 327 BORDER STATES ELECTRIC SUPPLY Border States-Inventory/Border States-Supplies

022900 CK 4/23/2014 164.87 358 KUNZ GLOVE CO., INC. Kunz-Gloves

022901 CK 4/23/2014 180.00 382 VIKE PLUMBING, INC. Vike-Su damage repairs

022902 CK 4/23/2014 3,372.19 391 IPSWITCH, INC. Ipswitch-Software Lic/Ipswitch-Software
Lic/lpswitch-Software Lic

022903 CK 4/23/2014 11,953.32 400 RESCO Resco-Inventory/Resco-Inventory/Resco-Inventory/
Resco-Warning Signs/Resco-1P Pad
10kva/Resco-Cyclon
Battery/Resco-Inventory/Resco-Connector/Resco-C
redit 567874-00

022904 CK 4/23/2014 35,326.74 448 STRAND ASSOCIATES INC. Strand-Scada report repairs/Strand-Forton St Wa

main/Strand-facility
improvements/Strand-Permit/Strand-Uniroyal

022905 CK 4/23/2014 20.00 675 WI STATE LABORATORY OF HYGIENE Lab of Hyg-Fluoride tests

022906 CK 4/23/2014 1,609.70 727 GLS UTILITY LLC GLS - March Locates/GLS - March Locates/GLS -
March Locates

022907 CK 4/23/2014 10.00 756 ID-ACCESS Id Access-Employee Id

022908 CK 4/23/2014 767,617.00 131 CITY OF STOUGHTON City Stoton-Pilot/City Stoton-Pilot/City

Stoton-Pilot/City Stoton-Pilot

022909 CK 4/23/2014 233.97 491 PUBLIC SVC. COMM. OF WI. Pub Svc-Water Assessments

022910 CK 4/23/2014 15,641.99 539 DEPARTMENT OF ADMINISTRATION Dept of Admin-PB Fees

022911 CK 4/23/2014 48.00 584 VINING SPARKS IBG, L.P.  Vining Sparks-Safekeeping

022912 CK 4/23/2014 1,058.69 808 SUTTLESTRAUS Suttlestraus-ebill notices/Suttlestraus-ebill

notices/Suttlestraus-ebill notices/Suttlestraus-ebill
notices
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022913 CK 5/1/2014 60.00 058 MELISSA JACOBSON M Jacobson-Customer Refund
022914 CK 5/1/2014 537.48 273 KELSEY FRICKELTON K Frickelton-Customer Refund
100872 CK  4/3/2014 685.66 259 ITRON, INC. Itron-Meters serviced
100873 CK  4/3/2014 1,462.12 718 CGC, INC. CGC-wwtp additions
100874 CK  4/3/2014 4,117.18 852 INFOSEND, INC Infosend-Bill Print & mail/Infosend-Bill Print &
mail/Infosend-Bill Print & mail/Infosend-Bill Print &
mail
100875 CK  4/9/2014 18,576.00 087 H & H INDUSTRIES, INC. H & H-Mua Unit
100876 CK  4/9/2014 24.99 153 HANSON ELECTRONICS Hanson Elec-Phone case 100877 CK 4/9/2014  27.00 310 HANSON PEST MANAGEMENT Hanson-
Pest Maint.
100878 CK  4/9/2014 2,750.00 463 GREAT-WEST Great West-April A Def Comp
100879 CK  4/9/2014 200.00 731 NORTH SHORE BANK FSB N Shore Bank-April A Def Comp
100880 CK  4/9/2014 60.00 995 MEUW Meuw-First Aid
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100881 CK 4/17/2014 250.00 322 SUN DANCE CLEANING SVCS LLC Sun Dance-April Cleaning/Sun Dance-April
Cleaning/Sun Dance-April Cleaning
100882 CK  4/17/2014 361.00 600 DEAN HEALTH SYSTEMS  Dean-Employment physical
100883 CK  4/17/2014 250.00 995 MEUW MEUW-Annual conference
100884 CK  4/23/2014 2,750.00 463 GREAT-WEST  Great West-Apr B Def Comp
100885 CK  4/23/2014 200.00 731 NORTH SHORE BANK FSB N Shore Bank-Apr B Def Comp

Company Total 2,239,955.26
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7430 932 000000 809 CINTAS 446 74.47 Bathroom cleaning. 03/03/2014 4000
7460 834 000000 809 CINTAS 446 33.85 Bathroom cleaning. 03/03/2014 4000
7450 932 000000 809 CINTAS 446 27.08 Bathroom cleaning. 03/03/2014 4000
7430 926 000000 809 CINTAS 446 79.78 Uniforms 03/03/2014 4000
7460 834 000000 809 CINTAS 446 3.00 Cleaning supplies 03/03/2014 4000
7460 854 000000 809 CINTAS 446 14.55 Uniforms 03/03/2014 4000
7450 926 000000 809 CINTAS 446 9.70 Uniforms 03/03/2014 4000
7430 921 000000 538 HP DIRECT-PUBLICSECTOR 2,928.71 COMPUTER SERVER - SUHYPERVISOR1 03/03/2014 5250
7450 921 000000 538 HP DIRECT-PUBLICSECTOR 1,064.98 COMPUTER SERVER - SUHYPERVISOR1 03/03/2014 5250
7460 851 000000 538 HP DIRECT-PUBLICSECTOR 1,331.24 COMPUTER SERVER - SUHYPERVISOR1 03/03/2014 5250
7430 921 000000 824 USPS 56797007232510315 22.60 Return of temporary IDS to manufacturer 03/03/2014 3650
7450 921 000000 824 USPS 56797007232510315 8.22 Return of temporary IDS to manufacturer 03/03/2014 3650
7460 851 000000 824 USPS 56797007232510315 10.28 Return of temporary IDS to manufacturer 03/03/2014 3650
7460 831 000000 674 NORTHERN SEWER EQUIP 128.00 Camera parts for televising 03/03/2014 8200
7460 834 000000 229 SAFETY FIRST INC 663.86 Gas sensor for GBT room 03/03/2014 8200
7450 626 000000 113 GEMPLER 1020003114 -15.49 SALE TAX CREDIT 03/03/2014 4100
7460 833 003611 390 BADGER WATER 33.80 Lab water 03/03/2014 8300
7430 932 000000 108 ASLESON'S TRUE VALUE HDW 47.96 Back flow preventers for this building. 03/03/2014 5275
7430 583 000000 657 LABSOURCE 376.40 Line Division hard hat replacements. 03/03/2014 4100
7450 933 000000 894 HANCOCK MINI MART 19.64 FUEL FOR PRIUS. WRWA TRAINING. 03/03/2014 7300
7450 663 000000 571 USA BLUE BOOK 365.92 Freeze plates and gaskets for 5/8 water meters. 03/03/2014 7300
7450 626 000000 108 ASLESON'S TRUE VALUE HDW 7.49 CLR Cleaner for lime removal. 03/03/2014 8400
7430 583 000000 398 HOFFMANS BOOTS 150.00 SAFETY BOOTS. 03/03/2014 6800
7450 232 001099 492 HD SUPPLY WATERWORKS 233 148.80 curb-stops 03/04/2014 4100
7460 833 003604 253 MARSHALL BOND PUMPS 1,437.80 Diaphragm and clamp for primary pumps 03/04/2014 8200
7430 933 000000 194 ADVANCE AUTO PARTS 6292 275.98 Batteries for Truck No. 2. 03/05/2014 6700
7430 920 000000 894 CULVERS #041 5.04 TRAINING EXPENSE - MEALS 03/05/2014 5250
7450 920 000000 894 CULVERS #041 1.83 TRAINING EXPENSE - MEALS 03/05/2014 5250
7460 850 000000 894 CULVERS #041 2.30 TRAINING EXPENSE - MEALS 03/05/2014 5250
7430 903 000000 419 PAYFLOW/PAYPAL 29.97 Credit card processing - Desktop CC, recurring, EPay by phone 03/05/2014 5250
7450 903 000000 419 PAYFLOW/PAYPAL 10.79 Credit card processing - Desktop CC, recurring, EPay by phone 03/05/2014 5250
7460 840 000000 419 PAYFLOW/PAYPAL 14.38 Credit card processing - Desktop CC, recurring, EPay by phone 03/05/2014 5250
7430 233 001099 419 PAYFLOW/PAYPAL 4.81 Credit card processing - Desktop CC, recurring, EPay by phone 03/05/2014 5250
7430 903 000000 419 PAYFLOW/PAYPAL 32.07 Credit card processing - Online E-Pay 03/05/2014 5250
7450 903 000000 419 PAYFLOW/PAYPAL 11.54 Credit card processing - Online E-Pay 03/05/2014 5250
7460 840 000000 419 PAYFLOW/PAYPAL 15.39 Credit card processing - Online E-Pay 03/05/2014 5250
7430 233 001099 419 PAYFLOW/PAYPAL 5.15 Credit card processing - Online E-Pay 03/05/2014 5250
7430 933 000000 172 DUECO INC 6,001.52 Repaired hybrid system on truck no. 16 03/06/2014 4000
7450 675 000000 386 HOOPER CORPORATION 2,205.00 THAWED 3 WATER SERVICES OUT IN BUSINESS PARK NORTH. 03/06/2014 4000
7450 642 000000 309 HAWKINS INC 1,694.94 Chemicals for wells. 03/06/2014 7300
7430 932 000000 657 LABSOURCE 28.03 Fire extinguisher down arrow vinyl signs. 03/06/2014 4100
7430 933 000000 148 FASTENAL COMPANYO01 74.00 Chipper blade regrind. 03/06/2014 4100
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7460 834 000000 626 663 STOUGHTON BUMPER TO B 11.09 Belt for exhaust fan 03/06/2014 8700
7460 833 000000 295 PRECISION DRIVE AND CONTR 379.91 Rewire new make-up air unit # 902 03/06/2014 8200
7460 851 000000 652 MENARDS 3034 541.22 break room cabinets, frig and microwave. 03/06/2014 8200
7430 933 000000 626 663 STOUGHTON BUMPER TO B 173.52 Fuel filters for #5 16. 03/06/2014 6500
7430 933 000000 626 663 STOUGHTON BUMPER TO B 46.96 Fuel filters for #2 # 15 03/06/2014 6500
7460 833 000000 148 FASTENAL COMPANYO01 92.88 Valve, anchors and paint 03/07/2014 8200
7450 673 000000 994 KWIK TRIP 73900007393 11.94 Ice for samples. 03/07/2014 5275
7430 933 000000 108 ASLESON'S TRUE VALUE HDW 8.99 Electric outlet cover for hybrid charging station. 03/07/2014 6400
7430 932 000000 595 1000BULBS.COM 147.70 T8 BULBS FOR THIS BUILDING. 03/07/2014 4100
7430 921 000000 108 ASLESON'S TRUE VALUE HDW 32.19 Hand soaps. 03/07/2014 5200
7430 583 000000 403 DECKER SUPPLY CO INC 152.62 Replacement traffic signs. 03/10/2014 4100
7430 932 000000 108 ASLESON'S TRUE VALUE HDW 207.92 Ice melt for this building. 03/10/2014 5275
7430 920 000000 994 METRO SMARTRP TDM 10.00 APPA LEGISLATIVE RALLY 03/10/2014 1000
7430 920 000000 994 WASH METRORAIL 15.00 APPA LEGISLATIVE RALLY 03/10/2014 1000
7430 926 000000 809 CINTAS 446 79.78 Uniforms 03/10/2014 4000
7460 834 000000 809 CINTAS 446 3.00 Cleaning supplies 03/10/2014 4000
7460 854 000000 809 CINTAS 446 14.55 Uniforms 03/10/2014 4000
7450 926 000000 809 CINTAS 446 9.70 Uniforms 03/10/2014 4000
7430 921 000000 969 PAYPAL PRESTIGEPAP 89.50 RP3 PLAQUE. 03/10/2014 4000
7430 921 000000 604 CDW GOVERNMENT 775.28 Software licensing - Microsoft System Center clients with endpoint protection 03/10/2014 5250
7450 921 000000 604 CDW GOVERNMENT 281.92 Software licensing - Microsoft System Center clients with endpoint protection 03/10/2014 5250
7460 851 000000 604 CDW GOVERNMENT 352.40 Software licensing - Microsoft System Center clients with endpoint protection 03/10/2014 5250
7430 143 000000 894 LEGAL SEA FOODS #200 21.00 EMPLOYEE REIMBURSEMENT FOR EXPENSE EXCEEDING PERDIEM -2 03/11/2014 1000
7430 920 000000 894 LEGAL SEA FOODS #200 39.00 APPA LEGISLATIVE RALLY 03/11/2014 1000
7430 920 000000 894 HARD ROCK WASHINGTON DC R 28.00 APPA LEGISLATIVE RALLY 03/11/2014 1000
7430 920 000000 894 DELTAAIR 0068236015696 25.00 APPA LEGISLATIVE RALLY 03/11/2014 1000
7460 833 000000 148 FASTENAL COMPANYO01 30.01 Angle iron for projects 03/11/2014 8700
7450 673 000000 436 STOUGHTON LUMBER 22.50 Concrete to plug old storm sewer pipe at Jefferson and Water Street. 03/12/2014 5275
7430 933 000000 108 ASLESON'S TRUE VALUE HDW 4.29 Battery for keyless lock on Prius. 03/12/2014 4100
7430 920 000000 994 GREAT WRAPS 8.78 APPA LEGISLATIVE RALLY 03/12/2014 1000
7460 833 003611 830 NCL OF WISCONSIN INC 289.01 Lab Water 03/12/2014 8300
7430 921 000000 604 CDW GOVERNMENT 47.77 Server mounting rails 03/12/2014 5250
7450 921 000000 604 CDW GOVERNMENT 17.37 Server mounting rails 03/12/2014 5250
7460 851 000000 604 CDW GOVERNMENT 21.73 Server mounting rails 03/12/2014 5250
7430 921 000000 994 MSFT ONLINE 20.75 Monthly software licensing - Lync Messenger 03/12/2014 5250
7450 921 000000 994 MSFT ONLINE 7.54 Monthly software licensing - Lync Messenger 03/12/2014 5250
7460 851 000000 994 MSFT ONLINE 9.45 Monthly software licensing - Lync Messenger 03/12/2014 5250
7430 921 000000 980 TDS METROCOM 232.71 Office phone PRI circuit 03/12/2014 5250
7450 921 000000 980 TDS METROCOM 83.77 Office phone PRI circuit 03/12/2014 5250
7460 851 000000 980 TDS METROCOM 111.70 Office phone PRI circuit 03/12/2014 5250
7430 233 001099 980 TDS METROCOM 37.24 Office phone PRI circuit 03/12/2014 5250
7430 920 000000 894 DANE CNTY AP PRKING 1 1.00 BOBS WASHINGTON TRIP. 03/12/2014 4000
7430 933 000000 568 POMP'S TIRE #008 400.11 Driver side front tire replacement on truck number 15. 03/13/2014 4000
7430 921 000000 604 CDW GOVERNMENT 1,762.53 Software licensing - Server operating systems and client access licenses 03/13/2014 5250





Date:  Tuesday, April 08, 2014
Time: 01:50PM
User: SGUNSOLUS

Select By: {PSSPurchCard.RefNbr} = ‘0000000031

Stoughton Utilities

Posting Preview Report

Company Account Sub Vendor ID Merchant Amount Description Post Date Emp ID Projec
7450 921 000000 604 CDW GOVERNMENT 640.92 Software licensing - Server operating systems and client access licenses 03/13/2014 5250
7460 851 000000 604 CDW GOVERNMENT 801.16 Software licensing - Server operating systems and client access licenses 03/13/2014 5250
7430 921 000000 267 OFFICE DEPOT #1105 70.37 General meeting supplies 03/13/2014 5250
7450 921 000000 267 OFFICE DEPOT #1105 25.59 General meeting supplies 03/13/2014 5250
7460 851 000000 267 OFFICE DEPOT #1105 32.00 General meeting supplies 03/13/2014 5250
7430 583 000000 657 LABSOURCE 15.57 Replacement striking screwdriver 5/16x8 slotted. 03/13/2014 4100
7430 584 000000 657 LABSOURCE 152.02 Safety glasses, clear and smoke. Knit gloves. 03/13/2014 4100
7460 107.15 000000 148 FASTENAL COMPANYO01 5.73 90 degree elbow 03/13/2014 4100 130300 -
7450 673 000000 555 WOLF PAVING CO., INC 697.65 Cold patch. 03/13/2014 5275
7460 851 000000 690 RADIOSHACK DEA00019513 29.99 Battery for on call phone 03/13/2014 8700
7460 851 000000 436 STOUGHTON LUMBER 9.82 Caulk, glue, soap and bricks 03/13/2014 8700
7460 833 003603 626 663 STOUGHTON BUMPER TO B 112.38 Belts for screw pumps 03/13/2014 8700
7460 831 000000 436 STOUGHTON LUMBER 5.99 Paint 03/14/2014 8700
7430 920 000000 894 DANE CNTY AP PRKING 1 20.00 APPA LEGISLATIVE RALLY 03/14/2014 1000
7430 920 000000 894 DELTAAIR 0068236468089 25.00 APPA LEGISLATIVE RALLY 03/14/2014 1000
7430 920 000000 724 BANUSHI'S BAR & GR 45.00 Interview team lunch 03/17/2014 1000
7460 833 003611 937 SPEE-DEE DELIVERY 12.65 Delivery charge for mercury samples 03/17/2014 8300
7460 833 003610 108 ASLESON'S TRUE VALUE HDW 11.27 GBT chemical line fittings. 03/17/2014 8700
7430 920 000000 894 DOJ E PAY RECORD CHECK 7.00 CRIMINAL RECORDS CHECK ON BRANDON SCHMITT. 03/17/2014 4100
7430 921 000000 432 CHARTER COMM 102.49 Office internet service 03/17/2014 5250
7450 921 000000 432 CHARTER COMM 36.89 Office internet service 03/17/2014 5250
7460 851 000000 432 CHARTER COMM 49.19 Office internet service 03/17/2014 5250
7430 233 001099 432 CHARTER COMM 16.42 Office internet service 03/17/2014 5250
7430 921 000000 994 AMAZON MKTPLACE PMTS 54.99 Replacement harddrive - SUXchange 03/17/2014 5250
7450 921 000000 994 AMAZON MKTPLACE PMTS 19.99 Replacement harddrive - SUXchange 03/17/2014 5250
7460 851 000000 994 AMAZON MKTPLACE PMTS 25.01 Replacement harddrive - SUXchange 03/17/2014 5250
7430 926 000000 809 CINTAS 446 79.78 Uniforms 03/17/2014 4000
7460 834 000000 809 CINTAS 446 3.00 Cleaning supplies 03/17/2014 4000
7460 854 000000 809 CINTAS 446 14.55 Uniforms 03/17/2014 4000
7450 926 000000 809 CINTAS 446 9.70 Uniforms 03/17/2014 4000
7430 586 000000 952 ATT CONS PHONE PMT 243.91 Analog phone lines - large power metering 03/18/2014 5250
7450 921 000000 952 ATT CONS PHONE PMT 20.57 Analog phone lines - SCADA dialers 03/18/2014 5250
7460 851 000000 952 ATT CONS PHONE PMT 29.39 Analog phone lines - SCADA dialers and WWTP generator 03/18/2014 5250
7430 933 000000 626 663 STOUGHTON BUMPER TO B 30.72 Washer solvent. 03/18/2014 6500
7430 921 000000 601 FOSDAL BAKERY LLC 442 Meeting expense - Utilities Committee 03/19/2014 3650
7450 921 000000 601 FOSDAL BAKERY LLC 1.61 Meeting expense - Utilities Committee 03/19/2014 3650
7460 851 000000 601 FOSDAL BAKERY LLC 2.02 Meeting expense - Utilities Committee 03/19/2014 3650
7430 921 000000 969 PAYPAL ONEUP-BINS 4.99 GENERAL DESKTOP USER SOFTWARE - 1 LICENSE 03/19/2014 5250
7460 833 003611 830 NCL OF WISCONSIN INC 404.21 Lab supplies 03/20/2014 8300
7460 833 003611 571 USA BLUE BOOK 62.60 Couplers for DAF pumps 03/20/2014 8700
7430 920 000000 498 VZWRLSS PRPAY AUTOPAY 21.10 3G for iPad 03/21/2014 3300
7430 921 000000 601 FOSDAL BAKERY LLC 18.00 FOSDAL BAKERY LLC 03/21/2014 5400
7430 921 000000 601 FOSDAL BAKERY LLC 4.95 Meeting expense - electric safety training 03/21/2014 3650
7450 921 000000 601 FOSDAL BAKERY LLC 1.80 Meeting expense - electric safety training 03/21/2014 3650
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7460 851 000000 601 FOSDAL BAKERY LLC 2.25 Meeting expense - electric safety training 03/21/2014 3650
7430 920 000000 724 BANUSHI'S BAR & GR 72.00 Interview team lunch 03/24/2014 1000
7460 833 003611 937 SPEE-DEE DELIVERY 12.65 Mercury samples delivery charge to lab 03/24/2014 8300
7460 833 000000 148 FASTENAL COMPANYO01 30.97 threaded rod and metal for storage racks 03/24/2014 8200
7430 583 000000 339 HARNESSLAND.COM 228.15 REPLACEMENT LANDYARDS FOR BUCKETS. 03/24/2014 5285
7450 675 000000 108 ASLESON'S TRUE VALUE HDW 10.99 2 flexible coupling. 03/24/2014 5275
7450 633 000000 424 CONTINENTAL HYDRODYNE 344.11 FLUORIDE WATER TESTER. 03/24/2014 5275
7430 926 000000 809 CINTAS 446 79.78 Uniforms 03/24/2014 4000
7460 834 000000 809 CINTAS 446 3.00 Cleaning supplies 03/24/2014 4000
7460 854 000000 809 CINTAS 446 14.55 Uniforms 03/24/2014 4000
7450 926 000000 809 CINTAS 446 9.70 Uniforms 03/24/2014 4000
7430 903 000000 123 U.S. CELLULAR 117.62 Cell phones 03/24/2014 4000
7450 903 000000 123 U.S. CELLULAR 42.77 Cell phones 03/24/2014 4000
7460 840 000000 123 U.S. CELLULAR 53.47 Cell phones 03/24/2014 4000
7430 903 000000 123 U.S. CELLULAR 83.61 Cell phones 03/24/2014 4000
7450 903 000000 123 U.S. CELLULAR 30.40 Cell phones 03/24/2014 4000
7460 840 000000 123 U.S. CELLULAR 38.01 Cell phones 03/24/2014 4000
7430 921 000000 856 GORDON FLESCH COMPANY 22.91 Copy machine maintenance/supplies contract 03/26/2014 5250
7450 921 000000 856 GORDON FLESCH COMPANY 8.33 Copy machine maintenance/supplies contract 03/26/2014 5250
7460 851 000000 856 GORDON FLESCH COMPANY 10.42 Copy machine maintenance/supplies contract 03/26/2014 5250
7430 921 000000 994 ISTOCK INTERNATIONAL 10.99 Stock photography for website articles 03/26/2014 5250
7450 921 000000 994 ISTOCK INTERNATIONAL 3.99 Stock photography for website articles 03/26/2014 5250
7460 851 000000 994 ISTOCK INTERNATIONAL 5.01 Stock photography for website articles 03/26/2014 5250
7460 833 003611 974 NORTHERN LAKES SERVICE IN 248.00 Mercury testing 03/26/2014 8300
7460 834 000000 087 H&H INDUSTRIES 1,230.33 replace motor and fan on garage unit heater. 03/27/2014 8200
7460 833 003611 414 NBS CALIBRATIONS 300.00 YEARLY LAB SERVICE AND CALIBRATION OF EQUIPMENT. 03/28/2014 8200
7460 834 000000 108 ASLESON'S TRUE VALUE HDW 38.01 Water connections, valves and hoses. 03/28/2014 8200
7430 143 000000 264 ODYSSEY DESIGN LLC 62.30 EMPLOYEE PORTION OF UNIFORM SHIRTS 03/28/2014 3300
7430 920 000000 264 ODYSSEY DESIGN LLC 80.00 LOGO SET UP AND RUN CHARGE FOR UNIFORM SHIRTS 03/28/2014 3300
7430 368 003300 521 WESCO - # 7862 3,125.00 10 KVA Pole XFs 03/28/2014 4000
7430 926 000000 809 CINTAS 446 135.40 CINTAS 446 03/31/2014 4000
7430 926 000000 809 CINTAS 446 79.78 Uniforms 03/31/2014 4000
7460 834 000000 809 CINTAS 446 3.00 Cleaning supplies 03/31/2014 4000
7460 854 000000 809 CINTAS 446 9.70 Uniforms 03/31/2014 4000
7450 926 000000 809 CINTAS 446 14.55 Uniforms 03/31/2014 4000
7430 593 000000 327 BORDER STATES ELECTRIC 74.40 Electric meter covers. 03/31/2014 4000
7460 851 000000 507 WAL-MART #1176 11.92 Bleach 03/31/2014 8700
7460 834 000000 108 ASLESON'S TRUE VALUE HDW 1.48 Rubber grommets 03/31/2014 8700
7450 933 000000 626 663 STOUGHTON BUMPER TO B 12.44 Qil filter for TRK 23. 03/31/2014 8400
7430 933 000000 1M1 AUTO PARTS OF STOUGHTON 89.99 Trickle charger for #15. 03/31/2014 6500

Total: 36,779.10






DRAFT STOUGHTON  UTILITIES COMMITTEE REGULAR

MEETING MINUTES

Monday, April 14, 2014 - 5:12 p.m.
Edmund T. Malinowski Board Room
Stoughton Utilities Administration Office
600 S. Fourth St.

Stoughton, Wisconsin

Members Present: Citizen Member David Erdman, Alderperson Paul
Lawrence, Mayor Donna Olson, Citizen Member Alan
Staats, and Alderperson Elvin (Sonny) Swangstu.

Excused: Alderperson Eric Hohol.
Absent: Citizen Member Jonathan Hajny.
Others Present: Alderperson Ron Christianson and Stoughton Utilities

Director Robert Kardasz, P.E.

Call To Order: Mayor Donna Olson called the regular Stoughton Ultilities
Committee Meeting to order at 5:12 p.m.

Stoughton Utilities Committee Consent Agenda: Stoughton Utilities Director
Robert Kardasz presented and discussed the Stoughton Utilities Committee
Meeting Consent Agenda items. Discussion Followed. Robert Kardasz described
the recent American Public Power Association Diamond RP3 Award presented to
Stoughton Utilities as one of only 29 utilities recognized nationally. Discussion
followed. Motion by Alderperson Paul Lawrence, the motion seconded by Citizen
Member David Erdman, to approve the following consent agenda items as
presented: Stoughton Utilities Payments Due List, Draft Minutes of the March 17,
2014 Regular Stoughton Utilities Committee Meeting, Stoughton Utilities February
2014 Financial Summary, Stoughton Utilities February 2014 Statistical Information,
Stoughton Utilities Communications, Stoughton Utilities Committee Annual
Calendar, and the Stoughton Utilities March 2014 Activities Reports. The motion
carried unanimously.

Status Of The Stoughton Utilities Committee Recommendation(s) To The
Stoughton_Common_Council: Stoughton Utilities Director Robert Kardasz
presented and discussed that the following items from the Stoughton Utilities
Committee were approved and placed on file by the Stoughton Common Council:

e Stoughton Utilities Payments Due List.

e Stoughton Utilities Committee February 17, 2014 Regular Meeting
Minutes.

e Stoughton Utilities January 2014 Financial Summaries.

e Stoughton Utilities January 2014 Statistical Worksheet.

e Stoughton Utilities Bad Debt Write-Offs through December 31, 2013.
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e Stoughton Utilities 2013 Audit Report and Management Letter.
e Stoughton Utilities Proposed Electric and Water Tax Stabilization
Dividends.

Stoughton Utilities Proposed Metering Lead Lineman Classification:
Stoughton Utilities Director presented and discussed the proposed reclassification
of Journeyman Lineman Bryce Sime to Lead Lineman status. Discussion
followed. Motion by Alderperson Paul Lawrence, the motion seconded by
Alderperson Elvin (Sonny) Swangstu, to approve the reclassification of
Journeyman Lineman Bryce Sime to the position of Lead Lineman at an hourly
compensation of $35.20, effective upon his graduation from the three-year
Metering Technician Indenture ship on June 6, 2014. The motion carried
unanimously.

Stoughton  Utilities Proposed Emergency Response Requirements:
Stoughton Utilities Robert Kardasz presented and discussed the proposed
Stoughton Utilities emergency response requirements. Discussion followed.
Motion by Alderperson Paul Lawrence, the motion seconded by Citizen Member
David Erdman, to approve the Stoughton Utilities employee response requirement
of 20 miles from the City Limits of Stoughton. The motion carried unanimously.

Stoughton _Utilities _Participation _In_The Yahara Wins Pilot Projects:
Stoughton Utilities Director Robert Kardasz presented and discussed the
Stoughton Utilities participation in the Yahara Wins Pilot Project. Discussion
followed.

Environmental Fee Assessment For The Stoughton Utilities Wastewater
Treatment Facility 2013 Effluent Discharge: Stoughton Utilities Director
Robert Kardasz presented and discussed the environmental fee assessment for
the Stoughton Utilities Wastewater Treatment Facility 2013 effluent discharge.
Discussion followed. Mayor Donna Olson expressed her appreciation to
Wastewater System Supervisor Brian Erickson and all Stoughton Utilities staff for
the operation of the wastewater treatment facility and the sanitary sewer
collection system.

Stoughton Utilities 2013 Annual Water Consumer_Confidence Report(CCR)
To Our_Water Consumers: Stoughton Utilities Director Robert Kardasz
presented and discussed the 2013 CCR. Discussion followed.

WPPI Energy Regional Power Dinners: Stoughton Utilities Director Robert
Kardasz presented and discussed the WPPI Energy Regional Power Dinners.
Discussion followed.
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Stoughton Utilities Committee Future Agenda ltems:

e Proposed Stoughton Utilities Management Position Descriptions.
e Stoughton Utilities Electric, Wastewater and Water Financial Forecasts.
e Stoughton Utilities Renewable Energy efforts.
Adjournment: Motion by Alderperson Paul Lawrence, the motion seconded by

Alderperson Elvin (Sonny) Swangstu, to adjourn the regular Stoughton Utilities
Committee Meeting at 5:45 p.m. The motion carried unanimously.

Respectfully submitted,

Robert P. Kardasz, P.E.
Stoughton Utilities Director






Stoughton Utilities

Financial Summary
March 2014-YTD

Highlights-Comparison to prior month

I have no concerns with the utility's financial status. The following items are
meant to illustrate significant changes in the financial summary from prior periods.

Financial results are as expected through March 2014.

Expenses for the water utility are higher than anticipated due to overtime and
materials costs for main breaks and service freeze-ups. We
are looking at the possibility of FEMA reimbursement for some of these costs.

A 3.0% water rate adjustment will be effective on June 1, 2014.
The average residential bill will increase by $0.44.

Staff is proposing an overall 2.8% wastewater rate increase as a result of the WWTP
electrical upgrade. Some cost recovery will shift from the volume charge to fixed charge.

Unrestricted cash for the wastewater utility is low due to the fact that construction
costs have not yet been reimbursed through Clean Water Loan Funding.
The first and second pay requests for over $1,000,000 have been submitted.

Submitted by:
Kim M. Jennings, CPA





Stoughton Utilities
Income Statement
March 2014-YTD

Operating Revenue:
Sales
Other

Total Operating Revenue:

Operating Expense:
Purchased Power
Expenses

Taxes (Including PILOT)
Depreciation

Total Operating Expense:

Operating Income

Non-Operating Income
Non-Operating Expense

Net Income

Electric

3,908,043
54,810
3,962,852

3,052,835
396,696
99,999
237,501
3,787,031

175,821

177,051
(45,543)

307,330

Water

416,185 $
10,498
426,683 $

s $
232,812
95,499
98,751

427,062 $

(378) $

(4,063)
(20,004)

(24,446) $

Wastewater

493,356
6,826
500,182

256,459

181,251
437,710

62,472

6,094

(35,001)

33,566

Total

4,817,584
72,134
4,889,718

3,052,835
885,966
195,498
517,503

4,651,802

237,915

179,082
(100,548)

316,450





Stoughton Utilities
Rate of Return
March 2014-YTD

Operating Income (Regulatory)
Average Utility Plant in Service
Average Accumulated Depreciation
Average Materials and Supplies
Average Regulatory Liability
Average Customer Advances
Average Net Rate Base

Actual Rate of Return

Authorized Rate of Return

$

$

Electric
175,821
23,442,713
(10,990,010)
136,637
(210,524)
(5,698)
12,373,118
1.42%

6.50%

$

$

Water

(378)

11,984,953
(3,957,102)

37,401
(325,170)

7,740,083
0.00%

6.50%





Stoughton Utilities
Cash & Investments

Electric

Unrestricted (3.8 months O&M)
Bond Reserve

Redemption Fund (P&l)
Designated

Total

Water

Unrestricted (3.5 month O&M)
Bond Reserve

Redemption Fund (P&l)
Designated

Total

Wastewater

Unrestricted (0.6 months O&M)
DNR Replacement
Redemption Fund (P&l)
Designated

Total

Mar-14

4,910,760
704,728
41,083
2,325,258
7,981,829

Mar-14

460,914
274,005
180,710
509,487
1,425,116

Mar-14

76,881
1,282,249
318,451
163,710
1,841,291

Electric Cash - March 2014

BUnrestricted (3.8 months O&M) BBond Reserve ORedemption Fund (P&I)  ODesignated
2,325,258 , 29%
41,083, 0%
704,728 , 9%
Water Cash - March 2014
BUnrestricted (3.5 month O&M)  BBond Reserve  ORedemption Fund (P&l)  ODesignated

509,487 , 36%

180,710, 13%

Wastewater Cash - March 2014

BUnrestricted (0.6 months O&M)
ORedemption Fund (P&I)

BDNR Replacement
ODesignated

163,710, 9% /6.881,4%

318,451, 17%






Stoughton Utilities
Balance Sheet
March 2014-YTD

Assets

Cash & Investments

Customer A/R

Other A/R

Other Current Assets

Plant in Service

Accumulated Depreciation

Plant in Service - CIAC
Accumulated Depreciation-CIAC
Construction Work in Progress

Total Assets
Liabilities + Net Assets

A/P

Taxes Accrued

Interest Accrued

Other Current Liabilities
Long-Term Debt

Net Assets

Total Liabilities + Net Assets

$

Electric

7,981,829
229,168
46,794
640,693
24,017,183
(11,252,072)
2,622,730
(867,691)
60,228

23,478,861 $

1,185,649 $

480,583

(191)
315,581
5,113,704
16,383,535

23,478,861

Water

1,425,116
18,845
5,808
73,103
12,091,953
(4,071,349)
6,115,456
(1,671,694)
58,075

14,045,312

17,793
457,319
33,880
125,275
2,171,851
11,239,194

14,045,312

$

$

WW

Total

1,841,291 $ 11,248,236

32,120
14,426
19,164

23,965,445

(9,243,892)

866,100

17,494,654

17,700
48,111
112,238
2,903,455
14,413,150

17,494,654

280,133
67,028
732,960
60,074,581

(24,567,314)
8,738,185

(2,539,386)
984,402

55,018,826

1,221,142
937,902
81,800
553,094
10,189,010
42,035,878

55,018,826






STOUGHTON UTILITIES
2014 Statistical Worksheet

Electi Total Sales Total KwH Total Sales Total KwH Demand Demand
ectic 2013 KwH | Purchased 2013| 2014 KwH | Purchased 2014| Peak 2013 Peak 2014
January 12,980,664 12,941,309 13,572,114 13,885,322 24,115 25,674
February 11,093,150 11,375,749 11,612,838 12,255,028 21,962 23,798
March 11,543,832 11,836,441 11,816,165 12,205,206 20,777 22,799
April
May
June
July
August
September
October
November
December
TOTAL 35,617,646 36,153,499 37,001,117 38,345,556
Total Sales Total Gallons Total Sales Total Gallons Max Daily High | Max Daily Highs
Water 2013 Gallons | Pumped 2013 | 2014 Gallons | Pumped 2014 2013 2014
January 41,148,000 42,597,000 39,159,000 41,904,000 1,736,000 1,621,000
February 35,083,000 37,233,000 36,656,000 41,813,000 1,525,000 2,034,000
March 36,890,000 39,698,000 38,631,000 43,738,000 1,682,000 1,597,000
April
May
June
July
August
September
October
November
December
TOTAL 113,121,000 119,528,000 114,446,000 127,455,000
Wastewater Total Sales Total Treated Total Sales Total Treated Precipitation Precipitation
2013 Gallons Gallons 2013 2014 Gallons Gallons 2014 2013 2014
January 28,637,000 34,646,000 28,250,000 34,801,000 2.80 1.17
February 24,392,000 31,119,000 25,179,000 30,873,000
March 26,650,000 35,066,000 27,776,000 36,882,000 2.11 1.17
April
May
June
July
August
September
October
November
December
TOTAL 79,679,000 100,831,000 81,205,000 102,556,000 491 2.34







Stoughton Utilities

600 South Fourth Street
P.O. Box 383
Stoughton, WI 53589-0383

Serving Electric, Water & Wastewater Since 1886

Date: May 13, 2014

To: Stoughton Utilities Committee

From: Robert P. Kardasz, P.E.

Stoughton Utilities Director

Subject: Stoughton Utilities Communications.

April 2014 WPPI Energy newsletter “things you should KNOW.”

April 15, 2014 Letter of comments regarding the Stoughton Utilities proposed WPDES
permit.

April 27, 2014 WPPI Energy news release regarding the Stoughton Area School District
designation as one of nine school districts in Wisconsin in which all of the
K-12 buildings have earned the Energy Star certification.

April 28, 2014 Letter from Wisconsin Department of Natural Resources Financial
Assistance Specialist Maureen Hubeler accepting the Stoughton Utilities
November 26, 2013 Clean Water Fund Program Financial Assistance
Application.

May 2014 Customers First Coalition newsletter “the Wire.”

May 2014 Municipal Electric Utilities of Wisconsin (MEUW) newsletter “Live Lines”
article regarding the American Public Power Association (APPA)
designation of Stoughton Utilities as a recipient of a RP3 Diamond Award.

May 1, 2014 WPPI Energy Member Dividend Report for 2013.

May 8, 2014 Drinking Water Week Proclamation.

Encl.

cc: Sean O Grady

Stoughton Utilities Operations Superintendent





@WPPIenergy
things you should KNOW

Michael W, Peters, President/CEQ

APRIL 2014

Things You Should Know is my monthly wrap-up for members of all things related to WPPI Energy.
As always, | welcome your feedback. Hearing directly from you is critical to our ability to serve our
members. If you have any questions, comments or concerns, please contact me at 608-834-4557 or
mpeters@wppienergy.org.

Nelson Energy Center Purchased Power Agreement. The Executive Committee of the WPPI Energy
Board of Directors recently approved a 20-year agreement to purchase 15% of the output from Invenergy’s
Nelson Energy Center, a 575-
megawatt (MW) natural gas-fired
generation facility currently under
construction in Rock Falls, I11l. We
will begin taking power from Nelson
onJune 1, 2017.

The 90 MW purchase will effectively
replace the capacity we currently
purchase from a generating unit
owned by Dynegy in Kendall County,
I11. Our agreement to purchase power from the Kendall facility is set to terminate in mid-2017.

Nelson Energy Center.

The Nelson purchase is particularly attractive because it represents the least-cost long-term option for filling
the space created in our portfolio by the 2017 termination of our existing Kendall purchased power
agreement. In addition, the Nelson facility is located in the PJIM wholesale market, where WPPI Energy will
procure firm transmission service from our share of the Nelson project by rolling over the Midcontinent
Independent System Operator (MISO) and PJM transmission service from Kendall.

I’m pleased to report that, thanks to no small effort on the part of WPPI Energy’s legal, power supply, and
various other staff team members, we succeeded this month in obtaining the necessary approvals to finalize
our purchase from the Nelson facility. This new resource is an important addition to the WPPI Energy
membership’s power supply portfolio.

Credit Rating Agency Visits. Also this month, WPPI Energy Board Chair Jeff Feldt, Treasurer Tim
Herlitzka, our financial advisors Mike Mace and Chris Lover, and senior staff members Marty
Dreischmeier, Tom Hanrahan, Pat Connors and | met with the three major credit rating agencies to provide
a proactive update on WPPI Energy’s financial position, our current business initiatives, and the projects
funded by our past debt issuances.






Page 2

Currently, our bond ratings are “A+” with a stable outlook (Fitch), “A” with a stable outlook (Standard &
Poor’s), and “Al” with a negative outlook (Moody’s).

Below for your information is a summary of the rationale and drivers typically cited by the agencies when
reviewing our ratings in recent years:

e Stable financial position

e Diverse, flexible power supply

e Competitive wholesale electric rates to members

o Below-average retail rates for most members, especially compared to investor-owned utilities

e Improving debt service coverage

e A shift toward greater liquidity

e Savings from refunding of outstanding debt

e Management’s track record of resource management

e Management team viewed as “strong and sophisticated” and “fully engaged in providing a high

level of service to member utilities and their retail customers”

e Member power cost adjustment clause ensures sufficiency of WPPI Energy’s rates

o Diversified, 51-member participant group

e Long-term, all-requirements power supply contracts with members

Notably, it is the unity and engagement of our membership and the all-requirements power supply
agreement through which all WPPI Energy members are served that provide the foundation for our strong
credit rating and affordable access to capital for system investments. It is through joint action that WPPI
Energy members leverage their combined buying power to achieve the reliable, low-cost, long-term power
supply that helps make our communities great places to live and work. In short, the combined financial
might of the entire WPPI Energy membership helps make each of our communities stronger.

See You at the May Board Meeting. The Nelson purchase and our rating agency visits are both among the
topics you’ll hear more about at the May Board of Directors meeting, which begins with continental
breakfast at 8:30 a.m. Friday, May 16, at WPPI Energy. The meeting will be called to order at 9 a.m. Also
on the agenda are our chairman’s remarks, a visit from Wisconsin Department of Natural Resources
Secretary Cathy Stepp, a discussion about distributed generation, and other important financial, legal, power
supply, services and legislative updates. Lunch will follow the meeting.

If you haven’t yet done so, please RSVP as soon as possible to Vicki Hewitt at (608) 834-4573 or
vhewitt@wppienergy.org. We look forward to seeing you there.

Staff Update. Finally, we have a new employee filling a vacancy on the WPPI Energy staff team. We are
pleased to welcome Bob Lips, who will join us on May 6 as a Tier 1 Support Analyst for NorthStar.

I am always open to suggestions and feedback from WPPI Energy members. If you have any questions,
comments or concerns about WPPI Energy or the updates 1’ve provided here, contact me at 608-834-4557 or
mpeters@wppienergy.org.






Stoughton Utilities
600 South Fourth Street

P.O.Box 383
Stoughton, W1 53589-0383

Serving Electric, Water & Wastewater Needs Since 1886

April 15, 2014

Ms. Amy M. Garbe

Wisconsin Department of Natural Resources
South Central Region

3911 Fish Hatchery Road

Fitchburg, WI 53711

Re:  Comments on City of Stoughton Draft WPDES Permit No. WI1-0020338-08

Dear Ms. Garbe,
Following are our comments on the public noticed version of our draft permit.

1. We request at least an additional one year, and preferably two years, in the phosphorus
compliance schedule because tertiary treatment may need to be added to comply with the
stringent limits. We do not beheve phosphorus effluent concentratlons as low as 0. 28 mg/L can

be consistently mct wi

The Wisconsin Department of Natural Resources (WDNR) 2012 Guidance for Implementmg
Wisconsin’s Phosphorus Water Quality Standards for Point Source Discharges states, “...if the
calculated WQBEL is 0.40 mg/L or less as a monthly average, that limit cannot be achieved
without the addition of filtration or equivalent technology.” A presentation on technology
updates for phosphorus removal at the 2014 Wisconsin Government Affairs Seminar stated that
effluent total phosphorus limits below 0.5 mg/L generally require tertiary treatment, and our
wastewater consulting engineering firm agrees. Furthermore, the current schedule allows only 8
months for construction. Eight months is inadequate, particularly considering those months
include a winter (limited construction) season. Therefore, we ask that the extra one to two years
be added to the construction schedule.

2. For item 5.1, Mercury Pollutant Minimization Program, please change the due date of the
first annual status report in the “Required Action” column from January 1 to January 31, 2015.
This will match the date in the “Due Date” column and the date provided in item 7 on page 29.

3. Please remove item 6.4.3 Effluent Temperature Requirements. This paragraph appears
unnecessary as we do not have any temperature monitoring requirements or effluent limits, and it

was not in our last permit.

Office 608-873-3379
Fax 608-873-4878

@m stoughtonutilities.com





Ms. Amy M. Garbe
April 15,2014
Page No. 2

4. We request a change in the due date for “Complete Construction” in item 5.2 from 5/30
to 5/31, to be consistent with other compliance items generally being due on the last day of the
month. This should also be changed in item 7 on page 29 and throughout the Fact Sheet.

Sr Please consider changing the third sentence in the Permit Fact Sheet, Part 2, as shown in
bold: “...floatation thickener before being combined with primary sludge and

anaerobically....”

Thank you for your consideration of these comments.

Sincerely,

STOUGHTON UTILITIES

Brian G. Erickson Robert P. Kardasz, P.E.
Wastewater System Supervisor Utilities Director

cc: Jane M. Carlson, P.E., ENV SP
Strand Associates, Inc.
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WPPI Energy, member buildings
earn Energy Star awards

Story Comments Print Font Size:
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Posted: Sunday, April 27, 2014 10:15 am
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Posted on April 27, 2014 A new report lists WPPI
Fil The way energy should be by Chris Mertes  Energy’s building in Sun
ile art a Prairie as one of 12 buildings
in the state scoring Energy

WPPI Energy Iogo Star's highest rating of 100.
Buy this photo

McFarland

“ State Bank

Connnunity Banking Since 1904

The ratings were listed in “Leaders in Efficiency: Energy
Star Buildings in Wisconsin,” a report produced by
Madison-based Cool Choices in collaboration with the

Wisconsin-Gustainable-Building-Gounell-and-the-Grea

Plains Institute.

McFarland
WPPI Energy's building located at 1425 Corporate Stoughton
Center Drive in the Sun Prairie Business Park was '
constructed in 1991, with a major expansion project Sun Prairie

completed in early 2010. The 49,705-square-foot
building is also LEED gold certified.

ron

Three of the communities that not-for-profit power
supplier WPPI Energy serves earned recognition in the
report as well:

- Stoughton Area School District is one of nine school
districts in the state in which all of the K-12 schools
have earned the Energy Star certification.

« Sun Prairie was among the top 10 communities in the state for its number of Energy Star-certified buildings, with
14, Five of Sun Prairie's elementary schools are among the buildings with the most Energy Star certifications, with
six each.

« The Waterloo City Hall also eamed an Energy Star score of 100.

Energy Star certified buildings average 35 percent less energy use than typical buildings and cumulatively achieve
more than $2 billion in annual cost savings. More than 300,000 buildings, or 40 percent of the commercial market,
measure and track their energy use with the Energy Star Portfolio Manager tool. In Wisconsin, there were 562
Energy Star-certified buildings at year-end 2013, up from 43 in 2000, according to the report. K-12 schools account
for more than half of the total.

Marketplace
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State of Wisconsin
DEPARTMENT OF NATURAL RESOURCES

101 S. Webster Street Scott Walker, Governor
Box 7921 Cathy Stepp, Secretary
Madison WI 53707-7921 Telephone 608-266-2621

FAX 608-267-3579 WISCONSIN
TTY Access via relay - 711 DEPT. OF NATURAL RESOURCES

April 28, 2014

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

ROBERT KARDASZ, DPW
CITY OF STOUGHTON

600 SOUTH FOURTH STREET
STOUGHTON WI 53589

SUBJECT: Clean Water Fund Program Application Accepted
Project No. 4078-11
Replacce/Rehab digester pumps and digester equipment

Dear Mr. Kardasz:

The Department reviewed the City of Stoughton’s Clean Water Fund Program Financial Assistance Application dated
November 26, 2013. The application meets the requirements of s. NR 162.06(2), Wis. Adm. Code; therefore, the Department
accepts the application for the above-mentioned project.

The Department of Administration (DOA) allocated funding for the project in accordance with s. 281.58(9m)(e), Wis. Stats.,
based on project information contained in the application. DOA must approve the details of the final project financing plan
prior to the loan closing.

As is required by code, the City of Stoughton needs to enter into a Financial Assistance Agreement (FAA) with the CWFP
within 8 months of the date of this notification, or December 28, 2014. If the FAA is not completed prior to that date, it will
be necessary for the City of Stoughton to reapply in order to receive funding for this project.

Al ;g saus . —
Davis-Bacon wage rates. You may also be required to submit additional information regarding the green components of your
project. For details of these program requirements refer to the Reference Guide web pages at:
http://dnr.wi.gov/Aid/Guide.html

If you have any questions, contact me at 608-266-0849 or maureen.hubler@wisconsin.gov. You can find detailed
information and guidance for the CWFP in the Environmental Improvement Fund’s web pages at
http://dnr.wi.gov/Aid/EIF.html

Sincerely,

Maureen Hubeler, Financial Assistance Specialist
Environmental Loans Section
Bureau of Community Financial Assistance

C:  Jane Carlson, Strand Associates, Inc., Madison
Bernie Robertson - DNR SCR/Fitchburg - Electronic Copy
Aaron Heintz — DOA — Electronic Copy
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Second thoughts yes,
second chances no

The governor of Ohio swore in a new leader for his state’s
Public Utilities Commission last month and took the occasion to
say electric utility restructuring wasn't such a good idea after all, but
there’s no way to go back.

‘I will tell you it’s a challenging time in a state that has gone
through this whole business of trying to figure out what deregulation
actually means,” said Governor John Kasich, extemporizing last
month at the Public Utilities Commission of Ohio offices just before
swearing in Thomas Johnson as the commission’s new chairman.

His remarks were reported in a Columbus Dispatch story by
a reporter who evidently wasn't expecting to hear gubernatorial
commentary on the merits of reinventing the state’s electric power
industry back in the 1990s, when that was a fashionable thing to do.

“His comments were spontaneous and not accompanied by
a policy proposal,” reporter Dan Gearino wrote. “It remains to be
seen whether this indicates a change in course for the state’s approach to energy regulation.”

Ohio did not move immediately to a new utility structure with its legislation enacted in 1999. The
state has been gradually phasing in market-based retail electricity pricing and in the past three years—
since Kasich took office—has altered the pricing systems for major utilities including Columbus-based
American Electric Power, Dayton Power and Light, and Duke Energy. ;"(:'P\

Kasich

Get The Wire
by email

Speed-of-light delivery is available
for those who prefer to receive their
copy of The Wire paperless and a day
or two earlier than by regular mail. Just
send a request from the email account
where you'd prefer to receive your copy
to mbromley@customersfirst.org and your
address will be added to the list. ;‘@3

WPS to retire, convert, older Weston units

both the retirement and the fuel-switching will

take place next year. Weston unit 3, built in
1981, and unit 4, built in 2008, will remain

Green Bay-based Wisconsin Public Service
Corp. (WPS) has announced it will retire one of
the older coal-burning units at its Weston power
plant just outside Wausau and convert another to
burn natural gas instead of coal.

WPS notified the Midcontinent Indepen-
dent System Operator (MISO) last month of its
plans to retire Weston Unit 1 and switch fuel for
Weston 2.

Unit 1 is a 60-megawatt coal-fired genera-
tor built in 1954. Unit 2, rated at 75 megawatts,
was built in 1960 with the capability to switch
from coal to gas. Pending regulatory approval,

in operation, generating a combined 980
megawatts.

The actions stem from an agreement with
the Environmental Protection Agency requir-
ing Weston units 1 and 2 and two units at the
company's Pulliam Plant in Green Bay to be
repowered, refueled, or retired. Pulliam units 5
and 6 will be retired in June 2015, reducing the
plant’s functioning units to two from eight.

WPS said opportunities for the smaller,
older units to operate have been reduced by mar-
ket conditions including generation from larger,
more efficient coal and natural gas plants. ;‘@'\.





THE WIRE is a monthly
publication of the Customers
First! Coalition—a broad-based
alliance of local governments,
small businesses and farmers,
environmental groups, labor
and consumer groups, retirees
and low-income families,
municipal electric utilities, rural
electric cooperatives, wholesale
suppliers, and an investor-owned
utility. Customers First! is a
coalition dedicated to preserving
Wisconsin’s reliable and

affordable electricity.

If you have questions or
comments about THE WIRE or

the Customers First! Coalition,

please call 608/286-0784.

KEEPING CURRENT

With CFC Executive Director Matt Bromley

The dispute over who pays to keep a Michigan power plant running ratcheted up last month
when the Public Service Commission of Wisconsin (PSC) filed a formal complaint with the Federal
Energy Regulatory Commission (FERC). The PSC filed the complaint after FERC approved an agree-
ment between Midcontinent Independent System Operator (MISO) and We Energies that compensates
the utility for keeping a power plant in Michigan’s Upper Peninsula operating for at least one year. We
commend the PSC for taking such a bold step to protect Wisconsin ratepayers.

As you may recall, We Energies wanted to suspend operations at its Presque Isle Power Plant
in Marquette, Michigan, after the utility’s biggest customers—two huge

iron ore mines representing roughly 80 percent of the utility's Michigan
load—chose a different electricity supplier under Michigan'’s retail electric
choice law. MISO, though, deemed the plant too vital to the reliability of
the U.P. grid to shut it down. The transmission operator asked FERC to
approve a System Support Resource (SSR) Agreement in which it wil
pay We Energies about $52 million plus fuel costs to keep the plant run-
ning through January 31, 2015. The costs of the payments are to be as-
sessed to utility ratepayers within the American Transmission Company

footprint.

The PSC'’s complaint doesn't take issue with the fact that the plant

Bromley

is needed to maintain reliability or that We Energies deserves com-

pensation to keep it running. The complaint is squarely concerned with how the costs are allocated.
The PSC argues that under the cost allocation formula applied in the SSR agreement, 92 percent

of the costs would fall to Wisconsin ratepayers and only 8 percent to Michigan ratepayers. Echoing
comments the commission and other Wisconsin groups, including the Customers First! Coalition,
submitted to FERC when the agreement was initially filed, the PSC calls the allocation “unjust and
unreasonable because it allocates the bulk of the costs of the SSR agreement to ratepayers who do not

receive a reliability benefit.”

The PSC’s complaint argues that in order to ensure that costs are more fairly aligned with ben-
efits, MISO should use the same type of cost-benefit analysis in this case as it uses in other areas of its
territory. The complaint shows that if this type of analysis were used, 58 percent of the costs of the
Presque Isle plant would fall to Michigan ratepayers, and 42 percent to Wisconsin ratepayers. “What
is being asked here,” the complaint succinctly states, “is simply that the ratepayers that will derive the
bulk of the benefit from the SSR Agreement be those that pay for it.” Hear, hear! :,‘(:'?’\-

Black Gold, II

Last month we wrote about coal shippers—
and ultimately their customers—paying the high-
est premium for a bulk commodity delivered by
railroad. This month we can report on shippers
and their advocates such as Customers First!-
affiliated Badger CURE once again making their
case to federal regulators.

The Surface Transportation Board (STB)
held a hearing April 10 as part of its ongoing
investigation of rail service issues, and Badger
CURE submitted comments urging the regula-
tory panel to look not just at supply disruptions
attributable to the past winter’s extreme condi-
tions, but also at “the recurring service issues

many shippers are experiencing, and which can-
not be blamed on the weather.”

Customers First! Executive Director (and
CURE Coordinator) Matt Bromley pointed out
that while four Class I railroads serve Wisconsin
[Burlington Northern, Union Pacific, Canadian
Pacific, and Canadian National,] eight in ten
Wisconsin rail stations have access to only one
provider. He called on the STB to pursue policy
changes that would foster more rail competition.

Recent rail service delays, Bromley said,
resulted in La Crosse-based Dairyland Power
Cooperative having to haul power plant fuel by
truck to keep its generators running after receiv-
ing only about half its normal rail deliveries dur-
ing the winter.

Continued on next page...





“Variable” = “Higher”

Retail choice customers in Eastern states hit by the recent winter’s extreme natural gas demand
got some nasty surprises on their electric bills, some of which we described here last month.

One of the affected states was Maryland, and there, state regulators have a list of questions for
five energy marketers named in a host of complaints about deceptive sales practices.

Last month the state Public Service Commission issued a “show cause” order after its Office of
External Relations (OER) reported finding “an uncharacteristically high volume of complaints” filed by
customers of retail energy suppliers during the first quarter of this year.

Nine hundred and forty-nine complaints were filed be-
tween January 1 and the end of March, compared with 379
during the same period last year, the commission said. “Of
significant concern,” according to the commission, is that 41 per-
cent of the complaints involve just five retail providers, and more
than three-fourths of those involve customers alleging misrepre-
sentation by the providers, leading to “unexpected and drastic
increases of customers’ electricity and natural gas prices.”

The commission’s order said the customer complaints allege
behavior by the providers “including, but not limited to: providing
false and misleading information about the expected range and nature of variable prices; providing
false and misleading information about the process for canceling variable rate contracts; advertising
to customers that the supplier’s variable rate would not exceed the Standard Offer Service (electric) or
Sales Service (natural gas) price for the relevant utility; and providing inadequate information to allow
a customer to make an informed choice regarding the purchase of electricity and natural gas services.”

Being non-attorneys, we might state that more briefly as “just about everything you'd want to

know.”

The five providers were ordered to respond to 14 questions seeking information about how a
customer cancels service and how long it takes to return them to the default provider, the range of
variable rates charged since January, a description of how setting prices for the initial months of a
contract may differ from later months, and copies of any telemarketing scripts used.

Showing what just might be a sense of humor, the commission asked, “To what does the com-
pany attribute any increases in the number of complaints and inquiries involving the company that
have been made to the Commission OER since January 2013?”

We'll be watching for the answers to that one. ;@\

BIaCk GOld ’ ll Continued from previous page...

The state’s foundry industry has been “se-
verely affected,” he said, with many companies
close to shutting down in March because they
couldn’t get raw materials delivered by rail.

Where power generation is involved, the
concerns run deep enough that the Federal En-
ergy Regulatory Commission (FERC), which has
no jurisdiction over railroads, has been working
to get the issue on the STB’s radar. A FERC of-
ficial said last month rail service problems have
led to “precariously low stockpiles™ of coal at
Midwest power plants, and that he doesn't an-
ticipate the problems being resolved a year from
now, according to a Platt’s news service report.

In a letter to the STB coinciding with the
April hearing, the American Public Power As-

sociation, Edison Electric Institute, and National
Rural Electric Cooperative Association—trade

groups representing virtually all the nation’s elec-

tricity providers—and the National Association
of Regulatory Utility Commissioners acknowl-
edged that the Burlington Northern Santa Fe
“has been taking steps to address its difficulties.”

“However,” the groups wrote, “we and our
members do not believe that there has been full
transparency as to the performance shortages,
the underlying causes of those problems, the
current level of service and related deficits, ex-
actly what measures are being taken to address
those problems, and the means by which the ef-
fectiveness of those measures may be evaluated
and monitored.” :,‘(:'?’\-

Conned in
Connecticut

As this month’s edition of The
Wire went to press, state lawmakers in
Hartford were scrambling for ways to
adopt a package of proposals dubbed a
Connecticut “Electric Supplier Consumers’
Bill of Rights” before their legislative
session ends, in reaction to a blizzard of
complaints about spiking winter electricity
rates.

The session ends May 7, and legisla-
tive leaders said the various items in the
package would need to be attached to oth-
er bills already well along in the process,
as there would be no time to run them
through normal committee proceedings.

Among the objectives, according to
state Attorney General George Jepsen, as
quoted in the New Haven Register: “much
greater flexibility [for customers] to quickly
extract themselves from expensive variable-
rate plans and to get back onto standard
service, which has proved to be a much
better deal for the majority of ratepayers.”

That part about surprised customers
needing to extract themselves from vari-
able rate plans is starting to sound familiar,
with Connecticut and Maryland venting
their problems this month, and outraged
Pennsylvania lawmakers in the April edi-
tion of The Wire.

Also familiar is the concept of an
electric customers’ bill of rights. Some of
us remember when the Customers First!
Coalition asserted a set of principles under
that very name, 19 years ago. Luckily,
Wisconsin lawmakers listened, and those
principles still apply here. :,‘@"\-

Energy saver tip

Doing office work from home? Remem-
ber to enable the low-power features found on
most electronic equipment. Also remember to
shut that equipment off when it isn’t in use, and
when purchasing new equipment, look for the
efficient monitors, printers, and computers iden-
tified by the Energy Star trademark. :‘(:'?'_
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“The ideological effort to deregulate, I'm not so sure

. it’s the smartest thing we’ve done in the state of Ohio.
the Customers First! But we are where we are, and we can’t go backwards
. now. So it’s onward in a deregulated environment, and
website at we've got to figure it out.”
—Ohio Governor John Kasich, lamenting the results of
WWW. CllStomerSﬁrSt. Org 1990s electric restructuring as he swore in a new utilities

commissioner and quoted in The Columbus Dispatch,

April 17, 2014

Help us share our messages with others. If you know of businesses or organizations that would like to learn more about protecting

Wisconsin's reliable and affordable electricity, please feel free to copy and share with them all or part of this newsletter, or you can
call 608,/286-0784 to arrange an informational meeting.
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Customers First!
Plugging Wisconsin In






Lives Lines, May 2014 - Page 3

MEUW Executive Director’s Corner

By Zak Bloom, MEUW Executive Director

May 6 marks the one-year anniversary of my position as
executive director at MEUW. The first year has gone by
very quickly and there are many successes to report.

MEUW reorganized our legislative and regulatory
approach by bringing on The Kammer Group as our contract
lobbyist and formally engaged Boardman and Clark as our
general counsel. The Kammer Group has strengthened
our presence at the Capitol through relationships that we
simply did not have before and strategic guidance that has
improved our position on a number of legislative issues. Our
formal relationship with Boardman and Clark has made our
association more proactive from a legal perspective when
addressing proposed legislation and regulation.

We experienced significant turnover in the Regional
Safety Management Program. Chris Schlechta, director of
safety services, oversaw the hiring of six new coordinators
in the past 11 months. Understandably, there were some
transition issues to work through, but we have emerged
with a much stronger team of regional safety coordinators.
This group has begun a major business plan initiative to
update training materials and written programs for 30
critical training programs.

MEUW also reorganized our administrative function.

with marketing and communications experience. Rachel
Stephenson (formally Lammers), joined MEUW in
November 2013 as our marketing and member services
specialist. Rachel has done an excellent job revamping
our communications and member services. She will be
playing a major role in our website redevelopment and
association management system, and later this month, will
be introducing MEUW?’s new logo and marketing materials.
Shari Baumann was promoted to office and administrative
coordinator. Shari has done a great job handling the
administrative duties and has taken on more association
accounting responsibilitics.
QTI Human Resources to administer our entire human
resource function.
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While we have many successes to report, our work is far
from complete. The MEUW board of directors approved
the 2014 - 2015 business plan that includes many initiatives
to improve our legislative and regulatory function, safety
programs, use of technology and administrative function.
We will report regularly on our progress and look forward
to a continually stronger MEUW,

Please do not hesitate to contact me with any questions,
comments or concerns about MEUW. You can reach me at

For the first time in MEUW?’s existence, we have staff

APPA Reliable Public Power Provider (RP3)
Award Recipients

608-837-2263 or zbloom@meuw.org.
The RP3 program recognizes utilities that demonstrate high proficiency in reliability, safety, work 3

force development and system improvement. Criteria within each of the four RP3 areas are based upon Reliable Publlc
sound business practices and recognized industry-leading practices, and are intended to represent a Power Provider
utility-wide commitment to safe and reliable delivery of electricity. Utilities who successfully meet the guidelines in each
of the four areas receive tremendous value and recognition for the achievement by being recognized as a Reliable Public
Power Provider.

Each application received is thoroughly reviewed by an expert panel of public power representatives. By completing
the application, participating utilities have the opportunity to be recognized as a Gold, Platinum or Diamond Reliable
Public Power Provider. The designations are awarded on the following percentages of successfully meeting the RP3
Program criteria: Diamond 98-100%, Platinum 90-97%, Gold 80-89%. An RP3 designation is valid for a three-year
period; therefore, utilities that wish to maintain their RP3 status must re-apply every three years. The intent of the re-
application process is to ensure RP3 utilities are consistently striving to improve the quality of their system based on the
four criteria covered in the application. MEUW members who received an RP3 award include Kaukauna Utilities
and Stoughton Utilities who were awarded the Diamond designation, and Menasha Utilities who was awarded the
Platinum designation. Congratulations!

Being recognized by the RP3 program demonstrates a utility’s commitment to its employees, customers and community.
Additionally, an RP3 designation is a sign of a utility focused on operating an efficient, safe and reliable distribution
system. Click here to view a full list of award recipients.

Munlclpal
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Wisconsin

Municipal Electric Utilities of Wisconsin | 725 Lois Drive, Sun Prairie, WI 53590 | Phone: 608-837-2263 | Website: www.meuw.org





O WPPIlenergy
MEMBER DIVIDEND REPORT FOR 2013

As anot-for-profit power supplier, WPPI Energy secures and maintains a reliable and flexible power supply portfolio

to meet the needs of 51 diverse communities. By having members rather than shareholders, our joint action organization
can offer economics of scale to make it easier to keep up with technological advancements in the industry; jointly owned
generation resources and grid investments that help offset rising transmission costs: and services and statf support to
navigate increasing regulatory burdens and changing customer expectations. The many “dividends” that go back to
members and their customers are proof that through joint action. we're stronger together.

As ajoint action agency, WPPI Energy was organized so that all
members have the opportunity to participate fully in decision-
making regarding the organization.

75

Individuals from member communities who serve on the
Board of Directors. the Executive Comumittee, other commniit-
tees and advisory groups

Fower Supply

WPPI Energy members rely upon a steady supply of reliable,
affordable electricity each day. A diverse, up-to-date fleet of
owned generation assets, combined with our purchased power
resources, position WPPI and members well for the many

Member Services

WPPI Energy makes available an array of services and staff
support aimed at helping members continue to operate success-
fully in a changing industry and to enhance the value of member
utilities and WPPI Energy in their communities.

4,336

Requests for technical support or assistance fulfilled
by WPPI Energy’s Business & Technology Solutions staff

18

WPPI Energy staff members - 17 energy services represen-
tatives and one key account manager -~ working in member
communities to support custonier services

228

Individuals from member and non-member utilities

—————propusedenvironmmentatregutations toaddress cleamaiwater

and carbon emissions initiatives.

31

Percentage decrease in our carbon emissions since 2005

14

Percentage of our power supply that comes trom
renewable energy

27

Percentage of our power supply that comes from
nuclear energy

106

Megawatts of baseload generation we own at Elm Road
Generating Station. one of the cleanest and most efficient
coal-fired power plants in the U.S

$180 million

Bonds sold to raise money for required environmental
upgrades at the Boswell 4 plant, our investment in the
CapX?2020 La Crosse transmission line and refunding
approximately $67 million in outstanding bonds, The result
ig affordable baseload power, a way to offset transmission
costs, and lower future debht service costs.

who attended the WPPI Energy Metering & Billing Best
Practices Workshops

1,200

Ttems available in the WPPI Energy joint purchasing catalog.
gy 2 g

which nmiembers use to lower costs, improve lead times and

reduce inventories of items on hand

42

Members who used the joint purchasing catalog in 2013

5

Members currently using the new Request for Quote (RFQ)
module for joint purchasing, with more to be added in 2014

228

Members’ large power customers whose meters are read
by WPPI Energy

39

Members who use one of two WPPI Energy partner
billing systems

6

Members who are using shared meter data management
(MDM) services for advanced metering





Customer Frograms

Retail customer programs provide the technical support

and financial incentives to members and their customers

to make energy efficiency projects accessible to all homes

and businesses. When combined with incentives from other
programs such as Focus on Energy and Efficiency United,
these programs help local businesses stay competitive, reduce
overall demand on the WPPI Energy system and drive down
future costs.

$5.9 million

Dollars returned to members’ customers for investments
in energy efficiency

$6.5 million 1
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by miciibers
customers through their energy efficiency etforts in 2013 -
money that remained within local economies

$339,410

Dollars in low-interest Shared Savings financing for
17 efficiency projects in 12 member communities

Government Relations

Advocacy for member interests continues to grow in impor-
tance as the utility industry faces increasing challenges.
Through joint action and in coordination with our national

and state associations, members develop stronger relationships
with elected officials at the state and federal levels.

43

Community Relations & Education
A strong network of support maintains an important connec-
tion between members and their communities. Marketing
and communications materials help utilities promote local
programs available to residential and commercial customers
and showcase the value of public power.

$243,084

Dollars administered in WPPI Energy-funded Community
Relations Funds that members contributed back to their
commuities for college and technical school scholarships.
economic development, local charitable contributiouns and
public power events

10
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enmiplovees to attend various American Public Power
Association (APPA) conferences for training and
professional development

200+

Marketing pieces such as bill inserts and advertisements
available to members, customized with logos and local photos

271

Local news articles about member utilities and/or WPPI
Energy or resulting from WPPI Energy mediarelations
support

Rate Design & Financial Modeling

Local leaders from member communities who attended
the APPA Legislative Rally in Washington, D.C.

30+

State and federal legislative advocacy meetings conducted
by members with WPPI Energy’s support.

31

Number of Wisconsin representatives and senators who
co-sponsored state legislation (Act 25) to proactively
protect the privacy of municipal utility customers, signed
into law July 2013

Deivonbytheneedto helpmambers keepretail vates competi

tive, WPPI Energy offers support in the development of
revenue requirement studies, cost-of-service analyses and
innovative rate designs.

12

Rate cases prepared at no additional cost to members

51

Operational and financial benchmark studies prepared
for members

44

Five-year revenue and purchased power projections
completed at members’ request

125+

Large customer rate comparisons that WPPI Energy
analyzes to help members evaluate their competitive
position

@ WPPI energy
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ABOUT WPPI ENERGY

WPPI Energy is a not-for-profit power supply company serving S| locally owned electric utilities.
Through WPPI Energy, our member public power utilities share resources and own generation
facilities to provide reliable. affordable electricity to 200,000 homes and businesses in Wisconsin,

the Upper Peninsula of Michigan and lowa.

OWNED GENERATION RESOURCES

PURCHASED POWER

Unit Contingent
Purchased Power

Owned Generation Fuel Capacity (MW) Agreements Fuel Capacity (MW)
Boswell Unit 4 Coal 117 PomtBeth Nuclear 164
_E" e d - B o = Nuclear Plar\t
im Roa
Generating Station Eeal e Kendall County Gas 85
~ - Unit 3
South Fond du Lac
Units 1 & 4 Gas 154 Butler Ridge Wind 54
lsland Street Top of iowa li Wind 50
Peaking Plant Gas 55 ;
Baking Flan Barton | Wind 30
Worthington . Forward Wind .
Wind Turbines Wind 1.8 Energy Center Wind 27.5
Outagamie Clean .
. Landfill
OUR MISSION Energy Project 4.8
Richland Center Biogas 1.7
Renewable Energy
To provide reliable, low-cost Neenah-Menasha o
. . < i 10gas
wholesale electricity, superior CSeEog FoSe ) -
services and advocacy that support Kimberly Hydro  Hydroelectric 2
WPPI Energy member utilities and Johnson Street Hydroelectric 0.5
Hydro
the customers they serve.
Jefferson Solar Solar 1.1

@ WPPIl energy






PROCLAMATION

WHEREAS, water follows a natural cycle from Earth to air to Earth again; and

WHEREAS, water is a basic and essential need of every living creature; and

WHEREAS, our health, comfort, and standard of living depend upon an abundant supply of
safe drinking water; and

WHEREAS, the citizens of our City should have safe and dependable supply of water both
now and in the future; and

WHEREAS, we are calling upon each citizen to help protect our source waters from
pollution, practicing water conservation, and getting involved in local water issues;

WHEREAS, the City of Stoughton has insured that facilities and systems provide our
citizens with safe, dependable quality water since 1886 to the present and in the future; and

NOW THEREFORE, 1 Mayor Donna Olson, by virtue of the authority vested in me as
Mayor of Stoughton, do hereby proclaim May Fourth through Tenth, 2014 as

DRINKING WATER WEEK

In Stoughton, Wisconsin, and urge all citizens to recognize the contributions of our Stoughton
utility employees for over one hundred and twenty-Eight years of dedication.

IN TESTIMONY WHEREQOF, 1have hereunto set my hand and caused the
Great Seal of the City of Stoughton to be affixed. Done at the Municipal Utilities Building, in the
City of Stoughton. Aid g
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Date Mayor Donna Olson
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Stoughton Utilities

600 South Fourth Street
P.O. Box 383
Stoughton, WI 53589-0383

Serving Electric, Water & Wastewater Since 1886

Date: May 13, 2014
To: Stoughton Utilities Committee
From: Robert P. Kardasz, P.E.

Stoughton Utilities Director
Subject: Stoughton Utilities Committee Annual Calendar.
The following calendar is provided for information and discussion.

May 19, 2014 Regular Meeting - First Regular Meeting after the
Common Council Reorganization Meeting - Elect
Committee Chair and Vice Chair - Elect Committee
Liaison and Alternate Liaison - Establish Meeting
Time and Monthly Meeting Date - Approve
Declaration(s) of Official Intent

June 4-6, 2014 Municipal Electric Utilities of Wisconsin (MEUW)
Annual Conference in Manitowoc

June 9-13, 2014 American Water Works Association (AWWA)
National Conference in Denver, CO

June 11, 2014 WPPI Energy Orientation Meeting in Sun Prairie

June 16-20, 2014 American Public Power Association (APPA)

National Conference in Denver, CO

June 16, 2014 Regular Meeting - Approve and recommend the
Wastewater Compliance Maintenance Annual
Report (CMAR) and Resolution to the Common
Council on June 24, 2014 - Annual Stoughton
Utilities Goals Discussion - Stoughton Utilities
RoundUp Donation

June 24, 2014 Common Council Meeting - Approve the CMAR





July 14, 2014

August 18, 2014

September 10, 2014

September 13-19, 2014

September 15, 2014

September 17-20, 2014

September 17, 2014
October 20, 2014

October 22-24, 2014

October 22, 2014

November 11, 2014

November 13, 2014

November 18, 2014
December 15, 2014

January 14-16, 2015

January 20, 2015

February 17, 2015

Regular Meeting — Discuss Stoughton Utilities
Goals - Tour Stoughton Utilities Building

Regular Meeting - Annual Stoughton Utilities
Studies Discussion - Tour the Wastewater
Treatment Facility

WPPI Energy (WPPI) Annual Conference in
Wisconsin Dells

Public Power Week

Regular Meeting - Approve the Stoughton Utilities
2015 Budget including the employees wage
adjustments and approve Stoughton Utilities Ten
Year (2015-2024) Capital Projects Program and
recommend it to the Stoughton Common Council -
Tour the East Electric Substation

Wisconsin  Waterworks  Association (AWWA)
Annual Conference in Wisconsin Dells

Stoughton Utilities Public Power Week Celebration
Regular Meeting - Well No. 5 Tour

Wisconsin  Wastewater Operators  Association
Annual Conference in Stevens Point

WPPI Energy Orientation Meeting in Sun Prairie

Common Council action on the Stoughton Utilities
2015 Budget and CIP

Municipal Electric Utilities of Wisconsin (MEUW)
District Dinner Meeting in Waunakee

Regular Meeting
Regular Meeting

Municipal Electric Utilities of Wisconsin (MEUW)
Superintendents Conference in Wisconsin Dells

Regular Meeting - Stoughton Utilities RoundUp
Donation

Regular Meeting





March 8-12, 2015

March 16, 2015

March 24, 2015

March 25-27, 2015

April 6-10, 2015

April 20, 2015

May 3-9, 2015

cc: Sean O Grady

American Public Power Association (APPA)
Legislative Rally in Washington, D.C.

Regular Meeting - Stoughton Utilities 2013 Annual
Audit and Management Letter presentation,
discussion, approval and recommendation to the
Common Council - Stoughton Utilities Tax
Stabilization Dividends discussion, approval, and
recommendation to the Common Council - Write
Off’s discussion, approval and recommendation to
the Common Council

Common Council Meeting - Approve Write-Off’s -
Approve 2014 Annual Audit and Management
Letter - Accept Tax Stabilization Dividends

Wisconsin Rural Water Association (WRWA)
Annual Conference in Green Bay

American Public Power Association (APPA)
Engineering and Operations Conference in
Oklahoma City, OKLA

Regular Meeting - Review Drinking Water
Consumer Confidence Report (CCR)

Drinking Water Week

Stoughton Utilities Operations Superintendent






Stoughton Utilities Activities Report

April 2014

Stoughton Utilities

ADMINISTRATION — Utilities Director Robert P. Kardasz, P.E.

Electric crews progressed with the vegetative management efforts. Water crews are
addressing distribution system issues that surfaced during the significant cold weather
such as valve corrective efforts. Wastewater crews are addressing collection system
issues and a number of efforts associated with the wastewater treatment facility. During
the month, contractors addressed preventative maintenance at the three electric
substations and at Well No. 6; and the electrical and digester mixer replacements at the
wastewater treatment facility. Staff cross-training continued to provide exemplary
customer service throughout the month. Efforts on working with customers to meet their
electric, wastewater and water financial obligations continued with service disconnections
utilized when necessary. A number of Information Systems improvements were also
achieved during the month.

During April, the Utilities Director hosted and participated in the following meetings:
Utilities Committee, Common Council, four internal planning meetings, economic
development meeting, Forton Street Project preconstruction conference, issued the
Forton Street Project notice to proceed, Human Resources Generalist interviews, two
Leadership Team meetings, participated in Municipal Electric Utilities of Wisconsin
(MEUW) Blood Borne Pathogens, Active Shooter and Emergency Evacuation safety
training, an internal tornado drill, status meeting with the Mayor, facilitated two Cities and
Villages Mutual Insurance Company (CVMIC) City-wide Generations training meetings, a
CVMIC ergonomics review, scheduled two future CVMIC training opportunities, a WPPI
Energy Distribution Systems Advisory Committee meeting, Wisconsin Pollutant
Discharge Elimination System (WPDES) permit meeting with engineering consultants
and Senior SU staff, and Stoughton High School Reality Check for the Junior Class.

ACCOUNTING — Utilities Accounting and Administrative Manager Kim M. Jennings,
CPA

Accomplishments:

Prepared Clean Water Fund pay request #2

Completed several reinvestments for matured securities

Prepared electric financial forecast

Participated in Stoughton High School Reality Check — April 16

A/P, CCER, payroll and treasury management approvals

Investment sales/purchases and income tracking.

Monthly account reconciliation, work order closings, reporting and billing statistics
for March 2014





In Progress:

Dynamics Fixed Asset and Human Resources Modules — Training and
Implementation

Preparing documents for Clean Water Fund loan closing

Preparing as moderator for MEUW Accounting and Customer Service Roundtable
Monthly account reconciliation and reporting for April 2014

CUSTOMER SERVICES AND INFORMATION TECHNOLOGIES DIVISION — Utilities

Office and Information Systems Supervisor Brian R. Hoops

Activities & Accomplishments:

Staff processed 8,669 payments totaling $1.47 million, including 2,028 checks,
2,102 lockbox payments, 713 credit cards, 1,044 online E-Pay payments, 1,876
automated bank withdrawals, 684 direct bank payments, and over $25,000 in cash.

The annual cold weather electric disconnection moratorium ended on April 15, and
staff pursued electric service disconnections of all delinquent accounts.

As of April 1 there were 1,742 active accounts carrying delinquent balances
totaling nearly $323,000, and 87 final-billed accounts carrying delinquent balances
totaling $18,800. Of the total amount delinquent, $122,800 was 30 or more days
past-due.

o On April 4, we mailed out 10-day notices of pending disconnection to 1,029
customers. We also mailed out past-due notices to 67 customers that had
unpaid stormwater-only accounts that cannot be disconnected.

o On April 14, we made 393 automated phone calls to customers warning
them of impending disconnection and delivered printed tags to all customers
for which we do not have active phone numbers.

o On April 16, we disconnected 34 services due to continued nonpayment.
Nine of these were reconnected within the same day after payment or other
arrangements were made.

We ended the month of April with $78,000 remaining 30 or more days past-due, of
which $20,100 was being carried by 94 final-billed accounts.

Staff processed weekly extractions of Energy Assistance payments from the State
of Wisconsin for low-income customers to assist with their home heating expenses.
A total of $13,800 in benefits was applied to 59 accounts.

No customer complaints were reported to the Wisconsin Public Service
Commission (PSC) during the month of April. As always, staff continues to do an
excellent job working with customers to resolve their billing and collections
concerns without the need for PSC intervention.

Office & Information Systems Supervisor Brian Hoops continued to spend a lot of
his time working on information technology improvements. We received our server
for our second Hypervisor host, and some of our existing virtual servers were
moved to it. Having two Hypervisors allows for regular replication of our VMs from
one host to the other, so if we ever were to lose a physical host due to hardware





issues, we could failover all our servers to the second host within five minutes with
no data loss or need for recovery from backup. All of our Windows servers (except
the hosts) now exist in a virtual environment.

Brian also completed the deployment and user training of the new Microsoft Office
2013 software, reviewed and patched our systems for the Heartbleed exploit,
upgraded our Intrusion Detection System and began fine-tuning the attack
detection rules, finalized configuration of our new Exchange 2013 email server,
reviewed and made numerous changes to our SCADA emergency call-out system,
transferred our website to 1IS 7, worked with Tyco to finalize the proposal for our
lock system upgrade and schedule the installation, worked with Microsoft on a
support ticket regarding a USN rollback issue on our domain controllers, and
configured and installed user’s 2014 workstation upgrades.

In addition, Brian also participated in several safety and supervisory training
sessions, attended a WPPI Energy informational regional dinner, finalized
distribution and reporting of our annual Consumer Confidence Report, performed
necessary tasks and testing to ensure a smooth transition from our Milwaukee
lockbox service to one located in Chicago, worked on various IT issues as they
arose, and oversaw general billing and collections supervision.

Billing Technician Erin Goldade worked on calculating and issuing the final credits
to water customers that ran their water at our request to avoid frozen services in
February and March, relocated and reorganized all of our historical files during our
file cabinet replacement, completed the pre and post processing of the automatic
meter reading system to obtain the current month’s readings, processed and
calculated the monthly utility billing and submitted the data to Infosend for mailing,
calculated and mailed 114 final billing statements for customers who have moved
from their prior addresses, worked with WPPI Energy on several Northstar CIS
issues, selected and edited our monthly statement insert and messages, and
issued notices to properties for which the current owner/occupant is unknown.

Accounts Specialist Shannon Gunsolus kept busy with the balancing and updating,
and general accounting tasks, including payroll, accounts payable, accounts
receivable, customer account billing corrections, daily cash deposits, and general
customer service.

G.I.S. Technician Louis Rada hosted a project timeline meeting with SU staff to
prepare for the numerous GIS projects that are planned and ongoing, completed
the migration of sewer lateral points from our POSM database to our ESRI
database and digitized the lateral and connections, continued to review GPS data
from last year’s water and sewer infrastructure collection, worked with ESRI and
Trimble to troubleshoot software errors associated with our GPS collection
workflows, continued to finalize software and training requirements in preparation
of implementing the Local Government Data Model requirements prior to beginning
our mobile approach, finalized maps detailing our winter water main breaks and
frozen services, and created a map for our 2014 fire hydrant painting.

Lou also attended a webinar related to real-time corrections with Trimble Mapping
GPS hardware and software, and attended a three-day online training course
provided by ESRI regarding data management using a multiuser geodatabase.





e Customer Service Technician Jennifer Rigdon worked with Erin Goldade to
calculate and review credits for those customers that ran water to avoid frozen
services, and to reorganize our historical files in our new file cabinets.  Jennifer
also continued to work on preparation details for our Cross Connection Control
Program inspections which will begin soon, performed numerous administrative
tasks, actively participated in the various collections processes throughout the
month, and general customer service.

e Accounts Receivable Technician Enecia Sabroff remained very busy throughout
April due to the end of the winter cold-weather moratorium on electric service
disconnections. Once the 10-day disconnect notices were mailed on April 4,
delinquent customers realized that it was time to settle their winter balances. Over
120 customers contacted us to make deferred payment arrangements for $71,200
in delinquent balances ($590 average balance). By the end of April, 46% of these
arrangements had been defaulted due to the customer failing to make their first
scheduled payment.

Enecia continued submitting delinquent final-billed accounts to the Wisconsin
Department of Revenue’s State Debt Collection Initiative. To date, the DOR has
collected just under $3,000 from seven customers. She also continued submitting
both active and final-billed accounts to the Wisconsin Department of Revenue’s
Tax Refund Intercept Program. Of the $30,300 in delinquent amounts submitted,
over $16,000 has been collected either directly from the customer or through a
refund intercept.

Enecia also continued to notify customers that have not made any payments over
the winter months of their new mandatory customer deposit requirements. These
customers have all gone 80+ days without making a single payment, and as a
result are required to post a deposit totaling four-months average billings. 102
customers have been notified of deposits totaling over $46,900, which will be held
until the customer either moves out of our service territory, or makes prompt
monthly months for 12-months. An additional $2,000 in deposits has been
requested from four customers that were disconnected in March due to non-
payment of service.

In addition, she acted as the main point of contact for all customers with delinquent
accounts, mailed monthly notices to delinquent customers, negotiated numerous
deferred payment arrangements with customers, issued disconnect warnings and
collected payments from customers that issued checks returned by their bank, and
monitored/invalidated deferred payment arrangements where the customer
defaulted on their scheduled payments.

ELECTRIC DIVISION, PLANNING DIVISION AND WATER DIVISION - Utilities
Operations Superintendent Sean O Grady

Brandon Schmitt: Brandon joined the utilities staff this month and will be working with
the Line Division. Brandon previously worked for MJ Electric and is from Beaver Dam,
WI.






Customer Disconnections For Payments Not Received: April 15" ended the
moratorium protecting customers from facing disconnection of service for non-payment
of utility services. Field crews delivered 200, 24-disconnection notices and disconnect
electric service to 45 customers.

Going Green: Stoughton, Sun Prairie, and Waunakee Utilities are using Dura Line of
Knoxville, TN for recycling steel reels. Dura Line manufactures continues poly vinyl
chloride pipe and will pay us $1.00 per foot for_each reel and will recondition them for re-
use. Our wood reels will be saved and picked up by Material Resources of lllinois at no
cost to us. Our old practice was to break the reels down and dispose of them with our
normal trash.

American Test Center (ATC): ATC was on site and completed our annual dielectric
testing and chassis inspections. Dielectric testing went well. Several maintenance items
were found during the inspection process and will be address by our staff and outside
services over the next month.

Substation Maintenance: AC Engineering, based in Milwaukee, WI was on site this
month performing preventative maintenance testing equipment and taking oil samples at
our three substations. Our crews had to de-energize the equipment to be tested by
temporarily transferring loads to other circuits and maintaining uninterrupted service to
our customers. April showers has pushed the completion of this work into May. We
should have a report available for our review sometime in late May to early June.

Trenching Cables: Our trenching contractor, MTE was in town this month trenching
underground service and street light cables that failed over the winter. This was the first
time in my career at SU that we didn’t have a new underground electric service installed
on the ground over the winter to be trenched.

Electric Division: Crews are working on line clearance work in the Townships of Dunn,
Rutland and Dunkirk. We will begin our distribution reconstruction work in May.

Failed URD Street Light Cables: We had four underground street light cable fail over
the winter. Staff was able to locate the section of cable the burned open, repaired the
cable with a splice and placed the street lights back in service on two locations. The other
two sites required new wire to be trenched in.

Electric Trouble Calls For The Month: We had 10 trouble calls for the month. One
lighting arrester failed and knocked out power to six customers in the Township of
Dunkirk, a tree took a direct shot of lightning which tracked over to a home and burned
up some of the electrical wiring at home on Washington Street, lighting took out a
transformer fuse knocking out power to four customers in Pleasant Springs, an
underground service lateral failed in Business Park North, we had a wildlife contact on W.
Milwaukee St. affecting one customer, a transformer fuse opened on Hoagie Rd. and took
out power to one customer, a line fuse opened on Halverson Rd. during a rain event and
knocked out power to approximately 125 customers, a line fuse opened twice on Burrit
Rd. within an hour of the first event and affected ten customers, and a tree broke off from






a tree and rested across a three-phase line on CTH A taking out service to approximately
91 customers.

Halverson Road Gravel Pit: A new underground electric service lateral was installed to
the gravel pit. This service will provide power to the scale used for weighing trucks buying
material.

Water Service Breaks: We had a lead water service rupture under the street on South
Madison Street. The failed section of pipe was cutout and replaced with a section of

copper pipe.

Frozen Fire Hydrant: A seal on a fire hydrant leaked over the winter and froze inside
the barrel causing it to crack and fail. Staff replaced the cracked section of the hydrant
and placed it back in service.

Vehicle vs. Hydrant: We had two hydrant knocked off their base at ground level; one
from an apparent hit and run on Johnson Street and another where the driver was
apprehended after the accident on Larvik Lane.

Hydrant Painting: Giant Maintenance and Restoration, Inc. will be painting 100 fire
hydrants located throughout our service territory.

Frozen Water Service: We thawed are last frozen water service on April 3. We had a
total of 33 frozen water services and 10 water main breaks this year. We used three
contractors, borrowed a thawing machine from the Fitchburg Utility and rotated 13 people
from the line, metering, water, and wastewater division to help out.

Forton Street Reconstruction Project: GLS of Edgerton, W1 will be mobilizing on this
project on April 28, 2014. This project consists of a new water main, a river crossing,
some sanitary sewer main replacements and R/W improvements to the street. If the
contractor has good weather, this project could see substantial completion by mid-June.

Lead and Copper Water Sampling: Staff is reviewing and updating our customer data
base from 2011, creating customer notification letters, developing sampling procedures,
and updating our thank you letters for our water customers who are scheduled to
participate in our private water sampling program this year. The WDNR requires water
samples drawn, testing, and documentation once every three years. This data is used to
determine if a municipal utility is under the limits of contaminants. If they are not,
additional treatment may be required to insure safe drinking water is provided to our
customers.

Cross Connection Control Program: Staff will be unveiling our CCCP by late to early
June. The WDNR mandates we inspect annually 10% of our residential customers and
50% of our industrial, commercial, and public authority customers.






Ground Storage Reservoir: Our 600,000-gallon ground storage reservoir will be
removed from service next month for preventative maintenance. Draining and
inspections of water storage facilities are required to be completed once every five years
as mandated by the WDNR.

Statistical numbers for the month:
New Customers-1

Temporary Services-1

Service Upgrades-2

Service Relocations-0

WASTEWATER DIVISION - Utilities Wastewater System Supervisor Brian G.
Erickson

2013-2014 WWTP projects: We continue to move forward on the major plant
improvement project that will include all of the plant electrical equipment and digester
mixing equipment. Contractors are installing new conduit and wire throughout the plant.
The new electrical building is be constructed and equipment is arriving.

Digester Project. Contractors are installing new mixing equipment and pumps in digester
number one. We hope to have this digester back on line by June 1s. Staff will be painting
the outside of the digester cover before it is put back into service.

Wastewater Discharge Permit (WPDES): Our current permit has been expired for almost
seven years. The DNR has reissued us a new permit which is out for public comment
before it is issued to us on July 1%, The new permit is much more detailed with more
monitoring requirements and lower concentration requirements. We have worked with
our engineers and our Municipal Environmental Group (MEG) attorney to comment on
the permit. Overall, the permit will require us to treat at lower limits and now includes other
nutrients to sample for. The permit has milestones built it into over the next 15 years to
meet some of the requirements. Other requirements will go into effect July 1, 2014.

Disinfection Season: April 15 was the start of our disinfection season. Staff took down
our post treatment tanks for maintenance and cleaning. The ultraviolet light (UV)
disinfection equipment was installed and started up. The disinfection season will run
through September.

Staff has been busy with the plant project accommodating contractors with treatment
modifications throughout the plant.

2014 Sewer projects: We continue to work with the engineers on our 2014 sanitary sewer
projects.

Staff continues to work on plant maintenance projects throughout the plant.

The wastewater treatment facility processed an average flow of 1.037million gallons per
day with a monthly total of 31.123 million gallons.





ENERGY SERVICES SECTION OF THE PLANNING DIVISION — Stoughton Utilities
and WPPI Energy Energy Services Representative (ESR) Cory Neeley:

| sent the director of the Library an application for the new construction program.
We hope that they will submit this application as they will likely qualify for incentives
for the Library renovation. This renovation will include HVAC upgrades and
building control systems that could help to save energy.

We recently sent out a Focus on Energy mailer to reintroduce the Express
Energy Efficiency program. We were approached to do a second run with the
program and because of the positive response we received from customers for the
program the first time around, we jumped at the opportunity to bring this program
back for customers of Stoughton Utilities. The EEE program offers free installation
of energy saving products for single family residential customers. From the first
run of the program, Focus on Energy calculated that customers of Stoughton
Utilities saved over 2.8 million gallons of water and 280,000 kwh annually.

On April 15™, National Theatre for Children performed at Kegonsa Elementary
School. The Performance of the Energized Guys was a hit amongst the nearly
400 children that attended.

We will be sending out Business Energy Reports and Home Energy Reports to
customers in the CP-1, GS-1 and Residential rate classes. These reports offer a
variety of energy savings information, current Focus on Energy incentive
information, and a graphical representation of previous energy and water usage.

The Small Business program has expanded its offerings of LED’s and have
recently sent out a new program information sheet. | shared this program
information sheet with the Stoughton Chamber of Commerce.

The Stoughton Area School District is one of nine school districts in the state in
which all of the K-12 schools have earned the Energy Star certification. We have
worked with new Buildings and Grounds Supervisor Scott Adams to make sure
that all of the energy data has been entered and that the School Board was aware
of the Energy Star Scores for each school and what they mean. For their efforts,
the school has won a bonus from WPPI Energy and will receive $500 per
benchmarked Energy Star School to be used for further energy efficiency projects.
The school is planning to put new LED wall packs on the High School.

We have the first quarter Focus on Energy Impact Numbers for Stoughton
Utilities — 157





Data

Sum of kW | Count of

Program Sector Sum of kWh Savings Savings Actual Units Sum of Electric Incentive
Business Incentives 22,800 4 2 $1,212.00
Small Business 31,832 8 16 $ 3,268.00
Residential Rewards 15,494 8 29 $ 6,230.00
Appliance Recycling 9,975 1 8 $380.00
Home Performance with

Energy Star 950 0 7 $1,063.74
Lighting and Appliance 17 $2,088.27
Chains and Franchises 15,424 - 1 $960.00
Enhanced Rewards 1,000 0 2 $ 1,360.00
Grand Total: 97,475 21 82 $ 16,562.01

Dates in Stoughton in April
1, 3, 8, 10, 15, 18, 21, 22 and 29

SAFETY COMPLIANCE SECTION OF THE PLANNING DIVISION — Stoughton
Utilities and Municipal Electric Utilities of Wisconsin South Central Region Safety
Coordinator Andrew Paulson:

Accomplishments

Training
= Emergency Action Plan
= Bloodborne Pathogens
= Active Shooter
= New Employee

Audits/Inspections
= Field Inspection (Sub-Station)
» Field Inspection (Tree Trimming/Chipping)
= BBP Kit/First Aid (Move BBP Kit from Break Area)
= Modified Meeting Points for EAP
= Confined Space Rescue Team — Removed

Compliance/Risk Management

= Reviewed EAP Written Program
= Reviewed Fork Truck Written Program
= Hepatitis B Vaccination Form

Goals & Objectives






Training
= Emergency Action Plan
= Bloodborne Pathogens
= Active Shooter
= First Aid/CPR/AED
= Workzone Safety

Audits/Inspections
* Field Inspection
=  Well Inspection
= WWTP Confined Spaces
» PPE Hazard Assessment (Water)
= WWTP Hazard Assessment
» Ladders

Compliance/Risk Management

= Review BBP Exposure Control Plan
= Continue To Update SDS’s

Scheduled dates MEUW SCRSC Safety Coordinator, Andrew Paulson, was at
Stoughton Utilities: April 3, 8, 16 and 23.

Please visit us on our website at www.stoughtonutilities.com to view current events,
follow project schedules, view meeting notices and minutes, review our energy
conservation programs, pay your utilities bill viathe internet, or to learn more about
your Stoughton Utilities Electric, Wastewater and Water services.




http://www.stoughtonutilities.com/




Date:

To:

From:

Stoughton Utilities

600 South Fourth Street
P.O. Box 383
Stoughton, WI 53589-0383

Serving Electric, Water & Wastewater Since 1886

May 13, 2014
Stoughton Utilities Committee

Robert P. Kardasz, P.E. - Stoughton Utilities Director

Subject: Recommended Actions At The May 19, 2014 Stoughton Utilities

Committee Meeting.

AGENDA:

CONSENT AGENDA:

a)

b)

d)

9)

Stoughton Utilities Payments Due List Report. (Review, discuss and approve
the Stoughton Utilities Payments Due List Report via the consent agenda
approval.)

Draft Minutes of the April 14, 2014 Regular Stoughton Utilities Committee
Meeting. (Review, discuss and approve the Draft Minutes of the April 14,
2014 Regular Stoughton Utilities Committee Meeting via the consent agenda
approval.)

Stoughton Utilities March 2014 Financial Summary. (Review, discuss and
accept the Stoughton Utilities March 2014 Financial Summary via the
consent agenda approval.)

Stoughton Utilities March 2014 Statistical Information. (Review, discuss and
accept the March 2014 Stoughton Utilities Statistical Information via the
consent agenda approval.)

Stoughton Utilities Communications.  (Review, discuss and accept the
Stoughton Utilities Communications via the consent agenda approval.)

Stoughton Utilities Committee Annual Calendar. (Review, discuss and accept
the Stoughton Utilities Committee Annual Calendar via the consent agenda
approval.)

Stoughton Utilities April 2014 Activities Report. (Review, discuss and accept
the Stoughton Utilities April 2014 Activities Report via the consent agenda
approval.)

BUSINESS:





Stoughton Utilities Committee Chairperson And Vice-Chairperson
Election.  (Action.) (Review, discuss and elect the committee
chairperson and vice-chairperson.)

Stoughton Utilities Committee Liaison And Alternate Liaison To The
Stoughton Common Council. Election. (Action.) (Review, discuss and
elect the committee liaison and alternate liaison to the common
council.)

Stoughton Utilities Committee Monthly Meeting Date And Time
Designation. (Action.) (Review, discuss and determine the committee
monthly meeting date and time.)

Status of the Stoughton Utilities Committee Recommendation(s) to The
Stoughton Common Council. (Discussion.) (Review and discuss the
Stoughton Utilities Committee recommendation(s) to the Stoughton
Common Council.)

Resolution Authorizing the Issuance and Sale of Up To $3,483,369
Sewerage System Revenue Bonds, Series 2014, and Providing For Other
Details and Covenants With Respect Thereto, and Approval of Related
$3,483,369 Financial Assistance Agreement, and Consideration and
Acceptance of the Engagement Letter with Quarles and Brady. (Action.)
(Review, discuss, approve and recommend the approval and adoption
of the corresponding resolution authorizing the issuance and sale of
up to $3,483,369 Sewerage System Revenue Bonds, Series 2014, and
providing other details and covenants with respect thereto, and
approval of related $3,483,369 financial assistance agreement, and
consideration and acceptance of the engagement letter with Quarles
and Brady on May 27, 2014.)

Stoughton Utilities Proposed Updated Position Descriptions For The
Utilities Director And The Utilities Technical Operations Supervisor.
(Action.) (review, discuss, approve and recommend the approval of
the updated position descriptions for the Utilities Director and the
Utilities Technical Operations Supervisor to the Stoughton Personnel
Committee and the Stoughton Common Council.)

Stoughton Utilities Declarations Of Official Intent Nos. 2014-1 Through
2014-3. (Action.) (Review, discuss and approve Declarations of
Official Intent Nos. 2014-1 for the Stoughton Utilities Forton Street
Water Main Replacement Project for $300,000, 2014-2 for the
Stoughton Utilities Forton Street Sanitary Sewer Enhancements
Project for $115,000, and 2014-3 for the Stoughton Utilities Well No. 6
Rehabilitation Project for $10,000.

Stoughton Utilities May 2014 Projects Status Report. (Discussion.)
(Review and discuss the May 2014 Stoughton Utilities project status
report.)

Stoughton Utilities Renewable Energy Report. (Discussion.) (Review
and discuss the Stoughton Utilities Renewable Energy Report.)





10. Stoughton Utilities 2014 Funding Transfers To The City Of Stoughton.
(Discussion.)  (Review and discuss the Stoughton Utilities 2014
funding transfers to the City of Stoughton.

11.  WPPI Energy Orientation. (Discussion.) (Review and discuss the WPPI
Energy Orientation.)

12. Stoughton Utilities Committee Future Agenda Item(s). (Discussion.)
(Review and discuss the Stoughton Utilities Committee future agenda
items.)

cc: Sean O Grady
Stoughton Utilities Operations Superintendent





