OFFICIAL NOTICE AND AGENDA

There will be a Regular meeting of the City of Stoughton Utilities Committee on Monday, April
20, 2015 to be held at 5:00 p.m. in the Edmund T. Malinowski Board Room of the Stoughton
Utilities Administration Office in the Stoughton Utilities Building, 600 S. Fourth Street,
Stoughton, WI 53589

AGENDA:

Call To Order.

Stoughton Utilities Committee Consent Agenda. (All items are considered routine and will
be enacted upon by one motion. There will be no separate discussion of these items unless a
Stoughton Utilities Committee member so requests, in which event the item will be removed
from the consent agenda and be considered on the regular agenda.) (Action.)

a) Stoughton Utilities Payments Due List Report.

b) Draft Minutes of the March 16, 2015 Regular Stoughton Utilities Committee Meeting.
c) Stoughton Utilities February 2015 Financial Summary.

d) Stoughton Utilities February 2015 Statistical Information.

e) Stoughton Utilities Communications.

f) Stoughton Utilities Committee Annual Calendar.

g) Stoughton Utilities March 2015 Activities Report.

BUSINESS:

1. Status of the Stoughton Utilities Committee Recommendation(s) to the Stoughton

Common Council. (Discussion.)

Stoughton Utilities 2014 Audit Report And Management Letter. (Action.)

3. Stoughton Utilities Proposed Electric And Water Tax Stabilization Dividends.
(Action.)

4. Stoughton Utilities Proposed Water Rate Adjustment. (Action.)

5. Stoughton Utilities Light Emitting Diode (LED) Streetlight Conversion Program.
(Discussion.)

6. Stoughton Utilities Committee Future Agenda Item(s). (Discussion.)

N

ADJOURNMENT:

Mayor Donna L. Olson, Chairperson
Stoughton Utilities Committee
April 14, 2015

Notices Sent To:

Mayor Donna L. Olson, Chairperson

Alderperson Eric Hohol, Vice-Chairperson and Common Council Liaison
Alderperson Thomas Majewski

Alderperson Elvin (Sonny) Swangstu, Alternate Common Council Liaison
Stoughton Utilities Committee Citizen Member David Erdman

Stoughton Utilities Citizen Member John D. Kallas

Stoughton Utilities Citizen Member Alan Staats

Stoughton Utilities Operations Superintendent Sean Grady

Stoughton Utilities Director Robert P. Kardasz, P.E.




cc: Stoughton Common Council Members
Stoughton City Attorney Matthew P. Dregne
Stoughton Utilities Wastewater System Supervisor Brian G. Erickson
Stoughton Utilities Billing and Consumer Services Technician Erin N. Goldade
Stoughton Utilities Engineering Technician Scott S. Grady
Stoughton Utilities Technical Operations Supervisor Brian R. Hoops
Stoughton Utilities Finance and Administrative Manager Kim M. Jennings, CPA
Stoughton City Clerk Lana Kropf
Stoughton Utilities Lead Lineman John V. McLain
Stoughton Utilities and WPPI Energy Energy Services Representative Cory Neeley
Stoughton Utilities and Municipal Electric Utilities of Wisconsin Safety Coordinator Andrew
Paulson
Stoughton Leadership Team
Oregon Observer, Stoughton Newspapers and Wisconsin State Journal

IMPORTANT: FIVE MEMBERS ARE NEEDED FOR A QUORUM: If a Stoughton Utilities
Committee member encounters a situation that may affect your scheduled participation, please
contact Robert Kardasz or Sean Grady at 877-7423 or 877-7416 respectively prior to 5:00p.m. or via
email at bkardasz@stoughtonutilities.com.

It is possible that members of, and possibly a quorum of members of other committees of the
Common Council of the City of Stoughton may be in attendance at the above-mentioned meeting to
gather information. No action will be taken by any such group(s) at the above-mentioned meeting
other than the Stoughton Utilities Committee consisting of Mayor Donna Olson, Alderperson Eric
Hohol, Alderperson Thomas Majewski, Alderperson Elvin (Sonny) Swangstu, Citizen Member
David Erdman, Citizen Member John Kallas, and Citizen Member Alan Staats.

Please note that items taken on the Consent Agenda will not be discussed. Any individual Stoughton
Utilities Committee member may request an item be removed from the consent.

Upon reasonable notice, efforts will be made to accommodate the needs of disabled individuals
through appropriate aids and services. For information or to request this service, please contact the
Stoughton Utilities Director at (608) 877-7423.

An expanded meeting may constitute a quorum of the Common Council.

Current and past Stoughton Utilities Committee documents, including meeting notices, meeting
packets, and meeting minutes, are available for public download at http://uc.stoughtonutilities.com.
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Stoughton Utilities

600 South Fourth Street
P.O. Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Since 1886

Date: Aprill4, 2015
To: Stoughton Utilities Committee
From: Robert P. Kardasz, P.E.

Stoughton Utilities Director

Subject: Status Of The Stoughton Utilities Committee Recommendation(s) To The
Stoughton Common Council.

The following items from the March 16, 2015 Regular Stoughton Utilities Committee
Meeting were placed on file or acted upon by the Common Council:

Consent Agenda:

Stoughton Utilities Payments Due List.

Stoughton Utilities Committee February 16, 2015 Regular Meeting Minutes.
Stoughton Utilities January 2015 Financial Summaries.

Stoughton Utilities January 2015 Statistical Worksheet.

Business:

e Stoughton Utilities Proposed Updated Position Description For The Utilities
Customer Service Technician Position and new position.

cc: Sean O Grady
Stoughton Utilities Operations Superintendent






Stoughton Utilities

600 South Fourth Street
P.O. Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Since 1886

Date: April 14, 2015
To: Stoughton Utilities Committee
From: Kim M. Jennings, CPA

Stoughton Utilities Finance and Administrative Manager

Robert P. Kardasz, P.E.
Stoughton Utilities Director

Subject: Stoughton Utilities 2014 Audit Report And Management Letter.

The Stoughton Utilities Audit Reports and Management Letter will be presented at the
April 20, 2015 Stoughton Utilities Committee meeting. Ms. Jodi Dobson of Baker Tilly
Virchow Krause, LLP is scheduled to present the information. Please review the attached
information and contact us if you have any questions prior to the meeting.

We are requesting that the Utilities Committee accept the Stoughton Utilities 2014 Audit
Report and Management Letter and recommend the acceptance of the audit report and the
management letter and the adoption of the corresponding resolution to the Stoughton
Common Council on April 28, 2015.

Encl.

cc: Jodi Dobson, CPA, Partner - Baker Tilly Virchow Krause, LLP
Bethany Ryers, CPA, - Baker Tilly Virchow Krause, LLP
Brian G. Erickson - Stoughton Utilities Wastewater System Supervisor
Sean O Grady - Stoughton Utilities Operations Superintendent
Brian R. Hoops - Stoughton Utilities Technical Operations Supervisor
Laurie Sullivan - City of Stoughton Finance Director
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City of Stoughton, 381 E Main Street, Stoughton W1 53589

RESOLUTION FROM THE STOUGHTON UTILTIES COMMITTEE TO THE
STOUGHTON COMMON COUNCIL

Authorizing and directing the proper City official(s) to approve the Stoughton Utilities 2014 Audit
Report and Management Letter.

Committee Action:
Fiscal Impact: None

File Number: Date Introduced:  April 28, 2015

WHEREAS, Baker Tilly Virchow Krause LLP has prepared the Stoughton Utilities Audit Report and
Management Letter for 2014, and

WHEREAS, the Stoughton Utilities Committee met on April 20, 2015 to consider, approve, and
recommend the approval of the Stoughton Utilities Audit Report and Management letter for 2014 and the
adoption of the corresponding resolution, now therefore

BE IT RESOLVED by the Common Council of the City of Stoughton that the proper city official(s) are

hereby authorized and directed to approve the Stoughton Utilities Audit Report and Management Letter
for 2014.

Council Action: |:| Adopted |:| Failed Vote

Mayoral Action: |:| Accept |:| Veto

Donna Olson, Mayor Date

Council Action: |:| Override Vote
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COMMUNICATION OF OTHER CONTROL COMMENTS, RECOMMENDATIONS
AND INFORMATIONAL POINTS TO MANAGEMENT THAT ARE NOT
MATERIAL WEAKNESSES OR SIGNIFICANT DEFICIENCIES





OPERATIONAL RESULTS

ELECTRIC UTILITY OPERATING RESULTS

The electric utility’s operating income decreased in 2014 to $900,000 compared to $948,000 in 2013.
Electric operating income decreased due to an overall increase in operation and maintenance expense
compared to 2013.

WATER UTILITY OPERATING RESULTS

The water utility’s operating income decreased in 2014 to $436,000 compared to $567,000 in 2013. The
primary reason for the decrease was due to an increase in labor for maintenance costs compared to
2013.

WASTEWATER OPERATING RESULTS

The wastewater utility’s operating income decreased in 2014 to $379,000 compared to $478,000 in 2013.
Decreased operating income is not due to one driving factor. Overall, there was a general increase in
operating and maintenance expenses as well as increased depreciation expense related to an increased
asset base after the upgrade to the treatment plant.

CURRENT YEAR COMMENTS

PuBLIC SERVICE COMMISSION OF WISCONSIN (PSCW) STAFF AUDIT OF ELECTRIC BILLING PROCESSES

The PSCW began conducting billing procedure audits of municipal electric utilities in January of 2014.
The audits are designed to ensure that proper billing procedures are in place and that customer bills are
accurate and consistent with state statutes and the administrative code requirements. The intent of the
PSCW is to conduct such audits for all municipal electric utilities over a seven to ten year period.

The PSCW is requesting written documentation of policies and procedures related to:

> New customer setup

> Ensuring all customers are billed and billed at the correct rate schedule

> Estimated bills, late payments, and budget billing

> Determining responsibility to pay a bill, especially with rental or foreclosed properties
> Identifying billing errors, applying credits, providing refunds or back-billing

> Billing for extensions of service

> Annual notice requirements including the bill of rights and available optional rates

> Implementation new rates after a rate increase

> Meter testing programs
Management should consider reviewing existing documentation or creating written documentation of the
utility’s policies and procedures in these areas. Such written documentation will not only aid management

during a future PSCW billing audit, but will also serve as a tool in the day-to-day operations of the utility
and in training new or temporary employees.
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INTERNAL CONTROL COMMENTS

WISCONSIN ACT 274 IMPLEMENTATION

During 2013 the Wisconsin legislature passed Act 274 which revised the law applicable to residential
tenants’ delinquent utility charges. This legislature preserved the ability of municipal utilities to use the tax
roll for collecting delinquent utility charges; however, there are some new requirements that the utility will
need to comply with in order to utilize this collection method for residential tenant accounts. The
requirements include additional disclosures and notifications to property owners (landlords). At this time,
management should consider if the billing system can be used to enhance the efficiency of these
notifications as well as the data required for amounts ultimately transferred to the tax roll. Additional
information on this legislation can be found at http://www.lwm-info.org/vertical/sites/%7B92F7D640-E25A-
4317-90AD-4976378F8D%7D/uploads/2013 Wisconsin_Act 274 FAQ Packet.pdf.

CYBER RISK

Information security is a growing concern for many organizations and is no longer considered to be strictly
an Information Technology (IT) issue. If your government is the victim of a security breach, the impacts
can be financial, operational, and reputational. Cyber risk should be a high priority and evaluated on a
regular basis.

Security breaches can come in a number of forms, which are constantly evolving with advances in and
increased use of technology. It is important for governments to assess what types of information they
have that would be vulnerable to cyber-attack. Does your organization process, collect, and/or store
personal information about employees or customers? Information related to social security numbers, bank
accounts, addresses, medical information, birth dates, and credit cards is common for governments. It is
important to take inventory of all of the personal information that flows through your systems in order to
properly secure your data.

Certain types of personal information are required to be protected in prescribed ways. If you are required
to comply with the Health Insurance Portability and Accountability Act (HIPAA) or Payment Card Industry
Data Security Standards (PCI DSS), there should be a designated individual within management that
should be familiar with and oversee compliance in these areas.

Outsourcing portions of your data processing can remove personal information from your system;
however, outsourcing does not remove your responsibility for oversight of this data. If customer or
employee data is hacked while with the third-party vendor, your organization can still be responsible.
Certain vendors have a Statement on Standards for Attestation Engagements 16 report (SSAE 16 report)
that provide you with information about that vendor’s internal controls, including data security, and an
independent assessment on whether those controls are effective. In addition, any vendors providing PCI
DSS services for your organization should be able to provide a certificate of compliance annually upon
request. There should be a designated individual within management that is responsible for monitoring
information with a third-party service provider at least annually.

Finally, we recommend that you have an incident response plan developed and practiced so that you are
prepared in the event of a data breach.

SEC DEBT COMPLIANCE CONSIDERATIONS

In 2014, the Securities and Exchange Commission (SEC) undertook an initiative known as the
Municipalities Continuing Disclosure Cooperation Initiative (MCDC Initiative). This initiative is a result of
SEC concerns about “potentially widespread violations of the federal securities laws by municipal issuers
and underwriters of municipal securities in connection with certain representations about continuing
disclosures in bond offering documents.”® Under the MCDC Initiative, the SEC requested municipal
securities issuers and underwriters to self-report material false certifications of compliance in bond
offering documents.
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INTERNAL CONTROL COMMENTS (cont.)

SEC DEBT COMPLIANCE CONSIDERATIONS (cont.)

While the deadline to self-report has passed, we expect the increased scrutiny on municipal securities to
continue. The SEC has indicated that no issuer is too small to be involved in an enforcement action.
Fines and penalties for violations uncovered after the deadline for self-reporting may be significant.
Because your organization issues public debt, we recommend that you take a close look at your policies
and procedures to ensure that you are in compliance with what is required.

In addition to the increased focus on official reporting requirements, issuers should also be aware that the
SEC has been reviewing public statements made by government officials during its investigations.
Following are selections from investigation report release no. 69516, which explain the SEC’s views on
this topic:

“Public officials should be mindful that their public statements, whether written or oral, may affect
the total mix of information available to investors, and should understand that these public
statements, if they are materially misleading or omit material information, can lead to potential
liability under the antifraud provisions of the federal securities laws.”

“Investors may be more likely to rely upon statements from public officials where written
undertakings made pursuant to Rule 15¢2-12 have not been fulfilled and required continuing
disclosures are not available through the Municipal Securities Rulemaking Board’s Electronic
Municipal Market Access (‘"EMMA”) system.”

“In this Report, the term “public official” means elected officials, appointed officials, and
employees, or their functional equivalents, of any State, municipality, political subdivision or any
agency of instrumentality thereof.”

We recommend that your debt policies and procedures incorporate adequate training to ensure that all
public officials understand their specific responsibilities in this area.

@ sec website, Division of Enforcement

GASB 67 AND 68

The Wisconsin Department of Employee Trust Funds sent an Employer Bulletin (“Bulletin”) to all
Wisconsin Retirement System Employers related to the new GASB pension reporting requirements. The
Bulletin was dated December 1, 2014 (Vol.31, No. 16).

As noted in the Bulletin, GASB 67 affects the Wisconsin Retirement System (“WRS” or “the Plan”) for its
year ended December 31, 2014. GASB 68 affects the employers participating in the Plan. GASB 68 will
affect your organization as of [June 30, 2015 or December 31, 2015].

WRS has represented that it will provide general information necessary for employers to implement
GASB 68. There will be a significant impact on your financial statements including:

> Your organization’s proportionate share of the WRS’s net pension asset or liability will be
reported in your full-accrual funds and the government-wide financial statements for the first time.

> The net pension asset or liability should be allocated to the full-accrual funds that are expected to
make payments toward this liability.

> The footnote disclosures will have significant changes.
We are available to assist you with the implementation of this new standard.
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INTERNAL CONTROL COMMENTS (cont.)

COMPLETE SEGREGATION OF DUTIES NOT FEASIBLE

A properly designed system of internal control includes adequate staffing as well as policies and
procedures to properly segregate duties. This includes systems that are designed to limit the access or
control of any one individual to your government’s assets or accounting records, and to achieve a higher
likelihood that errors or irregularities in the utility’s accounting processes would be discovered by your
staff in a timely manner.

At this time, due to staffing and financial limitations, the utility does not have proper internal controls in
place to achieve ideal segregation of duties. As a result, errors or irregularities could occur as part of the
financial process that may not be discovered by the utility.

Procedures, designed to improve controls, have been established by management including:

> Authorization of official depository.

> Review and acceptance of the audit report and management letter.
> Authorization of capital expenditures.

> Approval of annual budgets.

> Cross training of personnel and rotation of duties entailing custody of certain liquid assets.

These procedures are helpful in assuring that management is knowledgeable of and involved with the
day-to-day system operations.

There are also key controls, which are listed below, that are not currently in place at the utility related to
significant transaction cycles. These key controls are important in reducing the risk of errors or
irregularities in the utility’s accounting processes.

> Review of the reconciliation of open work orders to the construction balance in the ledger.
> Review of the monthly or yearend financial statements.

> Complete segregation of billing and receipting for miscellaneous services.

During the current year audit, there was one adjusting journal entry which affected accounts payable and
cash. The entry had no effect on operating income or net position. Although we would like to see
additional layers of internal review we understand that the size of the organization limits the ability to
accomplish this and that management has segregated transactions from reconciliations.

Since these key controls are not currently in place, errors or irregularities could occur as part of the
financial process that may not be discovered by the utility. Our review of internal control disclosed a
control deficiency in that segregation of duties is not feasible due to the limited number of staff in the
office. For example, many reconciliations are prepared by a person who is also involved in the day to day
transactions. Although we do not feel this is a material weakness or significant deficiency we do believe it
is important that the Committee is aware of this fact.

This situation necessitates an increased amount of management involvement in the day-to-day operation
of the system. This is not unusual in utilities of your size, but management should continue to be aware of
this condition and realize that the concentration of duties and responsibilities in a limited number of
individuals is not desirable from a control point of view.
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OTHER COMMUNICATIONS TO THOSE CHARGED WITH GOVERNANCE





TWO WAY COMMUNICATION REGARDING YOUR AUDIT

As part of our audit of your financial statements, we are providing communications to you throughout the
audit process. Auditing requirements provide for two-way communication and are important in assisting
the auditor and you with more information relevant to the audit.

As this past audit is concluded, we use what we have learned to begin the planning process for next
year’s audit. It is important that you understand the following points about the scope and timing of our
next audit:

a.

We address the significant risks of material misstatement, whether due to fraud or error, through
our detailed audit procedures.

We will obtain an understanding of the five components of internal control sufficient to assess the
risk of material misstatement of the financial statements whether due to error or fraud, and to
design the nature, timing, and extent of further audit procedures. We will obtain a sufficient
understanding by performing risk assessment procedures to evaluate the design of controls
relevant to an audit of financial statements and to determine whether they have been
implemented. We will use such knowledge to:

> |dentify types of potential misstatements.
> Consider factors that affect the risks of material misstatement.

> Design tests of controls, when applicable, and substantive procedures.

We will not express an opinion on the effectiveness of internal control over financial reporting or
compliance with laws, regulations, and provisions of contracts or grant programs.

The concept of materiality recognizes that some matters, either individually or in the aggregate,
are important for fair presentation of financial statements in conformity with generally accepted
accounting principles while other matters are not important. In performing the audit, we are
concerned with matters that, either individually or in the aggregate, could be material to the
financial statements. Our responsibility is to plan and perform the audit to obtain reasonable
assurance that material misstatements, whether caused by errors or fraud, are detected.

We are very interested in your views regarding certain matters. Those matters are listed here:

a.

We typically will communicate with your top level of management unless you tell us otherwise.

We understand that the utilities committee has the responsibility to oversee the strategic direction
of your organization, as well as the overall accountability of the entity. Management has the
responsibility for achieving the objectives of the entity.

We need to know your views about your organization’s objectives and strategies, and the related
business risks that may result in material misstatements.

Which matters do you consider warrant particular attention during the audit, and are there any
areas where you request additional procedures to be undertaken?

Have you had any significant communications with regulators or grantor agencies?

Are there other matters that you believe are relevant to the audit of the financial statements?
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TWO WAY COMMUNICATION REGARDING YOUR AUDIT (cont.)

Also, is there anything that we need to know about the attitudes, awareness, and actions of the utilities
concerning:

a. The utilities’ internal control and its importance in the entity, including how those charged with
governance oversee the effectiveness of internal control?

b. The detection or the possibility of fraud?

We also need to know if you have taken actions in response to developments in financial reporting, laws,
accounting standards, governance practices, or other related matters, or in response to previous
communications with us.

With regard to the timing of our audit, here is some general information. If necessary, we may do
preliminary financial audit work during the months of November or December. Our final financial fieldwork
is scheduled during January to best coincide with your readiness and report deadlines. After fieldwork, we
wrap up our financial audit procedures at our office and may issue drafts of our report for your review.
Final copies of our report and other communications are issued after approval by your staff. This is
typically 6-10 weeks after final fieldwork, but may vary depending on a number of factors.

Keep in mind that while this communication may assist us with planning the scope and timing of the audit,
it does not change the auditor’s sole responsibility to determine the overall audit strategy and the audit
plan, including the nature, timing, and extent of procedures necessary to obtain sufficient appropriate
audit evidence.

We realize that you may have questions on what this all means, or wish to provide other feedback. We
welcome the opportunity to hear from you.
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REQUIRED COMMUNICATIONS BY THE AUDITOR TO THOSE CHARGED WITH GOVERNANCE





=
BAKER TILLY

Baker Tilly Virchow Krause, LLP
Ten Terrace Ct, PO Box 7398
Madison, W153707-7398

tel 608 249 6622

fax 608 249 8532

bakertilly.com

To Stoughton Utilities Committee
Stoughton Utilities
Stoughton, Wisconsin

Thank you for using Baker Tilly Virchow Krause, LLP as your auditor. We have completed our audit of the
financial statements of Stoughton Utilities for the year ended December 31, 2014, and have issued our report
thereon dated March 26, 2015. This letter presents communications required by our professional standards.

OuRr RESPONSIBILITY UNDER AUDITING STANDARDS GENERALLY ACCEPTED
IN THE UNITED STATES OF AMERICA

The objective of a financial statement audit is the expression of an opinion on the financial statements. We
conducted the audit in accordance with auditing standards generally accepted in the United States of
America. These standards require that we plan and perform our audit to obtain reasonable, rather than
absolute, assurance about whether the financial statements prepared by management with your oversight
are free of material misstatement, whether caused by error or fraud. Our audits included examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements, assessing
accounting principles used and significant estimates made by management, and evaluating the overall
financial statement presentation. Our audits do not relieve management or the Utilities Committee of their
responsibilities.

As part of the audits we obtained an understanding of the entity and its environment, including internal
control, sufficient to assess the risks of material misstatement of the financial statements and to design the
nature, timing and extent of further audit procedures. The audit was not designed to provide assurance on
internal control or to identify deficiencies in internal control.

OTHER INFORMATION IN DOCUMENTS CONTAINING AUDITED FINANCIAL STATEMENTS
Our responsibility does not extend beyond the audited financial statements identified in this report. We do
not have any obligation to and have not performed any procedures to corroborate other information
contained in client prepared documents, such as official statements related to debt issues.

PLANNED SCOPE AND TIMING OF THE AUDIT

We performed the audits according to the planned scope and timing previously communicated to you in our city
wide letter about planning matters.

4" an ingependent member i P e
BAKER TILLY age 7

INTERNATIONAL An Affirmative Action Equal Opportunity Employer





To Stoughton Utilities Committee
Stoughton Utilities

QUALITATIVE ASPECTS OF THE ENTITY’S SIGNIFICANT ACCOUNTING PRACTICES

Accounting Policies

Management is responsible for the selection and use of appropriate accounting policies. In accordance with the
terms of our engagement letter, we will advise management about the appropriateness of accounting policies
and their application. The significant accounting policies used by the utilities are described in Note 1 to the
financial statements. No new accounting policies were adopted and the application of existing policies was not
changed during 2014. We noted no transactions entered into by the Stoughton Utilities during the year that
were both significant and unusual, and of which, under professional standards, we are required to inform you,
or transactions for which there is a lack of authoritative guidance or consensus.

Accounting Estimates

Accounting estimates are an integral part of the financial statements prepared by management and are based
on management's knowledge and experience about past and current events and assumptions about future
events. Certain accounting estimates are particularly sensitive because of their significance to the financial
statements and because of the possibility that future events affecting them may differ significantly from those
expected. The most sensitive estimate affecting the financial statements were the accrual of compensated
absences and fair value of the ATC investment. We have reviewed managements’ assumptions and
methodologies for these estimates.

Financial Statement Disclosures

The disclosures in the financial statements are neutral, consistent, and clear.
DIFFICULTIES ENCOUNTERED IN PERFORMING THE AUDIT

We encountered no significant difficulties in dealing with management in performing our audit.
CORRECTED AND UNCORRECTED MISSTATEMENTS

Professional standards require us to accumulate all known and likely misstatements identified during the audit,
other than those that are trivial, and communicate them to the appropriate level of management. Management
has corrected all such misstatements.

In addition, the one misstatement was detected as a result of audit procedures and was corrected by
management. This was a classification correction between cash and accounts payable based on the timing of a
payment. The adjustment did not have an effect on operating income or net position.

DISAGREEMENTS WITH MANAGEMENT

For purposes of this letter, professional standards define a disagreement with management as a matter,
whether or not resolved to our satisfaction, concerning a financial accounting, reporting, or auditing matter that
could be significant to the financial statements or the auditor’s report. We are pleased to report that no such
disagreements arose during the course of our audits.

CONSULTATIONS WITH OTHER INDEPENDENT ACCOUNTANTS

In some cases, management may decide to consult with other accountants about auditing and accounting
matters. If a consultation involves application of an accounting principle to the governmental unit’s financial
statements or a determination of the type of auditors’ opinion that may be expressed on those statements, our
professional standards require the consulting accountant to check with us to determine that the consultant has
all the relevant facts. To our knowledge, there were no such consultations with other accountants.
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To Stoughton Utilities Committee
Stoughton Utilities

MANAGEMENT REPRESENTATIONS

We have requested certain representations from management that are included in the management
representation letter. These representations follow this required communication.

INDEPENDENCE

We are not aware of any relationships between Baker Tilly Virchow Krause, LLP and the Stoughton Utilities
that, in our professional judgment, may reasonably be thought to bear on our independence.

Relating to our audit of the financial statements of Stoughton Ultilities for the year ended December 31, 2014,
Baker Tilly Virchow Krause, LLP hereby confirms that we are, in our professional judgment, independent with
respect to the Stoughton Utilities in accordance with the Code of Professional Conduct issued by the American
Institute of Certified Public Accountants. We provided no services to the Stoughton Utilities other than audit
services provided in connection with the audit of the current year’s financial statements and the proposed
adjustment previously noted.

OTHER AUDIT FINDINGS OR ISSUES

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the Utilities’ auditors. However, these discussions
occurred in the normal course of our professional relationship and our responses were not a condition to our
retention.

OTHER MATTERS

With respect to the supplementary information accompanying the financial statements, we made certain
inquiries of management and evaluated the form, content, and methods of preparing the information to
determine that the information complies with accounting principles generally accepted in the United States of
America, the method of preparing it has not changed from the prior period, and the information is appropriate
and complete in relation to our audit of the financial statements. We compared and reconciled the
supplementary information to the underlying accounting records used to prepare the financial statements or to
the financial statements themselves.

RESTRICTIONS ON USE

This information is intended solely for the use of the Utilities Committee and management and is not intended to
be, and should not be, used by anyone other than these specified parties.

We welcome the opportunity to discuss the information included in this letter and any other matters. Thank you
for allowing us to serve you.

“Soor T \ Do %&m oy

Madison, Wisconsin
March 26, 2015
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Stoughton Utilities

March 26, 2015 600 South Fourth Street
P.O.Box 383
Stoughton, Wl 53589-0383

Serving Flectric, Water & Wastewater Needs Since 1886

Baker Tilly Virchow Krause, LLP
Ten Terrace Court

P.O. Box 7398

Madison, Wi 53707-7398

Dear Baker Tilly Virchow Krause, LLP:

We are providing this letter in connection with your audit of the financial statements of the Stoughton Utilities

as of December 31, 2014 and 2013 and for the years then ended for the purpose of expressing opinions as to
whether the financial statements present fairly, in all material respects, the financial position of the Stoughton
Utilities results of operations, and cash flows of its proprietary funds in conformity with accounting principles generally
accepted in the United States of America, We confirm that we are responsible for the fair presentation of the
previously mentioned financial statements in conformity with accounting principles generally accepted in the United
States of America. We are also responsible for adopting sound accounting policies, establishing and maintaining
internal control over financial reporting, and preventing and detecting fraud.

Certain representations in this letter are described as being limited to matters that are material. [tems are considered
material, regardless of size, if they involve an omission or misstatement of accounting information that, in the light of
surrounding circumstances, makes it probable that the judgment of a reasonable person relying on the information
would be changed or influenced by the omission or misstatement. An omission or misstatement that is monetarily
small in amount could be considered material as a result of qualitative factors.

We confirm, to the best of our knowledge and belief, the following representations made to you during your audit.

Financial Statements
1. We have fulfilled our responsibilities, as set out in the terms of the audit engagement letter.

2. The financial statements referred to above are fairly presented in conformity with accounting principles generally
accepted in the United States of America and include all properly classified funds and other financial information of
the utility required by accounting principles generally accepted in the United States of America to be included in the

financial reporting entity.

3. We acknowledge our responsibility for the design, implementation, and maintenance of internal control relevant to
the preparation and fair presentation of financial statements that are free from material misstatement, whether due

to fraud or error.

4. We acknowledge our responsibility for the design, implementation, and maintenance of internal control to prevent
and detect fraud.

5. Significant assumptions we used in making accounting estimates are reascnable.

6. All events subsequent to the date of the financial statements and for which accounting principles generally
accepted in the United States of America require adjustment or disclosure have been adjusted or disclosed. No

other events, including instances of noncompliance, occurred subsequent to the balance sheet date and
through the date of this letter that would require adj t to or disclosure in the aforementioned financial

statements.
Office 608-873-3379

Fax 608-873-4878
€ _ stoughtonutilities.com





7. All material transactions have been recorded in the accounting records and are reflected in the financial
statements.

8. All known audit and bookkeeping adjustments have been included in our financial statements, and we are in
agreement with those adjustments.

9. There are no known or possible litigation, claims, and assessments whose effects should be considered when
preparing the financial statements. There are no unasseried claims or assessments that our lawyer has advised us
are probable of assertion and must be disclosed in accordance with accounting principles generally accepted in the
United States of America.

10. Guarantees, whether written or oral, under which the utility is contmgently liable, if any, have heen properly
recorded or disclosed,

information Provided

11. We have provided you with:

a. Access to all information, of which we are aware, that is relevant to the preparation and fair presentation of the
financial statements, such as financial records and related data, documentation, and other matters.

b. Additional information that you have requested from us for the purpose of the audit.

¢. Unrestricted access to persons within the entity from whom you determined it necessary to obtain audit

evidence.
d. Minutes of the meetings of the Stoughton Utilities Committee or summaries of actions of recent meetings for

which minutes have not yet been prepared.

12. We have disclosed to you results of our assessment of the risk that the financial statements may be materially
misstated as a result of fraud.

13. We have no knowledge of any fraud or suspected fraud that affects the entity and involves:

a. Management,
b. Employees who have significant roles in internal control, or
c. Others where the fraud could have a material effect on the financial statements.

14. We have no knowledge of any allegations of fraud or suspected fraud affecting the entity received in
communications from employees, former employees, regulators, or others.

15. We have no knowledge of known instances of noncompliance or suspected noncompliance with provisions of
laws, regulations, contracts, or grant agreements, or abuse, whose effects should be considered when preparing
financial statements.

16. There are no known related parties or related party relationships and transactions of which we are aware.

Other

17. There have been no communications from regulatory agencies concerning noncompliance with, or deficiencies in,
financial reporting practices.

18. We have taken timely and appropriate steps to remedy fraud, noncompliance with provisions of laws, regulations,
contracts or grant agreements, or abuse that you have reported to us.

19. We have a process to track the status of audit findings and recommendations.





20. We have identified to you any previous financial audits, attestation engagements, and other studies related to the
audit objectives and whether related recommendations have been implemented.

21. The utility has no plans or intentions that may materially affect the carrying value or classification of assets,
liabilities, or equity.

22. We are responsible for compliance with federal, state, and local laws, regulations, and provisions of contracts and
grant agreements applicable to Us, including tax or debt limits, debt contracts, and IRS arbitrage regulations; and
we have identified and disclosed to you all federal, state, and local laws, regulations and provisions of contracts
and grant agreements that we believe have a direct and material effect on the determination of financial statement
amounts or other financial data significant to the audit objectives, including legal and contractual provisions for
reporting specific activities in separate funds.

23. There are no:

a. Violations or possible violations of budget ordinances, federal, state, and local laws or regulations (including
those pertaining to adopting, approving and amending budgets), provisions of contracts and grant agreements,
tax or debt limits, and any related debt covenants whose effects should be considered for disclosure in the
financial statements or as a basis for recording a loss contingency, or for reporting on noncompliance, except
those already disclosed in the financial statement, if any.

b. Other liabilities or gain or loss contingencies that are required to be accrued or disclosed by accounting
principles generally accepted in the United States of America.

¢. Rates being charged to customers other than the rates as authorized by the applicable authoritative body.
d. Violations of restrictions placed on revenues as a result of bond resolution covenants such as revenue
distribution or debt service funding.

24. In regards to the nonattest services performed by you listed below, we have 1) accepted all management
responsibility; 2) designated an individual with suitable skill, knowledge, or experience to oversee the services; 3)
evaluated the adequacy and results of the services performed, and 4) accepted responsibility for the results of the
services. :

a. Adjusting journal entries

None of these nonattest services constitute an audit under generally accepted auditing standards, including
Government Auditing Standards.

25. The Stoughton Utilities has satisfactory title to all owned assets, and there are no liens or encumbrances on such
assets nor has any asset been pledged as collateral.

26. The Stoughton Utilities has complied with all aspects of contractual agreements that would have a material effect
on the financial statement in the event of noncompliance.

27. The financial statements properly classify all funds and activities.

28. Components of net position (net investment in capital assets; restricted; and unrestricted) are properly classified
and, if applicable, approved.

29. The Stoughton Utilities has no derivative financial instruments such as contracts that could be assigned to
someone else or net settled, interest rate swaps, collars or caps.

30. Provisions for uncollectible receivables have been properly identified and recorded.

31. Deposits and investment securities are properly classified as to risk, and investments are properly valued.
Collateralization agreements with financial institutions, if any, have been properly disclosed.





32. Provision, when material, has been made to reduce excess or obsolete inventories to their estimated net
realizable value.

33. Capital assets, including infrastructure and intangible assets, are properly capitalized, reported, and, if applicable,
depreciated/amortized. Any known impairments have been recorded and disclosed.

34. Tax-exempt bonds issued have retained their tax-exempt status.

35. We have appropriately disclosed the Stoughton Utilities policy regarding whether to first apply restricted or
unrestricted resources when an expense is incurred for purposes for which both restricted and unrestricted net
position are available and have determined that net position were properly recognized under the policy.

36. We acknowliedge our responsibility for the required supplementary information (RSl). The RS! is measured and
presented within prescribed guidelines and the methods of measurement and presentation have not changed from
those used in the prior period. We have disclosed to you any significant assumptions and interpretations
underlying the measurement and presentation of the RSI.

37. With respect to the supplementary information, (St):

a. We acknowledge our responsibility for presenting the S! in accordance with accounting principles generally
accepted in the United States of America, and we believe the S, including its form and content, is fairly
presented in accordance with accounting principles generally accepted in the United States of America. The
methods of measurement and presentation of the SI have not changed from those used in the prior period, and
we have disclosed to you any significant assumptions or interpretations underlying the measurement and
presentation of the supplementary information.

a. If the Sl is not presented with the audited financial statements, we will make the audited financial statements
readily available to the intended users of the supplementary information no later than the date we issue the
supplementary information and the auditor's report thereon.

38. With regards to the Commitment to Community program, we do not participate in the state program, however our
local program reporting requirements are being met through joint reporting by WPPI Energy. As such no report
needs to be prepared or filed by the utility.

Sincerely,

Stoughton Utilities

signed: _SLodd P Noklong .
Signed: _;fl\/e\mﬂ»(_ th- -

Signed:
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Baker Tilly Virchow Krause, LLP
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‘Madison, W1 53707-7398

tel 608 249 6622

fax 608 249 8532

bakertilly.com

INDEPENDENT AUDITORS' REPORT

To the Utilities Committee
Stoughton Utilities
Stoughton, Wisconsin

Report on the Financial Statements

We have audited the accompanying financial statements of Stoughton Utilities, enterprise funds of the City of
Stoughton, Wisconsin, as of and for the years ended December 31, 2014 and 2013, and the related notes to the
financial statements, as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audits to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Stoughton Utilities' preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Stoughton Utilities'
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Stoughton Utilities as of December 31, 2014 and 2013, and the respective changes in financial
position and cash flows thereof for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

y" an independent member of
BAKER TILLY A

INTERNATIONAL An Affirmative Action Equal Opportunity Employer





To the Utilities Committee
Stoughton Utilities

Emphasis of Matters

As discussed in Note 1, the financial statements present only the Stoughton Utilities enterprise funds and do not
purport to, and do not, present fairly the financial position of the City of Stoughton, Wisconsin, as of December
31, 2014 and 2013 and the respective changes in financial position, or cash flows thereof for the years then
ended in accordance with accounting principles generally accepted in the United States of America. Our opinions
are not modified with respect to this matter. ‘

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management's
Discussion and Analysis as listed in the table of contents be presented to supplement the financial statements.
Such information, although not a part of the financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted
in the United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management's responses to our inquiries, the
financial statements, and other knowledge we obtained during our audit of the financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audits were conducted for the purpose of forming opinions on the financial statements as a whole. The
supplemental utility plant, operating revenues and expenses, and rate of return - regulatory basis schedules as
listed in the table of contents are presented for purposes of additional analysis and is not a required part of the
financial statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial statements. The information
has been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America.
In our opinion, the supplemental utility plant, operating revenues and expenses, and rate of return - regulatory
basis schedules are fairly stated in all material respects in relation to the financial statements as a whole.

M'/ ooy K{m‘u:\?

Madison, Wisconsin
March 26, 2015
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STOUGHTON UTILITIES

MANAGEMENT'’S DISCUSSION AND ANALYSIS
December 31, 2014 and 2013

The management of the Stoughton Utilities (utilities) offers all persons interested in the financial position
of the utilities an objective, easy to read overview and analysis of the utilities’ financial performance
during the years ending December 31, 2014, 2013 and 2012. You are invited to read this narrative in
conjunction with the utilities’ financial statements.

FINANCIAL HIGHLIGHTS

ELECTRIC:
e Electric revenues increased by 1.22% in 2014.
e The electric division’s net position increased by $530,837 from the prior year.

¢ Financed $621,000 of capital improvements to improve operations and electric system reliability.

WATER:
e Completed $590,000 of capital improvements including over 2,000 feet of main replacements.

e The water division’s net position increased by $21,683 from the prior year.

e Sales increased by $20,316 or 1.19% in 2014 due to a 3.0% increase in retail rates on June 1,
2014.

WASTEWATER:

e Completed $3,255,000 of sewer projects which included collecting main upgrades, slip lining of
mains to extend their useful life, and an electrical upgrade at the Wastewater Treatment Plant.

e The utility experienced an increase in revenues of $19,685 or 0.98% in 2014 due to a slight
increase in volume sales. No retail rate increases were implemented in 2014.

e The wastewater division’s net position increased by $322,769 from the prior year.

See Independent Auditors’ Report. Page 3





STOUGHTON UTILITIES

MANAGEMENT'’S DISCUSSION AND ANALYSIS
December 31, 2014 and 2013

OVERVIEW OF THE FINANCIAL STATEMENTS

The utilities are self-supporting entities and separate enterprise funds of the City of Stoughton (city). The
utilities provide electric, water, and wastewater service to properties within the city and also provides
electric service to the following Townships: Dunkirk, Dunn, Pleasant Springs, Porter and Rutland.

The water and electric utilities are managed by a Utilities Committee and operate under service rules and
rates that are established by the Public Service Commission of Wisconsin (PSCW). The accounting
records are maintained in accordance with the Uniform System of Accounts prescribed by the PSCW,
and in accordance with the Governmental Accounting Standards Board.

The Utilities Committee also manages the wastewater utility. The Utilities Committee establishes rates
and service rules. Accounting records are maintained in accordance with the Governmental Accounting
Standards Board.

This annual report consists of two parts: Management's Discussion and Analysis, and the basic financial
statements, including the independent auditor’s report.

An analysis of the utilities’ financial position begins with a review of the Statement of Net Position, and the
Statement of Revenues, Expenses and Changes in Net Position. These two statements report the
utilities’ net position and changes therein. The utilities’ net position — ‘the difference between assets and
liabilities’ is key to measuring the financial health of the utilities. Over time, increases or decreases in the
net position value are an indicator of whether the overall financial position is improving or deteriorating.
However, it should be noted that the financial position may also be affected by other non-financial factors,
including economic conditions, customer growth, climate conditions and new regulations.

UTILITY FINANCIAL ANALYSIS

The Statement of Net Position includes all of the utilities’ assets and liabilities and provides information
about the nature and amount of investments in resources and the obligations to creditors. This statement
provides the basis for evaluating the capital structure and assessing the liquidity and financial flexibility of
the utilities.

A summary of the utilities’ Statements of Net Position is presented below in Tables 1 through 3.

See Independent Auditors’ Report. Page 4





STOUGHTON UTILITIES

MANAGEMENT'’S DISCUSSION AND ANALYSIS
December 31, 2014 and 2013

UTILITY FINANCIAL ANALYSIS (cont.)

Table 1
Condensed Statement of Net Position — Electric Utility

2014-2013
2014 2013 2012 Change
Current and Other Assets $10,529,265 $10,114,745 $ 9,518,367 $ 414,520
Capital Assets 14,350,749 14,726,389 15,160,909 (375,640)
Total Assets 24,880,014 24,841,134 24,679,276 38,880
Long-Term Debt Outstanding 4,460,000 4,940,000 5,505,000 (480,000)
Other Liabilities 2,628,423 2,640,380 2,346,261 (11,957)
Total Liabilities 7,088,423 7,580,380 7,851,261 (491,957)
Investment in Capital Assets 9,349,914 9,231,928 9,255,909 117,986
Restricted 1,089,205 1,076,042 1,039,577 13,163
Unrestricted 7,352,472 6,952,784 6,532,529 399,688

Total Net Position $17,791,591 $17,260,754 $ 16,828,015 $ 530,837

In 2014, the electric utility net position increased $530,837, an increase of 3.08%. The increase was as
anticipated and in line with the 2014 operating budget.

In 2013, the electric utility net position increase $432,732, an increase of 2.57%. The increase was as
anticipated and in line with the 2013 operating budget.

See Independent Auditors’ Report. Page 5





STOUGHTON UTILITIES

MANAGEMENT'’S DISCUSSION AND ANALYSIS
December 31, 2014 and 2013

UTILITY FINANCIAL ANALYSIS (cont.)

Table 2
Condensed Statement of Net Position — Water Utility

2014-2013
2014 2013 2012 Change
Current and Other Assets $ 1,203,476 $ 1,563,853 $ 1,656,392 $ (360,376)
Capital Assets 12,747,318 12,546,530 12,537,167 200,788
Total Assets 13,950,794 14,110,383 14,193,559 (159,588)
Long-Term Debt Outstanding 1,775,381 1,926,638 2,077,213 (151,257)
Other Liabilities 624,686 654,701 696,443 (30,015)
Total Liabilities 2,400,067 2,581,339 2,773,656 (181,272)
Investment in Capital Assets 10,820,680 10,469,317 10,275,044 351,363
Restricted 406,334 408,836 431,068 (2,502)
Unrestricted 323,713 650,891 713,791 (327,178)

Total Net Position $11,550,727 $11,529,044 $ 11,419,903 $ 21,683

In 2014, the water utility net position increased $21,683, an increase of 0.19%. The water utility has
experienced increases in net position since the last full retail rate increase was implemented in 2010. An
estimated retail rate increase of 3.0% will occur in 2015 in order to maintain the water utility net position.

In 2013, the water utility net position increased $109,141, an increase of 0.96%. A simplified rate increase
of 3.0% was completed in 2014 to maintain stable returns.

See Independent Auditors’ Report. Page 6





STOUGHTON UTILITIES

MANAGEMENT'’S DISCUSSION AND ANALYSIS
December 31, 2014 and 2013

UTILITY FINANCIAL ANALYSIS (cont.)

Table 3
Condensed Statements of Net Position — Wastewater Utility

2014-2013
2014 2013 2012 Change
Current and Other Assets $ 2,890,768 $ 2,326,901 $ 2,941,906 $ 563,867
Capital Assets 17,931,136 15,303,036 15,021,478 2,628,100
Total Assets 20,821,904 17,629,937 17,963,384 3,191,967
Long-Term Debt Outstanding 5,312,592 2,646,720 2,903,455 2,665,872
Other Liabilities 633,136 429,810 924,964 203,326
Total Liabilities 5,945,728 3,076,530 3,828,419 2,869,198
Investment in Capital Assets 12,236,966 12,399,704 11,468,409 (162,738)
Restricted 1,489,947 1,247,923 1,501,295 242,024
Unrestricted 1,149,263 905,780 1,165,261 243,483

Total Net Position $14,876,176 $ 14,553,407 $ 14,134,965 $ 322,769

In 2014, wastewater net position increased $322,769 or 2.22%. The increase was as anticipated and in
line with the 2014 operating budget.

In 2013, wastewater net position increased $418,442 or 2.96%. The increase was as anticipated and in
line with the 2013 operating budget.

The restricted portion of net position includes accounts that are limited by bond covenants. Listed below
are restricted assets:

Redemption  — Used for debt service payments.

Reserve — Used for any deficiencies in the redemption account.

Depreciation — Used to restore deficiencies in the redemption and reserve accounts, and for funding
plant replacements.

Construction — Bond issue proceeds used only for the restricted construction project(s).

Replacement — Used for plant replacement.

The specific nature or source of these changes becomes more evident in the Statement of Revenues,
Expenses and Changes in Net Position as shown in Tables 4 through 6.

See Independent Auditors’ Report. Page 7





STOUGHTON UTILITIES

MANAGEMENT'’S DISCUSSION AND ANALYSIS
December 31, 2014 and 2013

UTILITY FINANCIAL ANALYSIS (cont.)

The Statement of Revenues, Expenses, and Changes in Net Position provides an indication of the

utilities’ financial health.

Table 4

Condensed Statement of Revenues,

Expenses and Changes in Net Position —
Electric Utility

Operating Revenues
Non-Operating Revenues
Total Revenues

Depreciation Expense

Other Operating Expense

Non-Operating Expenses
Total Expenses

Income Before Capital
Contributions and Transfers

Capital Contributions
Transfers - Tax Equivalent
Transfers

Changes in Net Position

Beginning Net Position

Total Net Position-Ending

2014-2013
2014 2013 2012 Change
$ 15,603,989 $ 15,379,679 $ 15,385,267 $ 224,310
94,519 71,308 100,685 23,211
15,698,508 15,450,987 15,485,952 247,521
934,151 918,885 910,353 15,266
13,770,271 13,512,427 13,336,299 257,844
158,954 254,852 276,156 (95,898)
14,863,376 14,686,164 14,522,808 177,212
835,132 764,823 963,144 70,309
80,949 78,489 130,561 2,460
(366,032) (380,584) (363,359) 14,552
(19,212) (29,989) (25,600) 10,777
530,837 432,739 704,746 98,098
17,260,754 16,828,015 16,123,269 432,739
$ 17,791,591 $ 17,260,754 $ 16,828,015 $ 530,837

See Independent Auditors’ Report.
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STOUGHTON UTILITIES

MANAGEMENT’S DISCUSSION AND ANALYSIS

December 31, 2014 and 2013

UTILITY FINANCIAL ANALYSIS (cont.)

Table 5

Condensed Statement of Revenues,

Expenses and Changes in Net Position —

Operating Revenues
Non-Operating Revenues
Total Revenues

Depreciation Expense

Other Operating Expense

Non-Operating Expenses
Total Expenses

Income Before Capital
Contributions and Transfers

Capital Contributions
Transfers - Tax Equivalent
Transfers

Changes in Net Position

Beginning Net Position

Total Net Position-Ending

Water Utility
2014-2013
2014 2013 2012 Change

$ 1,750,961 $ 1,727,969 $ 1,756,878 $ 22,992
2,118 5,245 10,718 (3,127)
1,753,079 1,733,214 1,767,596 19,865
390,653 381,278 364,679 9,375
924,261 779,963 745,471 144,299
84,281 90,133 97,706 (5,852)
1,399,195 1,251,374 1,207,856 147,822
353,884 481,840 559,740 (127,957)
26,500 - 9,000 26,500
(352,700) (361,820) (342,159) 9,120
(6,001) (10,879) (6,935) 4,878

21,683 109,141 219,646 (87,459)
11,529,044 11,419,903 11,200,257 109,141

$ 11,550,727 $ 11,529,044 $ 11,419,903 $ 21,683
See Independent Auditors’ Report. Page 9





STOUGHTON UTILITIES

MANAGEMENT'’S DISCUSSION AND ANALYSIS
December 31, 2014 and 2013

UTILITY FINANCIAL ANALYSIS (cont.)

Table 6
Condensed Statement of Revenues,
Expenses and Changes in Net Position -
Wastewater Utility

2014-2013
2014 2013 2012 Change
Operating Revenues $ 2,050,885 $ 2,029,464 $ 2,062,606 $ 21,421
Non-Operating Revenues 11,559 3,498 9,763 8,061
Total Revenues 2,062,444 2,032,962 2,072,369 29,482
Depreciation Expense 726,884 673,593 630,188 53,291
Other Operating Expense 944,780 877,420 877,033 67,360
Non-Operating Expenses 105,611 85,280 104,934 20,331
Total Expenses 1,777,275 1,636,293 1,612,155 140,982
Income Before Capital
Contributions and Transfers 285,169 396,669 460,214 (111,500)
Capital Contributions 37,600 21,773 49,255 15,827
Changes in Net Position 322,769 418,442 509,469 (95,673)
Beginning Net Position 14,553,407 14,134,965 13,625,496 418,442
Total Net Position-Ending $ 14,876,176 $ 14,553,407 $ 14,134,965 $ 322,769
See Independent Auditors’ Report. Page 10





STOUGHTON UTILITIES

MANAGEMENT'’S DISCUSSION AND ANALYSIS
December 31, 2014 and 2013

UTILITY FINANCIAL ANALYSIS (cont.)

Comparison of Electric Sales
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Electric sales increased by 1.22% in 2014. The increase is due to a pass thru of increased wholesale
electric costs. A review of retail rates was completed in 2014 and rates are expected to increase by
1.50% in the second quarter of 2015. Electric sales remained relatively constant in 2013.

" 2014 " 2013 " 2012

Residential $ 7,705,020 $ 7,742,249 $ 7,711,886
General Senice 2,099,107 2,067,323 2,104,261
Small Power 1,618,430 1,532,050 1,467,540
Large Power 1,044,735 1,021,094 1,049,188
Industrial Power 2,805,130 2,728,523 2,761,836
Public Lighting 147,079 142,072 141,102

Total Electric Sales $ 15,419,501 $ 15,233,311 $ 15,235,813

See Independent Auditors’ Report.
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STOUGHTON UTILITIES

MANAGEMENT'’S DISCUSSION AND ANALYSIS
December 31, 2014 and 2013

UTILITY FINANCIAL ANALYSIS (cont.)

Comparison of Water Sales
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Sales increased by $20,316 or 1.19% in 2014 due to a 3.0% increase in retail rates on June 1, 2014.
Sales to multifamily residential buildings having 3 or more units are now classified separately as required
by the Public Service Commission of Wisconsin. Sales decreased in 2013 due to a decrease in water
consumption.

" 2014 " 2013 " 2012

Residential $ 793,284 $ 797,026 $ 816,587
Multifamily Residential 59,595 - -
Commercial 146,790 192,994 196,348
Industrial 251,139 250,544 255,137
Public Authority 16,738 17,672 19,222
Private Fire 28,385 26,318 25,422
Public Fire 432,068 423,129 420,871

Total Water Sales $ 1,727,999 $ 1,707,683 $ 1,733,587

See Independent Auditors’ Report. Page 12





STOUGHTON UTILITIES

MANAGEMENT'’S DISCUSSION AND ANALYSIS
December 31, 2014 and 2013

UTILITY FINANCIAL ANALYSIS (cont.)

Comparison of Wastewater Sales
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The utility experienced an increase in revenues of $19,685 or 0.98% in 2014 due to a slight increase in
volume sales. No retail rate increases were implemented in 2014. The decrease in sales in 2013 was
also due to a decrease in volume sales.

" 2014 " 2013 " 2012
Residential $ 1,354,439 $ 1,388,955 $ 1,449,168
Commercial 456,341 445,201 441,780
Industrial 180,296 138,306 112,101
Public Authority 26,590 25,519 25,855

Total Wastewater Sales $ 2,017,666 $ 1,997,981 $ 2,028,904

See Independent Auditors’ Report. Page 13





STOUGHTON UTILITIES

MANAGEMENT'’S DISCUSSION AND ANALYSIS
December 31, 2014 and 2013

UTILITY FINANCIAL ANALYSIS (cont.)

The Statement of Cash Flows reports the cash provided and used by operating activities, as well as other
cash sources such as investment income and cash payments for repayment of bonds and capital
additions.

Table 7
Condensed Statements of Cash Flows —
Electric Utility

2014-2013
2014 2013 2012 Change
Cash Flows From:
Operating activites $ 1,665,622 $ 2,039,792 $ 2,062,896 $ (374,170)
Non-capital financing activities (352,219) (346,703) (302,751) (5,516)
Capital and related financing
activities (1,200,647) (1,175,293) (1,365,177) (25,354)
Investing activities (289,421) 409,111 408,202 (698,532)
Net Change in Cash and
Cash Equivalents (176,665) 926,907 803,170 (1,103,572)
Cash and Cash Equivalents
Beginning of Year 3,752,549 2,825,642 2,022,472 926,907
Cash and Cash Equivalents
End of Year $ 3,575,884 $ 3,752,549 $ 2,825,642 $ (176,665)

The decrease in cash and cash equivalents in 2014 is a result of cash flows from normal operating
activities and purchases of long term investments during the year.

The increase in cash and cash equivalents in 2013 was a result of normal operations, maturities of long-
term investments and was anticipated and in line with the 2013 budget.

See Independent Auditors’ Report. Page 14





STOUGHTON UTILITIES

December 31, 2014 and 2013

MANAGEMENT’S DISCUSSION AND ANALYSIS

UTILITY FINANCIAL ANALYSIS (cont.)

Cash Flows From:
Operating activites

Non-Capital financing activities (367,821) (353,038)

Capital and related financing

activities
Investing activities

Net Change in Cash and
Cash Equivalents

Cash and Cash Equivalents

Beginning of Year

Cash and Cash Equivalents

End of Year

Table 8
Condensed Statements of Cash Flows —
Water Utility
2014-2013

2014 2013 2012 Change
$ 824,521 $ 952,858 $ 1,059,453 $  (128,337)
(308,070) (14,783)
(819,346) (706,358) (851,898) (112,988)
40,654 (236,512) 411,612 277,166
(321,992) (343,050) 311,097 21,058
670,403 1,013,453 702,356 (343,050)
$ 348,411 $ 670,403 $ 1,013,453 $  (321,992)

The water utility experienced a decrease in cash and cash equivalents of $321,992 in 2014. The
decrease was anticipated and is primarily due to the acquisition and construction of capital assets.

The decrease in cash and cash equivalents in 2013 was primarily the result of purchases of long-term

investment securities.

See Independent Auditors’ Report.
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STOUGHTON UTILITIES

MANAGEMENT'’S DISCUSSION AND ANALYSIS
December 31, 2014 and 2013

UTILITY FINANCIAL ANALYSIS (cont.)

Table 9
Condensed Statements of Cash Flows —
Wastewater Utility

2014-2013
2014 2013 2012 Change
Cash Flows From:
Operating activites $ 1,061,317 $ 1,178,921 $ 1,201,971 $ (117,604)
Capital and related financing
activities (504,963) (1,792,026) (1,490,850) 1,287,063
Investing activities 42,552 (178,826) 287,856 221,378
Net Change in Cash and
Cash Equivalents 598,906 (791,931) (1,023) 1,390,837
Cash and Cash Equivalents
Beginning of Year 1,449,778 2,241,709 2,242,732 (791,931)
Cash and Cash Equivalents
End of Year $ 2,048,684 $ 1,449,778 $ 2,241,709 $ 598,906

The utility experienced an increase in cash and cash equivalents of $598,906 in 2014. The increase is
mainly due to the reimbursement of 2013 Wisconsin Clean Water Fund project expenditures for a large
Wastewater Treatment Plant electrical upgrade.

The 2013 decrease in cash and cash equivalents was due to the purchase of long-term investment
securities and expenditures for the Wastewater Treatment Plant project which were subsequently
reimbursed through the Clean Water Fund financing.

See Independent Auditors’ Report. Page 16





STOUGHTON UTILITIES

MANAGEMENT'’S DISCUSSION AND ANALYSIS
December 31, 2014 and 2013

UTILITY FINANCIAL ANALYSIS (cont.)

Capital Assets
Transmission and distribution
General
Total Capital Assets

Less: Accumulated depreciation
Construction in progress

Net Capital Assets

Capital Assets
Source of supply
Pumping
Water treatment
Transmission and distribution
General
Total Capital Assets

Less: Accumulated depreciation
Construction in progress

Net Capital Assets

Table 10

Capital Assets — Electric Utility

2014-2013
2014 2013 2012 Change

$22,522,693 $22,081,116 $ 21,618,433 $ 441,577

4,396,696 4,385,802 4,367,482 10,894

26,919,389 26,466,918 25,985,915 452,471
(12,594,695) (11,742,374) (10,854,101) (852,321)

26,055 1,845 29,095 24,210
$14,350,749 $14,726,389 $ 15,160,909 $ (375,640)

Table 11
Capital Assets — Water Utility
2014-2013
2014 2013 2012 Change

$ 581,758 $ 581,758 $ 581,758 $ -
1,461,653 1,461,653 1,428,957 -
90,763 90,763 90,763 -
15,354,937 14,776,519 14,400,401 578,418
1,208,737 1,189,714 1,185,462 19,023
18,697,848 18,100,407 17,687,341 597,441
(5,981,157) (5,578,071) (5,174,407) (403,086)
30,627 24,194 24,233 6,433
$12,747,318 $12,546,530 $ 12,537,167 $ 200,788
See Independent Auditors’ Report. Page 17





STOUGHTON UTILITIES

MANAGEMENT'’S DISCUSSION AND ANALYSIS
December 31, 2014 and 2013

UTILITY FINANCIAL ANALYSIS (cont.)

Table 12
Capital Assets — Wastewater Utility
2014-2013
2014 2013 2012 Change

Capital Assets
Collection system $ 9,360,156 $ 9,092,573 $ 8,789,146 $ 267,583
Collection system pumping 401,065 397,412 397,412 3,653
Treatment and disposal 15,550,149 13,319,526 12,914,727 2,230,623
General 1,308,895 1,155,937 1,150,622 152,958
Total Capital Assets 26,620,265 23,965,448 23,251,907 2,654,817
Less: Accumulated depreciation (8,727,985) (9,062,641) (8,446,186) 334,656
Construction in progress 38,856 400,229 215,757 (361,373)
Net Capital Assets $17,931,136 $ 15,303,036 $ 15,021,478 $ 2,628,100

LONG-TERM DEBT

As of December 31, 2014, the electric utility had total mortgage revenue bond debt outstanding of
$4,940,000 payable from and secured by a pledge of income and revenue to be derived from the
operation of the electric utility. These issues were issued for electric system improvements, the
construction of new substation, an east substation transformer, and costs associated with the
implementation of automated meter reading (AMR).

As of December 31, 2014, the water utility had total mortgage revenue bond debt outstanding of
$1,926,638 payable from and secured by a pledge of income and revenue to be derived from the
operation of the water utility. These issues were primarily for additions and improvements to the water
system, street improvement projects, AMR implementation and a new tower.

The wastewater utility had $5,694,293 of clean water fund loans outstanding as of December 31, 2014.
These bonds were issued for a series of wastewater treatment plant upgrade and expansion projects,
including an electrical upgrade in 2014.

Tables of separate bond issues are included in note 7 of this audit report.

See Independent Auditors’ Report. Page 18





STOUGHTON UTILITIES

MANAGEMENT'’S DISCUSSION AND ANALYSIS
December 31, 2014 and 2013

CONTACTING UTILITY MANAGEMENT

This financial report is designed to provide our customers, investors and creditors with a general overview
of the utilities’ finances. If you have questions about this report, or need additional financial information,
contact the Finance and Administrative Manager, Stoughton Utilities, 600 South Fourth Street, P.O. Box
383, Stoughton, WI 53589.

General information relating to the Stoughton Utilities can be found at the utilities’ web site at
www.stoughtonutilities.com.

See Independent Auditors’ Report. Page 19
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STOUGHTON ELECTRIC UTILITY

STATEMENTS OF NET POSITION
December 31, 2014 and 2013

ASSETS 2014 2013
CURRENT ASSETS
Cash and investments $ 5,787,365 5,622,496
Interest receivable 22,550 19,115
Restricted Assets
Redemption account 397,337 387,545
Customer accounts receivable 1,751,971 1,627,431
Other accounts receivable 230,224 65,639
Due from municipality 13,329 17,389
Current portion of advance to municipality 35,065 33,119
Materials and supplies 130,091 136,045
Prepayments 2,918 20,681
Total Current Assets 8,370,850 7,929,460
NONCURRENT ASSETS
Restricted Assets
Reserve account 704,728 704,728
Depreciation account 25,000 25,000
Other Assets
Electric plant and maintenance reserve account 506,807 505,712
Sick leave reserve account 173,704 173,704
Advance to municipality 413,741 448,806
Investment in ATC 312,822 302,062
Non-utility property (net) 21,613 25,273
Capital Assets
Plant in service 26,566,725 26,114,254
Accumulated depreciation (12,594,695) (11,742,374)
Property held for future use 352,664 352,664
Construction work in progress 26,055 1,845
Total Noncurrent Assets 16,509,164 16,911,674
Total Assets 24,880,014 24,841,134
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LIABILITIES 2014 2013

CURRENT LIABILITIES

Accounts payable $ 1,183,584 $ 1,071,358
Due to municipality 403,925 453,337
Customer deposits 135,472 155,552
Accrued wages 12,030 21,305
Accrued interest 1,792 2,315
Accrued liabilities 100,650 130,749
Commitment to community 31,052 30,854

Current Liabilities Payable from Restricted Assets
Current portion of revenue bonds 480,000 480,000
Accrued interest 37,860 41,231
Total Current Liabilities 2,386,365 2,386,701

NONCURRENT LIABILITIES

Revenue bonds 4,460,000 4,940,000
Unamortized premium on bonds 60,835 74,461
Accrued sick leave 166,873 173,704
Customer advances for construction 14,350 5,514
Total Noncurrent Liabilities 4,702,058 5,193,679
Total Liabilities 7,088,423 7,580,380

NET POSITION
Investment in capital assets 9,349,914 9,231,928
Restricted for debt service 1,089,205 1,076,042
Unrestricted 7,352,472 6,952,784
TOTAL NET POSITION $ 17,791,591 $ 17,260,754

See accompanying notes to the financial statements. Page 21





STOUGHTON ELECTRIC UTILITY

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

Years Ended December 31, 2014 and 2013

OPERATING REVENUES
Sales of electricity
Other
Total Operating Revenues

OPERATING EXPENSES
Operation and maintenance
Depreciation

Total Operating Expenses

OPERATING INCOME

NON-OPERATING REVENUES (EXPENSES)
Investment income
Interest expense
Amortization of debt issuance costs
Amortization of premium on bond refunding
Miscellaneous revenues (expenses)
Total Non-Operating Revenues (Expenses)

Income Before Contributions and Transfers
CAPITAL CONTRIBUTIONS
TRANSFER IN (OUT)
TRANSFERS - TAX EQUIVALENT
CHANGE IN NET POSITION
NET POSITION - Beginning of Year

NET POSITION - END OF YEAR

See accompanying notes to the financial statements.

2014 2013
$ 15,419,500 $ 15,233,311
184,489 146,368
15,603,989 15,379,679
13,770,271 13,512,427
934,151 918,885
14,704,422 14,431,312
899,567 948,367
80,893 59,346
(155,041) (199,379)
- (51,813)
13,626 11,962
(3,913) (3,660)
(64,435) (183,544)
835,132 764,823
80,949 78,489
(19,212) (29,989)
(366,032) (380,584)
530,837 432,739
17,260,754 16,828,015
$ 17,791,591 $ 17,260,754
Page 22





STOUGHTON ELECTRIC UTILITY

STATEMENTS OF CASH FLOWS
Years Ended December 31, 2014 and 2013

2014 2013
CASH FLOWS FROM OPERATING ACTIVITIES
Received from customers $ 15,206,898 $ 15,181,787
Received for street lighting 137,049 132,993
Paid to suppliers for goods and services (12,903,408) (12,528,169)
Paid to employees for operating payroll (754,837) (758,112)
Customer deposit (20,080) 11,293
Net Cash Flows From Operating Activities 1,665,622 2,039,792
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Paid to municipality for tax equivalent (380,584) (363,359)
Received from municipality principal on Wisconsin Retirement UAAL 33,119 31,250
Received from municipality interest on Wisconsin Retirement UAAL 14,458 15,395
Transfers to other funds (19,212) (29,989)
Net Cash Flows From Noncapital Financing Activities (352,219) (346,703)
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Acquisition and construction of capital assets (621,075) (570,320)
Received from the sale of capital assets 5,091 6,513
Capital contributions received 53,749 64,739
Proceeds on bond refunding - 3,170,000
Debt retired (480,000) (3,655,000)
Interest paid (158,412) (225,835)
Debt issuance costs paid - (51,813)
Premium received - 86,423
Net Cash Flows From Capital and Related Financing Activities (1,200,647) (1,175,293)
CASH FLOWS FROM INVESTING ACTIVITIES
Investments purchased (1,292,597) (1,473,764)
Investments sold and matured 907,919 1,847,051
Dividends/(Investment) in ATC 9,512 12,731
Investment income 85,745 23,093
Net Cash Flows From Investing Activities (289,421) 409,111
Net Change in Cash and Cash Equivalents (176,665) 926,907
CASH AND CASH EQUIVALENTS - Beginning of Year 3,752,549 2,825,642
CASH AND CASH EQUIVALENTS - END OF YEAR $ 3,575,884 $ 3,752,549
NONCASH CAPITAL AND RELATED FINANCING ACTIVITIES
Unrealized gain (loss) on investments $ (32,257) $ (63,334)
ATC earnings allocated $ - $ 31,995
Capital contributions $ 10,760 $ -
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STOUGHTON ELECTRIC UTILITY

STATEMENTS OF CASH FLOWS
Years Ended December 31, 2014 and 2013

2014 2013
RECONCILIATION OF OPERATING INCOME TO NET CASH
FLOWS FROM OPERATING ACTIVITIES

Operating income $ 899,567 $ 948,367
Nonoperating revenue (expense) 13,373 (3,660)

Noncash items in operating income
Depreciation 934,151 918,885
Depreciation charged to clearing and other utilities 39,600 39,600

Changes in assets and liabilities
Customer accounts receivable (124,540) (182,246)
Other account receivable (139,309) 113,478
Due from municipality 4,060 7,529
Due to municipality (34,860) 72,753
Materials and supplies 5,954 3,136
Prepayments 17,763 (256)
Accounts payable 130,099 58,635
Customer deposits (20,080) 11,293
Accrued sick leave (6,831) 1,885
Other current liabilities (53,523) (4,525)
Commitment to community 198 54,918
NET CASH FLOWS FROM OPERATING ACTIVITIES $ 1,665,622 $ 2,039,792
RECONCILIATION OF CASH AND CASH EQUIVALENTS TC
STATEMENT OF NET POSITION ACCOUNTS

Cash and investments $ 5,787,365 $ 5,622,496
Redemption account 397,337 387,545
Reserve account 704,728 704,728
Depreciation account 25,000 25,000
Electric plant and maintenance reserve account 506,807 505,712
Sick leave reserve account 173,704 173,704
Total Cash and Investments 7,594,941 7,419,185
Less: Noncash equivalents (4,019,057) (3,666,636)
CASH AND CASH EQUIVALENTS $ 3,575,884 $ 3,752,549

See accompanying notes to the financial statements. Page 24
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STOUGHTON WATER UTILITY

STATEMENTS OF NET POSITION
December 31, 2014 and 2013

ASSETS 2014 2013
CURRENT ASSETS
Cash and investments $ 227,481 546,693
Interest receivable 1,938 10,665
Restricted Assets
Redemption account 120,935 123,710
Customer accounts receivable 189,838 174,323
Other accounts receivable 5,922 5,808
Due from municipality - 2,709
Materials and supplies 34,597 36,627
Prepayments 698 7,157
Total Current Assets 581,409 907,692
NONCURRENT ASSETS
Restricted Assets
Reserve account 274,005 274,005
Depreciation account 25,000 25,000
Other Assets
Water plant and maintenance reserve account 189,226 219,040
Sick leave reserve account 94,638 94,638
Non-utility property (net) 39,198 43,478
Capital Assets
Plant in service 18,697,848 18,100,407
Accumulated depreciation (5,981,157) (5,578,071)
Construction work in progress 30,627 24,194
Total Noncurrent Assets 13,369,385 13,202,691
Total Assets 13,950,794 14,110,383
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LIABILITIES 2014 2013

CURRENT LIABILITIES

Accounts payable $ 6,926 $ 20,627
Due to municipality 352,700 361,820
Customer deposits 1,733 39
Accrued wages 15,033 13,123

Current Liabilities Payable from Restricted Assets
Current portion of revenue bonds 151,257 150,575
Accrued interest 13,606 13,879
Total Current Liabilities 541,255 560,063

NONCURRENT LIABILITIES

Revenue bonds 1,775,381 1,926,638
Accrued sick leave 83,431 94,638
Total Noncurrent Liabilities 1,858,812 2,021,276
Total Liabilities 2,400,067 2,581,339

NET POSITION
Invested in capital assets 10,820,680 10,469,317
Restricted for debt service 406,334 408,836
Unrestricted 323,713 650,891
TOTAL NET POSITION $ 11,550,727 $ 11,529,044

See accompanying notes to the financial statements. Page 26





STOUGHTON WATER UTILITY

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

Years Ended December 31, 2014 and 2013

OPERATING REVENUES
Sales of water
Other
Total Operating Revenues

OPERATING EXPENSES
Operation and maintenance
Depreciation

Total Operating Expenses

OPERATING INCOME
NON-OPERATING REVENUES (EXPENSES)
Investment income
Interest expense
Miscellaneous expenses
Total Non-Operating Revenues (Expenses)
Income Before Contributions and Transfers
CAPITAL CONTRIBUTIONS
TRANSFER IN (OUT)
TRANSFERS - TAX EQUIVALENT
CHANGE IN NET POSITION
NET POSITION - Beginning of Year

NET POSITION - END OF YEAR

2014 2013
$ 1,727,999 $ 1,707,683
22,962 20,286
1,750,961 1,727,969
924,261 779,963
390,653 381,278
1,314,914 1,161,241
436,047 566,728

2,118 5,245

(80,004) (85,856)

(4,277) (4,277)

(82,163) (84,888)
353,884 481,840

26,500 -

(6,001) (10,879)
(352,700) (361,820)
21,683 109,141
11,529,044 11,419,903

$ 11,550,727 $ 11,529,044

See accompanying notes to the financial statements.
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STOUGHTON WATER UTILITY

STATEMENTS OF CASH FLOWS
Years Ended December 31, 2014 and 2013

2014 2013
CASH FLOWS FROM OPERATING ACTIVITIES
Received from customers $ 1,752,973 $ 1,728,676
Paid to suppliers for goods and services (589,326) (494,642)
Paid to employees for operating payroll (339,126) (281,176)
Net Cash Flows From Operating Activities 824,521 952,858
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Paid to municipality for tax equivalent (361,820) (342,159)
Transfers to other funds (6,001) (10,879)
Net Cash Flows From Noncapital Financing Activities (367,821) (353,038)
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Acquisition and construction of capital assets (590,292) (434,301)
Received from the sale of capital assets 1,798 -
Debt retired (150,575) (184,910)
Interest paid (80,277) (87,147)
Net Cash Flows From Capital and Related Financing Activities (819,346) (706,358)
CASH FLOWS FROM INVESTING ACTIVITIES
Investments purchased (1,030,000) (608,868)
Investments sold and matured 1,049,556 370,430
Investment income 21,098 1,926
Net Cash Flows From Investing Activities 40,654 (236,512)
Net Change in Cash and Cash Equivalents (321,992) (343,050)
CASH AND CASH EQUIVALENTS - Beginning of Year 670,403 1,013,453
CASH AND CASH EQUIVALENTS - END OF YEAR $ 348,411 $ 670,403
NONCASH CAPITAL AND RELATED FINANCING ACTIVITIES
Unrealized gain (loss) on investments $ (10,253) $ 14,871
Capital contributions $ 26,500 $ -
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STOUGHTON WATER UTILITY

STATEMENTS OF CASH FLOWS

Years Ended December 31, 2014 and 2013

RECONCILIATION OF OPERATING INCOME TO NET CASH
FLOWS FROM OPERATING ACTIVITIES
Operating income
Nonoperating income (expense)
Noncash items in operating income
Depreciation
Depreciation charged to clearing and other utilities
Changes in assets and liabilities
Customer accounts receivable
Other account receivable
Due from municipality
Materials and supplies
Prepayments
Accounts payable
Accrued wages
Accrued sick leave
Customer deposits

NET CASH FLOWS FROM OPERATING ACTIVITIES

RECONCILIATION OF CASH AND CASH EQUIVALENTS TC
STATEMENT OF NET POSITION ACCOUNTS
Cash and investments
Redemption account
Reserve account
Depreciation account
Water plant and maintenance reserve account
Sick leave reserve account
Total Cash and Investments
Less: Noncash equivalents

CASH AND CASH EQUIVALENTS

See accompanying notes to the financial statements.

2014 2013
$ 436,047 566,728
(4,277) (4,277)
390,653 381,278
28,315 27,342
(15,515) (9,382)
(114) (5,808)
2,709 3,632
2,030 (1,383)
6,459 (93)
(14,183) (7,753)
1,910 933
(11,207) 2,192
1,694 (552)
$ 824,521 952,858
$ 227,481 546,693
120,935 123,710
274,005 274,005
25,000 25,000
189,226 219,040
94,638 94,638
931,285 1,283,086
(582,874) (612,683)
$ 348,411 670,403
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STOUGHTON WASTEWATER UTILITY

STATEMENTS OF NET POSITION
December 31, 2014 and 2013

ASSETS 2014 2013
CURRENT ASSETS
Cash and investments 1,055,750 738,999
Interest receivable 1,461 4,107
Restricted Assets
Redemption account 328,068 198,451
Customer accounts receivable 211,690 204,873
Other accounts receivable 14,426 14,426
Due from municipality - 2,789
Prepayments 872 8,946
Total Current Assets 1,612,267 1,172,591
NONCURRENT ASSETS
Restricted Assets
Depreciation account 33,283 33,283
Replacement account 1,153,490 1,029,299
Construction account 123 123
Other Assets
Sick leave reserve account 91,605 91,605
Capital Assets
Plant in service 26,620,265 23,965,448
Accumulated depreciation (8,727,985) (9,062,641)
Construction work in progress 38,856 400,229
Total Noncurrent Assets 19,209,637 16,457,346
Total Assets 20,821,904 17,629,937
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LIABILITIES 2014 2013

CURRENT LIABILITIES

Accounts payable $ 118,866 $ 47,522
Accrued wages 16,670 20,838

Current Liabilities Payable from Restricted Assets
Current portion of revenue bonds 381,701 256,735
Accrued interest 24,894 13,110
Total Current Liabilities 542,131 338,205

NONCURRENT LIABILITIES

Revenue bonds 5,312,592 2,646,720
Accrued sick leave 91,005 91,605
Total Noncurrent Liabilities 5,403,597 2,738,325
Total Liabilities 5,945,728 3,076,530
NET POSITION

Investment in capital assets 12,236,966 12,399,704
Restricted for debt service 336,457 218,624
Restricted for equipment replacement 1,153,490 1,029,299
Unrestricted 1,149,263 905,780
TOTAL NET POSITION 14,876,176 $ 14,553,407

See accompanying notes to the financial statements. Page 31





STOUGHTON WASTEWATER UTILITY

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

Years Ended December 31, 2014 and 2013

OPERATING REVENUES
Treatment charges
Other
Total Operating Revenues

OPERATING EXPENSES
Operation and maintenance

Depreciation
Total Operating Expenses

OPERATING INCOME
NON-OPERATING REVENUES (EXPENSES)
Investment income
Interest expense
Miscellaneous revenues
Total Non-Operating Revenues (Expenses)
Income Before Contributions
CAPITAL CONTRIBUTIONS
CHANGE IN NET POSITION
NET POSITION - Beginning of Year

NET POSITION - END OF YEAR

2014 2013
$ 2,017,666 $ 1,997,981
33,219 31,483
2,050,885 2,029,464
944,780 877,420
726,884 673,593
1,671,664 1,551,013
379,221 478,451

11,559 3,498
(105,611) (85,280)
(94,052) (81,782)
285,169 396,669

37,600 21,773

322,769 418,442
14,553,407 14,134,965

$ 14,876,176 $ 14,553,407

See accompanying notes to the financial statements.
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STOUGHTON WASTEWATER UTILITY

STATEMENTS OF CASH FLOWS
Years Ended December 31, 2014 and 2013

2014 2013
CASH FLOWS FROM OPERATING ACTIVITIES
Received from customers $ 2,046,857 $ 2,034,979
Paid to suppliers for goods and services (639,382) (514,833)
Paid to employees for operating payroll (346,158) (341,225)
Net Cash Flows From Operating Activities 1,061,317 1,178,921
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Acquisition and construction of capital assets (3,254,921) (1,053,700)
Debt retired (256,735) (649,737)
Interest paid (93,827) (88,589)
Received from the sale of capital assets 15,347 -
Capital contributions received 37,600 -
Proceeds from debt issue 3,047,573 -
Net Cash Flows From Capital and Related Financing Activities (504,963) (1,792,026)
CASH FLOWS FROM INVESTING ACTIVITIES
Investments purchased (846,000) (608,868)
Investments sold and matured 874,044 428,919
Investment income 14,508 1,123
Net Cash Flows From Investing Activities 42,552 (178,826)
Net Change in Cash and Cash Equivalents 598,906 (791,931)
CASH AND CASH EQUIVALENTS - Beginning of Year 1,449,778 2,241,709
CASH AND CASH EQUIVALENTS - END OF YEAR $ 2,048,684 $ 1,449,778
NONCASH CAPITAL AND RELATED FINANCING ACTIVITIES
Unrealized gain (loss) on investments $ (303) $ 22,685
Capital assets financed by CTC program $ - $ 21,773
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STOUGHTON WASTEWATER UTILITY

STATEMENTS OF CASH FLOWS
Years Ended December 31, 2014 and 2013

RECONCILIATION OF OPERATING INCOME TO NET CASH
FLOWS FROM OPERATING ACTIVITIES
Operating income $
Nonoperating revenue (expense)
Noncash items in operating income
Depreciation
Changes in assets and liabilities
Customer accounts receivable
Other account receivable
Due from municipality
Prepayments
Accounts payable
Accrued sick leave
Other current liabilities

NET CASH FLOWS FROM OPERATING ACTIVITIES $

RECONCILIATION OF CASH AND CASH EQUIVALENTS TG
STATEMENT OF NET POSITION ACCOUNTS

Cash and investments $
Redemption account
Depreciation account
Replacement account
Construction account
Sick leave reserve account

Total Cash and Investments
Less: Noncash equivalents

CASH AND CASH EQUIVALENTS $

2014 2013
379,221 $ 478,451
726,884 673,593

(6,817) (1,309)
- 3,642
2,789 3,182
8,074 (117)
(44,066) 16,341
(600) (112)
(4,168) 5,250
1,061,317 $ 1,178,921
1,055,750 $ 738,999
328,068 198,451
33,283 33,283
1,153,490 1,029,299
123 123
91,605 91,605
2,662,319 2,091,760
(613,635) (641,982)
2,048,684 $ 1,449,778
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STOUGHTON UTILITIES

NOTES TO FINANCIAL STATEMENTS
December 31, 2014 and 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of Stoughton Utilities (utilities) have been prepared in conformity with accounting
principles generally accepted in the United States of America as applied to enterprise funds of
governmental units. The Governmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting and financial reporting principles.

The significant accounting principles and policies utilized by the utilities are described below.
REPORTING ENTITY

The utilities are separate enterprise funds of the City of Stoughton (municipality). The utilities are
managed by a utilities committee. The utilities provide electric, water and wastewater service to properties
within the municipality. The utilities also provide electric service to the Townships of Dunkirk, Dunn,
Pleasant Springs, Porter and Rutland.

The electric and water utilities operate under service rules and rates established by the Public Service
Commission of Wisconsin (PSCW). The wastewater utility operates under rules and rates established by
the utilities committee. The utilities are also regulated by the Wisconsin Department of Natural Resources.

MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND FINANCIAL STATEMENT PRESENTATION

The utilities are presented as enterprise funds of the municipality. Enterprise funds are used to account
for operations that are financed and operated in a manner similar to private business or where the
governing body has decided that the determination of revenues earned, costs incurred and net income is
necessary for management accountability.

The financial statements are reported using the economic resources measurement focus and the accrual
basis of accounting. Under the accrual basis of accounting, revenues are recognized when earned and
expenses are recorded when the liability is incurred or economic asset used. Revenues, expenses, gains,
losses, assets and liabilities resulting from exchange and exchange-like transactions are recognized
when the exchange takes place.

Preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.
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STOUGHTON UTILITIES

NOTES TO FINANCIAL STATEMENTS
December 31, 2014 and 2013

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.)

ASSETS, LIABILITIES AND NET POSITION
Deposits and Investments

For purposes of the statement of cash flows, cash and cash equivalents have original maturities of three
months or less from the date of acquisition.

Investment of utilities’ funds are restricted by state statutes. Investments are limited to:

1. Time deposits in any credit union, bank, savings bank or trust company maturing in three years or
less.

2. Bonds or securities of any county, city, drainage district, technical college district, village, town, or
school district of the state. Also, bonds issued by a local exposition district, local professional
baseball park district, local professional football stadium district, local cultural arts district or by the
University of Wisconsin Hospitals and Clinics Authority.

3. Bonds or securities issued or guaranteed by the federal government.
4. The local government investment pool.

5. Any security maturing in seven years or less and having the highest or second highest rating
category of a nationally recognized rating agency.

6. Securities of an open end management investment company or investment trust, subject to various
conditions and investment options.

7. Repurchase agreements with public depositories, with certain conditions.

The utilities have adopted an investment policy. That policy follows the state statute for allowable
investments.

Investments are stated at fair value, which is the amount at which an investment could be exchanged in a
current transaction between willing parties. Fair values are based on quoted market prices. No
investments are reported at amortized cost. Adjustments necessary to record investments at fair value
are recorded in the operating statement as increases or decreases in investment income. Market values
may have changed significantly after year end.

Receivables/Payables

Transactions between the utilities and other funds of the municipality that are representative of
lending/borrowing arrangements outstanding at year end are referred to as advances to/from other funds.
All other outstanding balances between the utilities and other funds of the municipality are reported as
due to/from other funds.

The utilities have the right under Wisconsin statutes to place delinquent electric, water and wastewater

bills on the tax roll for collection for properties within the municipality. As such, no allowance for
uncollectible customer accounts is considered necessary.
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STOUGHTON UTILITIES

NOTES TO FINANCIAL STATEMENTS
December 31, 2014 and 2013

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.)

ASSETS, LIABILITIES AND NET POSITION (cont.)

Materials and Supplies
Materials and supplies are generally used for construction, operation and maintenance work, not for
resale. They are valued at the lower of cost or market utilizing the average cost method and charged to
construction or expense when used.

Restricted Assets
Mandatory segregations of assets are presented as restricted assets. Such segregations are required by
bond agreements and other external parties. Current liabilities payable from these restricted assets are so
classified.

Investment in American Transmission Company (ATC)
The electric utility is a member of ATC. ATC was formed by approximately 25 utilities to plan, construct,
maintain, monitor and own electric transmission facilities in Wisconsin. The utility owns less than 1/2 of 1
percent of ATC.
The investment earns dividends quarterly, some of which are paid in cash and some of which are
required to be reinvested. From time to time, the utility has the option to contribute additional funds to
maintain their proportionate share of ownership. The asset is valued at original cost plus additional
contributions and reinvested dividends.

Sick Leave Reserve Account
Upon retirement, these funds are used for insurance coverage for utility employees.

Plant and Maintenance Reserve Account

These accounts are utilized to segregate funds for the future repairs and replacements of electric and
water utility capital assets as designated by the committee.

Non-Utility Property
Electric utility non-utility property consists of the city dam with a balance of $84,212 and leasehold rental
property with a balance of $91,458 at December 31, 2014 and 2013. Water utility non-utility property
consists of a park shelter with a balance of $107,000 at December 31, 2014 and 2013. The costs are
being amortized on a straight-line basis over their useful life.

Capital Assets

Capital assets are generally defined by the utilities as assets with an initial, individual cost of more than
$1,500 and an estimated useful life in excess of one year.
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STOUGHTON UTILITIES

NOTES TO FINANCIAL STATEMENTS
December 31, 2014 and 2013

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.)

ASSETS, LIABILITIES AND NET POSITION (cont.)
Capital Assets (cont.)

Capital assets of the utilities are recorded at cost or the fair market value at the time of contribution to the
utilities. Major outlays for utilities plant are capitalized as projects are constructed. Interest incurred during
the construction phase is reflected in the capitalized value of the capital assets constructed, net of interest
earned on the invested proceeds over the same period. Capital assets in service are depreciated using
the straight-line method over the following useful lives:

Years

Electric Plant

Transmission 33

Distribution 25-54

General 5-30
Water Plant

Source of supply 34

Pumping 23-31

Water treatment 30-31

Transmission and distribution 18 - 77

General 4-34
Wastewater Plant

Collecting system 100

Collecting system pumping 25-50

Treatment and disposal 15-40

General 5-20

Accrued Vacation and Sick Leave

Under terms of employment, employees are granted sick leave and vacations in varying amounts. Only
benefits considered to be vested are disclosed in these statements. Vested vacation and sick leave pay is
accrued when earned in the financial statements. The liability is liquidated from general operating
revenues of the utilities.

Customer Advances for Construction

The balance represents fees collected for future capital improvements. The fees may be refundable
based on rules filed with the PSCW or statutory requirements.

Commitment to Community

The electric utility charges fees to all customers as required by the 1999 Energy Reliability Act and 2005
Act 141. Revenues generated from the fees are forwarded to the State of Wisconsin and are used to fund
energy conservation and low-income energy assistance ("Commitment to Community") programs. The
utility is acting as an agent administering the low income program fees so revenues and expenses
associated with the low income program are recorded as a current liability on the statement of net
position

Page 38





STOUGHTON UTILITIES

NOTES TO FINANCIAL STATEMENTS
December 31, 2014 and 2013

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.)

Customer Deposits
This account represents amounts deposited with the utilities by customers as security for payment of bills.
Accrued Liabilities

The balance represents collections of various payroll and sales taxes due to the state and federal
government.

Long-Term Obligations
Long-term debt and other obligations are reported as utilities liabilities. Bond premiums and discounts are
deferred and amortized over the life of the bonds using the effective interest method. Gains or losses on
prior refundings are amortized over the remaining life of the old debt or the life of the new debt, whichever
is shorter. The balance at year end for premiums and discounts is shown as an increase or decrease in
the liability section of the statement of net position.

REVENUES AND EXPENSES

The utilities distinguish operating revenues and expenses from nonoperating items. Operating revenues
and expenses generally result from providing services and producing and delivering goods in connection
with the utilities' principal ongoing operations. The principal operating revenues of the utilities are charges
to customers for sales and services. Operating expenses for enterprise funds include the cost of sales
and services, administrative expenses, and depreciation on capital assets. All revenues and expenses
not meeting this definition are reported as nonoperating revenues and expenses.

Charges for Services

Billings are rendered and recorded monthly based on metered usage. The utilities do accrue revenues
beyond billing dates.

Current electric rates were approved by the PSCW on January 3, 2011. The rates are designed to
provide a 6.5% return on rate base

Current water rates were approved by the PSCW effective June 1, 2014. The rates are designed to earn
a 6.5% return on rate base

Current wastewater rates were approved by the utilities committee effective July 5, 2007.

Capital Contributions
Cash and capital assets are contributed to the utilities from customers, the municipality or external
parties. The value of property contributed to the utilities is reported as revenue on the statements of
revenues, expenses and changes in net position.

Transfers

Transfers include the payment in lieu of taxes to the municipality and other operating transfers.
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STOUGHTON UTILITIES

NOTES TO FINANCIAL STATEMENTS
December 31, 2014 and 2013

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.)

EFFECT OF NEW ACCOUNTING STANDARDS ON CURRENT PERIOD FINANCIAL STATEMENTS

The Governmental Accounting Standards Board (GASB) has approved GASB Statement No. 68,
Accounting and Financial reporting for Pensions - an amendment of GASB Statement No. 27 and
Statement No. 71, Pension Transition for Contributions made Subsequent to the Measurement Date - an
Amendment of GASB Statement No. 68. When they become effective, application of the standards may
restate portions of these financial statements.

COMPARATIVE DATA

Certain amounts presented in the prior year data may have been reclassified in order to be consistent
with the current year’s presentation.

NOTE 2 - DEPOSITS AND INVESTMENTS

Carrying Value as of
December 31,

2014 2013 Risks

Checking and Savings $ 5125888 $ 5,162,273 Custodial credit risk

LGIP 846,341 709,707 Credit and interest rate risks

Negotiable Certificates of Deposit 2,465,472 2,226,329 Custodial credit, credit,
concentration, and interest
rate risks

U.S. Agency Securities 2,750,094 2,694,972 Custodial credit, credit,
concentration and interest
rate risks

Petty Cash 750 750

Totals $ 11,188,545 $ 10,794,031

Deposits in each local and area bank are insured by the FDIC in the amount of $250,000 for time and
savings accounts (including NOW accounts), $250,000 for demand deposit accounts (interest bearing
and noninterest bearing). In addition, if deposits are held in an institution outside of the state in which the
government is located, insured amounts are further limited to a total of $250,000 for the combined
amount of all deposit accounts.

Bank accounts are also insured by the State Deposit Guarantee Fund (SDGF) in the amount of $400,000.

The utilities may also maintain separate cash and investment accounts at the same financial institutions
utilized by the municipality. Federal depository insurance and the SDGF apply to all municipal accounts,
and accordingly, the amount of insured funds is not determinable for the utilities alone. Therefore,
coverage for the utilities may be reduced. Investment income on commingled investments of the entire
municipality is allocated based on average investment balances.
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STOUGHTON UTILITIES

NOTES TO FINANCIAL STATEMENTS
December 31, 2014 and 2013

NOTE 2 — DEPOSITS AND INVESTMENTS (cont.)

$500,000 of the utilities' investments have coverage from the Securities Investor Protection Corporation
(SIPC).

In addition, the utilities, with the city, have collateral or depository insurance agreements in the amount of
$4,339,228 at December 31, 2014 and $2,423,175 at December 31, 2013.

The Wisconsin Local Government Investment Pool (LGIP) is part of the State Investment Fund (SIF), and
is managed by the State of Wisconsin Investment Board. The SIF is not registered with the Securities and
Exchange Commission, but operates under the statutory authority of Wisconsin Chapter 25. The SIF
reports the fair value of its underlying assets annually. Participants in the LGIP have the right to withdraw
their funds in total on one day's notice. At December 31, 2014 and 2013, the fair value of the LGIP's
assets were substantially equal to the utilities' share.

Custodial Credit Risk
Deposits

Custodial credit risk is the risk that in the event of a financial institution failure, the utilities' deposits may
not be returned to the utilities.

The utilities maintain certain deposits at the same institutions as the municipality. The custodial credit risk
pertaining specifically to the utilities' resources at these institutions cannot be determined individually for
those accounts. The following is a summary of the utilities' total deposit balances at these institutions.

Ld

2014 2013
Bank Carrying Bank Carrying
Balance Value Balance Value

Wells Fargo $ 2,559,228 $ 2,671,138 $ 3,188,597 $ 3,246,867
Wells Fargo Brokerage 928 928 928 928
Associated Bank 2,453,822 2,453,822 1,915,109 1,915,109
Deposits Exposed to Custodial

Credit Risk $ 5,013,978 $ 5125888 $ 5,104,634 $ 5,162,904

The utilities' investment policy does not address this risk.

Investments

For an investment, custodial credit risk is the risk that, in the event of the failure of the counterparty, the
utilities will not be able to recover the value of its investments or collateral securities that are in the
possession of an outside party.
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STOUGHTON UTILITIES

NOTES TO FINANCIAL STATEMENTS
December 31, 2014 and 2013

NOTE 2 — DEPOSITS AND INVESTMENTS (cont.)

Custodial Credit Risk (cont.)
Investments (cont.)

As of December 31, 2014 and 2013 the utilities' investments were exposed to custodial credit risk as
follows:

U.S. Agencies - Implicitly Guaranteed 2014 2013
Neither insured nor registered and held by counterparty $ 2,750,094 $ 2,694,972

Negotiable Certificates of Deposit

Neither insured nor registered and held by counterparty $ 2,746 $ 5,150

The utilities' investment policy does not address this risk.
Credit Risk
Credit risk is the risk an issuer or other counterparty to an investment will not fulfill its obligations.

As of December 31, 2014, the utilities' investments were rated as follows:

Moody's
Standard & Investors
Investment Type Poors Services
U.S. Agencies - Implicitly Guaranteed AAA Aa

Negotiable Certificates of Deposit not rated

As of December 31, 2013, the utilities' investments were rated as follows:

Moody's
Standard & Investors
Investment Type Poors Services
U.S. Agencies - Implicitly Guaranteed AAA Aa

Negotiable Certificates of Deposit not rated
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STOUGHTON UTILITIES

NOTES TO FINANCIAL STATEMENTS
December 31, 2014 and 2013

NOTE 2 — DEPOSITS AND INVESTMENTS (cont.)

Credit Risk (cont.)

The utilities held investments in the Local Government Investment Pool which is an external pool that is
not rated.

The utilities' investment policy follows state statutes.
Concentration of Credit Risk

Concentration of credit risk is the risk of loss attributed to the magnitude of a government's investment in
a single issuer.

At December 31, 2014 and 2013, the utilities' investment portfolio was concentrated as follows:

Percentage of Portfolio

Issuer Investment Type 2014 2013
Ginnie Mae U.S. Agencies — Implicitly Guaranteed 44.41% 20.83%
FHR 4083 PA U.S. Agencies — Implicitly Guaranteed 6.23% 4.03%
FHR 3857 EC U.S. Agencies — Implicitly Guaranteed 5.53% 3.65%
FHLB U.S. Agencies — Implicitly Guaranteed 10.15% 3.69%

The utilities' investment policy does not address this risk.

Interest Rate Risk
Interest rate risk is the risk changes in interest rates will adversely affect the fair value of an investment.
As of December 31, 2014, the utilities' investments were as follows:

Maturity (In Years)

Investment Type Fair Value Less than 1 1-3 3 or more
U.S. Agencies - Implicitly Guaranteed $ 2,750,094 $ - $ - $ 2,750,094
Negotiable Certificates of Deposit 2,465,472 738,523 1,726,949 -
Totals $ 5215566 $ 738523 $ 1,726,949 $ 2,750,094
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STOUGHTON UTILITIES

NOTES TO FINANCIAL STATEMENTS
December 31, 2014 and 2013

NOTE 2 — DEPOSITS AND INVESTMENTS (cont.)

Interest Rate Risk (cont.)
As of December 31, 2013, the utilities' investments were as follows:

Maturity (In Years)

Investment Type Fair Value Less than 1 1-3 3 or more
U.S. Agencies - Implicitly Guaranteed $ 2,694,972 % 216,701 $ - $ 2,478,271
Negotiable Certificates of Deposit 2,226,329 735,710 1,490,619 -

Totals $ 4921301 $ 952411 $ 1,490,619 $§ 2,478,271

The utilities' investment policy does not address this risk.

NOTE 3 - INTERFUND RECEIVABLES/PAYABLES AND TRANSFERS

The following is a schedule of interfund balances for the years ending December 31, 2014 and 2013:

2014 2013
Due To Due From Amount Principal Purpose Amount Principal Purpose
Municipality Water utility $ 352,700 Paymentinlieuof $ 361,820 Paymentin lieu of
taxes taxes
Electric utility  Municipality 13,329 Operating 17,389 Operating
Water utility Municipality - Operating 2,709 Operating
Sewer utility Municipality - Operating 2,789 Operating
Municipality Electric utility 37,893 Stormwater 72,753 Stormwater
Municipality Electric utility 366,032 Payment in lieu of 380,584 Payment in lieu of
taxes taxes
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STOUGHTON UTILITIES

NOTES TO FINANCIAL STATEMENTS
December 31, 2014 and 2013

NOTE 3 — INTERFUND RECEIVABLES/PAYABLES AND TRANSFRS (cont.)

The following is a schedule of transfers for the years ending December 31, 2014 and 2013:

2014 2013
To From Amount Principal Purpose Amount Principal Purpose
Municipality Electric utility $ 19,212 Operating $ 29,989 Operating
Municipality Electric utility 366,032 Payment in lieu of 380,584 Payment in lieu of
taxes taxes
Municipality Water utility 6,001 Operating 10,879 Operating
Municipality Water utility 352,700 Payment in lieu of 361,820 Payment in lieu of
taxes taxes

NOTE 4 — ADVANCE RECEIVABLE

In December 2011, the Electric Utility provided an advance to the General Fund in the amount of
$554,744 for the purpose of full payment of the Wisconsin Retirement System Unfunded Actuarial
Accrued Liability. The General Fund will repay the Electric Utility over a period of fourteen years at 3.0%
annual interest. The amount outstanding at December 31, 2014 is $448,806.

Repayment requirements to maturity follow:

Year Ending
December 31 Principal Interest Total
2015 35,065 13,464 48,529
2016 37,088 12,412 49,500
2017 39,190 11,300 50,490
2018 41,375 10,124 51,499
2019 43,646 8,883 52,529
2020 - 2024 246,511 23,314 269,825
2025 5,931 178 6,109
Totals $ 448,806 $ 79,675 $ 528,481

NOTE 5 - RESTRICTED ASSETS

Restricted Accounts

Certain proceeds of the utilities' debt, as well as certain resources set aside for their repayment, are
classified as restricted assets on the statement of net position because their use is limited. The following
accounts are reported as restricted assets:

Redemption - Used to segregate resources accumulated for debt service payments
over the next twelve months.
Reserve - Used to report resources set aside to make up potential future

deficiencies in the redemption account.

Used to report resources set aside to fund plant renewals and
replacement or make up potential future deficiencies in the
redemption account.

Used to report debt proceeds restricted for use in construction.

Depreciation

Construction
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STOUGHTON UTILITIES

NOTES TO FINANCIAL STATEMENTS
December 31, 2014 and 2013

NOTE 5 — RESTRICTED ASSETS (cont.)

Replacement Account

As a condition of receiving state and federal funds for wastewater plant construction, the utilities have

established an account for replacement of certain mechanical equipment.
Restricted Net Position

The following calculation supports the amount of electric restricted net position:

2014 2013
Restricted Assets
Redemption account $ 397,337 $ 387,545
Reserve account 704,728 704,728
Depreciation account 25,000 25,000
Total Restricted Assets 1,127,065 1,117,273
Current Liabilities Payable From Restricted Assets (37,860) (41,231)

Total Restricted Net Position as Calculated $ 1,089,205 $ 1,076,042

The following calculation supports the amount of water restricted net position:

2014 2013
Restricted Assets
Redemption account $ 120,935 $ 123,710
Reserve account 274,005 274,005
Depreciation account 25,000 25,000
Total Restricted Assets 419,940 422,715
Current Liabilities Payable From Restricted Assets (13,606) (13,879)

Total Restricted Net Position as Calculated $ 406,334 $ 408,836

The following calculation supports the amount of wastewater restricted net position:

2014 2013
Restricted Assets
Redemption account $ 328,068 $ 198,451
Depreciation account 33,283 33,283
Replacement account 1,153,490 1,029,299
Construction account 123 123
Total Restricted Assets 1,514,964 1,261,156
Less: Restricted Assets Not Funded by Revenues
Construction account (123) (123)
Current Liabilities Payable From Restricted Assets (24,894) (13,110)

Total Restricted Net Position as Calculated $ 1,489,947 $ 1,247,923

Page 46





STOUGHTON UTILITIES

NOTES TO FINANCIAL STATEMENTS
December 31, 2014 and 2013

NOTE 6 — CHANGES IN CAPITAL ASSETS

Electric Utility

A summary of changes in electric capital assets for 2014 follows:

Balance Balance
01/01/14 Increases Decreases 12/31/14
Capital assets, not being depreciated
Land and land rights $ 573,461 $ - $ - $ 573,461
Capital assets being depreciated
Transmission 15,019 - - 15,019
Distribution 21,845,300 532,798 91,221 22,286,877
General 4,033,138 44,694 33,800 4,044,032
Total Capital Assets Being
Depreciated 25,893,457 577,492 125,021 26,345,928
Total Capital Assets 26,466,918 577,492 125,021 26,919,389
Less: Accumulated depreciation
Transmission (19,366) - - (19,366)
Distribution (9,329,006) (800,994) 92,721  (10,037,217)
General (2,394,002) (177,848) 33,800 (2,538,112)
Total Accumulated
Depreciation (11,742,374) (978,842) 126,521 _(12,594,695)
Construction in progress 1,845 435,235 411,025 26,055
Net Capital Assets $ 14,726,389 $ 14,350,749
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STOUGHTON UTILITIES

NOTES TO FINANCIAL STATEMENTS
December 31, 2014 and 2013

NOTE 6 — CHANGES IN CAPITAL ASSETS (cont.)

Electric Utility (cont.)

A summary of changes in electric capital assets for 2013 follows:

Balance Balance
01/01/13 Increases Decreases 12/31/13
Capital assets, not being depreciated
Land and land rights $ 573,461 $ - $ - $ 573,461
Capital assets being depreciated
Transmission 15,019 - - 15,019
Distribution 21,382,617 531,617 68,934 21,845,300
General 4,014,818 18,320 - 4,033,138
Total Capital Assets Being
Depreciated 25,412,454 549,937 68,934 25,893,457
Total Capital Assets 25,985,915 549,937 68,934 26,466,918
Less: Accumulated depreciation
Transmission (19,366) - - (19,366)
Distribution (8,617,372) (788,359) 76,725 (9,329,006)
General (2,217,363) (176,639) - (2,394,002)
Total Accumulated
Depreciation (10,854,101) (964,998) 76,725 _(11,742,374)
Construction in progress 29,095 593,691 620,941 1,845
Net Capital Assets $ 15,160,909 $ 14,726,389
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STOUGHTON UTILITIES

NOTES TO FINANCIAL STATEMENTS
December 31, 2014 and 2013

NOTE 6 — CHANGES IN CAPITAL ASSETS (cont.)

Water Utility

A summary of changes in water capital assets for 2014 follows:

Balance Balance
01/01/14 Increases Decreases 12/31/14
Capital assets, not being depreciated

Land and land rights $ 430,131 $ - - 9% 430,131

Capital assets being depreciated
Source of supply 570,123 - - 570,123
Pumping 1,461,654 - - 1,461,654
Water treatment 90,763 - - 90,763
Transmission and distribution 14,763,312 596,098 17,680 15,341,730
General 784,424 19,023 - 803,447

Total Capital Assets Being

Depreciated 17,670,276 615,121 17,680 18,267,717
Total Capital Assets 18,100,407 615,121 17,680 18,697,848

Less: Accumulated depreciation
Source of supply (318,998) (16,534) - (335,532)
Pumping (1,100,476) (57,136) - (1,157,612)
Water treatment (87,329) (437) - (87,766)
Transmission and distribution (3,461,841) (279,584) 17,680 (3,723,745)
General (609,427) (67,075) - (676,502)

Total Accumulated

Depreciation (5,578,071) (420,766) 17,680 (5,981,157)
Construction in progress 24,194 538,384 531,951 30,627
Net Capital Assets $ 12,546,530 $ 12,747,318
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STOUGHTON UTILITIES

NOTES TO FINANCIAL STATEMENTS
December 31, 2014 and 2013

NOTE 6 — CHANGES IN CAPITAL ASSETS (cont.)

Water Utility (cont.)

A summary of changes in water capital assets for 2013 follows:

Balance Balance
01/01/13 Increases Decreases 12/31/13
Capital assets, not being depreciated

Land and land rights $ 430,131 $ - - 430,131

Capital assets being depreciated
Source of supply 570,123 - - 570,123
Pumping 1,428,958 32,696 - 1,461,654
Water treatment 90,763 - - 90,763
Transmission and distribution 14,387,194 381,074 4,956 14,763,312
General 780,172 4,252 - 784,424

Total Capital Assets Being

Depreciated 17,257,210 418,022 4,956 17,670,276
Total Capital Assets 17,687,341 418,022 4,956 18,100,407

Less: Accumulated depreciation
Source of supply (302,464) (16,534) - (318,998)
Pumping (1,044,059) (56,417) - (1,100,476)
Water treatment (86,892) (437) - (87,329)
Transmission and distribution (3,198,394) (268,403) 4,956 (3,461,841)
General (542,598) (66,829) - (609,427)

Total Accumulated

Depreciation (5,174,407) (408,620) 4,956 (5,578,071)
Construction in progress 24,233 475,491 475,530 24,194
Net Capital Assets $ 12,537,167 $ 12,546,530
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NOTE 6 — CHANGES IN CAPITAL ASSETS (cont.)

Wastewater Utility

A summary of changes in wastewater capital assets for 2014 follows:

Balance Balance
01/01/14 Increases Decreases 12/31/14
Capital assets being depreciated
Collecting system $ 9092573 $ 277,337 $ 9,754 $ 9,360,156
Collecting system pumping 397,412 7,153 3,500 401,065
Treatment and disposal 13,319,526 2,969,255 738,632 15,550,149
General 1,155,937 477,958 325,000 1,308,895
Total Capital Assets Being
Depreciated 23,965,448 3,731,703 1,076,886 26,620,265
Less: Accumulated depreciation (9,062,641) (742,230) 1,076,886 (8,727,985)
Construction in progress 400,229 3,334,405 3,695,778 38,856
Net Capital Assets $ 15,303,036 $ 17,931,136
A summary of changes in wastewater capital assets for 2013 follows:
Balance Balance
01/01/13 Increases Decreases 12/31/13
Capital assets being depreciated
Collecting system $ 8,789,146 $ 307,765 $ 4,338 $ 9,092,573
Collecting system pumping 397,412 - - 397,412
Treatment and disposal 12,914,727 457,599 52,800 13,319,526
General 1,150,622 5,315 - 1,155,937
Total Capital Assets Being

Depreciated 23,251,907 770,679 57,138 23,965,448
Less: Accumulated depreciation (8,446,186) (673,593) 57,138 (9,062,641)
Construction in progress 215,757 1,028,549 844,077 400,229
Net Capital Assets $ 15,021,478 $ 15,303,036

Page 51





STOUGHTON UTILITIES

NOTES TO FINANCIAL STATEMENTS
December 31, 2014 and 2013

NOTE 7 — LONG-TERM OBLIGATIONS

Revenue Bonds - Electric
The following bonds have been issued:

Outstanding

Final Interest Original Amount
Date Purpose Maturity Rate Amount 12/31/14
February 15, Electric system April 1,2023 2.00-2.25% $ 3,170,000 $ 2,865,000
2013 improvements
November Electric system April 1, 2023 4.00 - 4.50 2,550,000 2,075,000
15, 2006 improvements

Revenue bonds debt service requirements to maturity follows:

Year Ending
December 31 Principal Interest Total
2015 480,000 145,275 625,275
2016 490,000 131,856 621,856
2017 500,000 117,488 617,488
2018 520,000 102,288 622,288
2019 535,000 86,425 621,425
2020 - 2023 2,415,000 161,194 2,576,194
Totals $ 4940,000 $ 744525 $ 5,684,525

All electric utility revenues net of specified operating expenses are pledged as security of the above
revenue bonds until the bonds are defeased. Principal and interest paid for 2014 and 2013 (including
amounts refunded) were $638,412 and $3,880,835, respectively. Total gross revenues as defined for the
same periods were $15,684,882 and $15,439,025, respectively. Annual principal and interest payments
are expected to require 4% of gross revenues.
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NOTE 7 — LONG-TERM OBLIGATIONS (cont.)

Revenue Bonds - Water
The following bonds have been issued:

Outstanding

Final Interest Original Amount
Date Purpose Maturity Rate Amount 12/31/14
November  Additions and May 1, 2023 4.00 - 4.50% 1,925,000 1,450,000
15, 2006 improvements
January 27, Additions and May 1, 2029 2.668 575,018 476,638
2010 improvements

Revenue bonds debt service requirements to maturity follows:

Year Ending
December 31 Principal Interest Total
2015 151,257 74,273 225,530
2016 176,958 67,719 244,677
2017 177,677 60,428 238,105
2018 178,415 52,929 231,344
2019 179,173 45,411 224,584
2020-2024 882,965 101,733 984,698
2025-2029 180,193 12,272 192,465
Totals $ 1926638 $ 414,766 $ 2,341,404

All water utility revenues net of specified operating expenses are pledged as security of the above
revenue bonds until the bonds are defeased. Principal and interest paid for 2014 and 2013 were
$230,852 and $272,057, respectively. Total gross revenues as defined for the same periods were
$1,753,079 and $1,733,214, respectively. Annual principal and interest payments are expected to require
8.9% of gross revenues.
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December 31, 2014 and 2013

NOTE 7 — LONG-TERM OBLIGATIONS (cont.)

Revenue Bonds - Wastewater

The following bonds have been issued:

Outstanding

Final Interest Original Amount
Date Purpose Maturity Rate Amount 12/31/14
December  Wastewater interceptor May 1, 2019 3.049% $ 623,465 $ 194,751
22,1999
July 12, WWTP improvements May 1, 2020 3.049 1,116,259 409,276
2000
September  WWTP improvements May 1, 2023 2.766 1,670,624 870,525
10, 2003
June 27, WWTP improvements May 1, 2027 2.475 1,539,762 1,172,166
2007
November 1, WWTP improvements May 1, 2034 2.625 3,047,575 3,047,575
2014
Revenue bonds debt service requirements to maturity follows:
Year Ending
December 31 Principal Interest Total

2015 $ 381,701 $ 145212 $ 526,913

2016 392,149 135,689 527,838

2017 402,886 124,805 527,691

2018 413,918 113,621 527,539

2019 425,253 102,129 527,382

2020-2024 1,653,821 364,195 2,018,016

2025-2029 1,108,876 185,494 1,294,370

2030-2034 915,689 61,337 977,026

Totals $ 5694293 $§ 1232482 $ 6,926,775

All wastewater utility revenues net of specified operating expenses are pledged as security of the above
revenue bonds until the bonds are defeased. Principal and interest paid for 2014 and 2013 were
$350,562 and $738,326, respectively. Total gross revenues as defined for the same periods were
$2,062,444 and $2,032,962, respectively. Annual principal and interest payments are expected to require

16.8% of gross revenues.
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NOTE 7 — LONG-TERM OBLIGATIONS (cont.)

Long-Term Obligations Summary - Electric

Long-term obligation activity for the year ended December 31, 2014 is as follows:

01/01/14 12/31/14 Due Within
Balance Additions Reductions Balance One Year
Revenue bonds $ 5,420,000 $ - $ 480,000 $ 4,940,000 $ 480,000
Unamortized premium
on bonds 74,461 - 13,626 60,835 -
Accrued sick leave 173,704 21,279 28,110 166,873 -
Customer advances
for construction 5,614 36,205 27,369 14,350 -
Totals $ 5673679 $ 57,484 $ 549,105 $ 5,182,058 $ 480,000

Long-term obligation activity for the year ended December 31, 2013 is as follows:

01/01/13 12/31/13 Due Within
Balance Additions Reductions Balance One Year
Revenue bonds $ 5,905,000 $ 3,170,000 $ 3,655,000 $ 5,420,000 $ 480,000
Unamortized premium
on bonds - 83,431 8,970 74,461 -
Accrued sick leave 171,819 42,282 40,397 173,704 -
Customer advances
for construction 8,082 49,389 51,957 5,514 -
Totals $ 6084901 $ 3345102 $ 3,756,261 $ 5,673,679 $ 480,000

Long-Term Obligations Summary - Water

Long-term obligation activity for the year ended December 31, 2014 is as follows:

01/01/14 12/31/14 Due Within

Balance Additions Reductions Balance One Year
Revenue bonds $ 2,077,213 $ - $ 150,575 $ 1,926,638 $ 151,257
Accrued sick leave 94,638 - 11,207 83,431 -
Totals $ 2171851 $ - $ 161,782 $ 2,010,069 $ 151,257

Long-term obligation activity for the year ended December 31, 2013 is as follows:

01/01/13 12/31/13 Due Within

Balance Additions Reductions Balance One Year
Revenue bonds $ 2,262,123 $ - $ 184,910 $ 2,077,213 % 150,575
Accrued sick leave 92,446 24,117 21,925 94,638 -
Totals $ 2354569 $ 24117 $ 206,835 $ 2171851 $ 150,575





STOUGHTON UTILITIES

NOTES TO FINANCIAL STATEMENTS
December 31, 2014 and 2013

NOTE 7 — LONG-TERM OBLIGATIONS (cont.)

Long-Term Obligations Summary - Wastewater

Long-term obligation activity for the year ended December 31, 2014 is as follows:

01/01/14 12/31/14 Due Within

Balance Additions Reductions Balance One Year
Revenue bonds $ 2,903,455 $ 3,047,573 % 256,735 $ 5,694,293 $ 381,701
Accrued sick leave 91,605 4,905 5,505 91,005 -
Totals $ 2995060 $ 3,052,478 $ 262,240 $ 5,785,298 $ 381,701

Long-term obligation activity for the year ended December 31, 2013 is as follows:

01/01/13 12/31/13 Due Within

Balance Additions Reductions Balance One Year
Revenue bonds $ 3,553,192 $ - % 649,737 $ 2,903,455 $ 256,735
Accrued sick leave 91,717 7,583 7,695 91,605 -
Totals $ 3,644,909 $ 7583 $ 657,432 $ 2,995,060 $ 256,735

Current Refunding

On February 15, 2013, bonds in the amount of $3,170,000 were issued with an average interest rate of
2.13% to refund $3,580,000 of outstanding 2003 bonds with an average interest rate of 4.81%. The net
proceeds along with existing debt service funds were used to prepay the outstanding debt service
requirements on the old bonds.

The cash flow requirements on the old bonds prior to the current refunding was $4,575,205 from April
2013 through 2023. The cash flow requirements on the new bonds are $3,554,591 from October 2013
through 2023. The current refunding resulted in an economic gain of $564,120.

Bond Covenant Disclosures

The following information is provided in compliance with the resolutions creating the utilities' revenue
bonds:

Insurance

The utilities are exposed to various risks of loss related to torts, theft of, damage to, or destruction of
assets, errors and omissions, workers compensation, and health care of its employees. These risks are
covered through the purchase of commercial insurance, with minimal deductibles. Settled claims have not
exceeded coverage in any of the last three years. There were no significant reductions in coverage
compared to the prior year.
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NOTE 7 — LONG-TERM OBLIGATIONS (cont.)

Bond Covenant Disclosures (cont.)

Insurance (cont.)

The utilities are covered under the following insurance policies at December 31, 2014:

Type Coverage Expiration
Automobile $ 10,000,000 CVMIC Self-Insured 1/1/15
Excess Liability 5,000,000 CVMIC Self-Insured 1/1/15
Workers Compensation 5,000,000 CVMIC Self-Insured 1/1/15

1,000,000 CVMIC Self-Insured 1/1/15
Boiler Insurance 100,000,000 CVMIC Self-Insured 1/1/15
Property 47,707,453 Wisconsin Local 2/1/15
Property Insurance
Fund

Debt Coverage - Electric

Under terms of the resolutions providing for the issue of revenue bonds, revenues less operating
expenses excluding depreciation (defined net earnings) must exceed 1.3 times the highest annual debt
service of the bonds. The coverage only includes revenue debt and does not include general obligation or
other debt. The coverage requirement was met in 2014 and 2013 as follows:

2014 2013
Operating revenues $ 15,603,989 $ 15,379,679
Investment income 80,893 59,346
Less: Operation and maintenance expenses (13,770,271) _(13,512,427)
Net Defined Earnings $ 1914611 $ 1,926,598
Minimum Required Earnings per Resolution:
Highest annual debt service $ 649,338 $ 649,338
Coverage factor 1.30 1.30
Minimum Required Earnings $ 844,139 $ 844,139
Actual Debt Coverage 2.95 2.97
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NOTE 7 — LONG-TERM OBLIGATIONS (cont.)

Bond Covenant Disclosures (cont.)
Debt Coverage - Water

Under terms of the resolutions providing for the issue of revenue bonds, revenues less operating
expenses excluding depreciation (defined net earnings) must exceed 1.3 times the highest annual debt
service of the bonds. The coverage only includes revenue debt and does not include general obligation or
other debt. The coverage requirement was met in 2014 and 2013 as follows:

2014 2013
Operating revenues $ 1,750,961 $ 1,727,969
Investment income 2,118 5,245
Less: Operation and maintenance expenses (924,261) (779,963)
Net Defined Earnings $ 828,818 $ 953,251
Minimum Required Earnings per Resolution:
Highest annual debt service $ 244677 $ 244,677
Coverage factor 1.30 1.30
Minimum Required Earnings $ 318,080 $ 318,080
Actual Debt Coverage 3.39 3.90

Debt Coverage - Wastewater

Under terms of the resolutions providing for the issue of revenue bonds, revenues less operating
expenses excluding depreciation (defined net earnings) must exceed 1.1 times the highest annual debt
service of the bonds. The coverage only includes revenue debt and does not include general obligation or
other debt. The coverage requirement was in 2014 and 2013 as follows:

2014 2013
Operating revenues $ 2,050,885 $ 2,029,464
Investment income 11,559 3,498
Less: Operation and maintenance expenses (944,780) (877,420)
Net Defined Earnings $ 1117664 $ 1,155,542
Minimum Required Earnings per Resolution:
Highest annual debt service $ 527,838 $ 331,820
Coverage factor 1.10 1.10
Minimum Required Earnings $ 580,622 $ 365,002
Actual Debt Coverage 2.12 3.48
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NOTE 7 — LONG-TERM OBLIGATIONS (cont.)

Bond Covenant Disclosures (cont.)

Number of Customers - Electric

The utility has the following number of customers and billed volumes for 2014 and 2013:

Customers Sales (000 kWh)
2014 2013 2014 2013
Residential 7,562 7,552 64,316 65,629
General 855 852 17,294 18,500
Small power 50 50 16,725 15,105
Large power 8 8 11,014 10,937
Industrial 6 6 31,232 30,266
Street and highway lighting 6 6 994 976
Totals 8,487 8,474 141,575 141,413

Number of Customers - Water

The utility has the following number of customers and billed volumes for 2014 and 2013:

Customers Sales (000 gals)
2014 2013 2014 2013
Residential 4,383 4,381 234,669 214,740
Commercial 403 413 59,411 83,772
Industrial 24 25 170,804 175,414
Public authority 42 43 5777 5,864
Interdepartmental 2 2 606 837
Totals 4,854 4,864 471,267 480,627

Number of Customers - Wastewater

The utility has the following number of customers and billed volumes for 2014 and 2013:

Customers Sales (000 gals)
2014 2013 2014 2013
Residential 4,364 4,375 207,008 213,095
Commercial 399 399 83,053 81,512
Industrial 21 21 35,629 27,101
Public authority 31 32 4,448 4,193
Interdepartmental 1 1 45 50
Totals 4,816 4,828 330,183 325,951
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NOTE 7 — LONG-TERM OBLIGATIONS (cont.)

Bond Covenant Disclosures (cont.)
Utilities Budget

The 2014 and 2013 utilities' budgets were prepared and approved as required by the bond resolutions.

NOTE 8 - NET POSITION

GASB No. 34 requires the classification of net position into three components - investment in capital
assets; restricted; and unrestricted. These classifications are defined as follows:

Net investment in capital assets - This component of net position consists of capital assets, including
restricted capital assets, net of accumulated depreciation and reduced by the outstanding balances of any
bonds, mortgages, notes, or other borrowings that are attributable to the acquisition, construction, or
improvement of those assets. If there are significant unspent related debt proceeds at year-end, the
portion of the debt attributable to the unspent proceeds are not included in the calculation of invested in
capital assets. Rather, that portion of the debt is included in the same net position component as the
unspent proceeds.

Restricted - This component of net position consists of constraints placed on net position use through
external constraints imposed by creditors (such as through debt covenants), grantors, contributors, or
laws or regulations of other governments or constraints imposed by law through constitutional provisions
or enabling legislation.

Unrestricted - This component of net position consists of net position that does not meet the definition of
"restricted” or "invested in capital assets."

When both restricted and unrestricted resources are available for use, it is the utilities' policy to use
restricted resources first, then unrestricted resources as they are needed.

The following calculation supports the electric investment in capital assets:

2014 2013

Plant in service $ 26,566,725 $ 26,114,254
Accumulated depreciation (12,594,695) (11,742,374)

Property held for future use 352,664 352,664
Construction work in progress 26,055 1,845
Sub-Totals 14,350,749 14,726,389

Less: Capital related debt

Current portion of capital related long-term debt 480,000 480,000
Long-term portion of capital related long-term debt 4,460,000 4,940,000
Unamortized premium on bonds 60,835 74,461
Sub-Totals 5,000,835 5,494,461
Total Investment in Capital Assets $ 9349914 $ 9,231,928
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NOTE 8 — NET POSITION (cont.)

The following calculation supports the water investment in capital assets:

Plant in service

Accumulated depreciation

Construction work in progress
Sub-Totals

Less: Capital related debt
Current portion of capital related long-term debt
Long-term portion of capital related long-term debt
Sub-Totals

Total Investment in Capital Assets

The following calculation supports the wastewater investment in capital assets:

Plant in service

Accumulated depreciation

Construction work in progress
Sub-Totals

Less: Capital related debt
Current portion of capital related long-term debt
Long-term portion of capital related long-term debt
Sub-Totals

Add: Unspent debt proceeds
Construction funds

Total Investment in Capital Assets

2014 2013
$ 18,697,848 $ 18,100,407
(5,981,157)  (5,578,071)
30,627 24,194
12,747,318 __ 12,546,530
151,257 150,575
1,775,381 1,926,638
1,926,638 2,077,213
$ 10,820,680 $ 10,469,317
2014 2013
$ 26,620,265 $ 23,965,448
(8,727,985)  (9,062,641)
38,856 400,229
17,931,136 _ 15,303,036
381,701 256,735
5,312,592 2,646,720
5,694,293 2,903,455
123 123
$ 12236966 $ 12,399,704
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NOTE 9 — EMPLOYEES RETIREMENT SYSTEM

All eligible employees participate in the Wisconsin Retirement System (WRS), a cost-sharing multiple
employer defined benefit, public employee retirement system. All employees, initially employed by a
participating WRS employer prior to July 1, 2011, expected to work at least 600 hours a year and
expected to be employed for at least one year from employee’s date of hire are eligible to participate in
the WRS. All employees, initially employed by a participating WRS employer on or after July 1, 2011, and
expected to work at least 1,200 hours a year and expected to be employed for at least one year from
employee’s date of hire are eligible to participate in the WRS.

Prior to June 29, 2011, covered employees in the General category were required by statute to contribute
6.5% of their salary to the plan. Employers could make these contributions to the plan on behalf of
employees. Employers were required to contribute an actuarially determined amount necessary to fund
the remaining projected cost of future benefits.

Effective the first day of the first pay period on or after June 29, 2011 the employee required contribution
was changed to one-half of the actuarially determined contribution rate for General category employees.
Employers are required to contribute the remainder of the actuarially determined contribution rate. The
employer may not pay the employee required contribution unless provided for by an existing collective
bargaining agreement. Contribution rates for 2014 and 2013 are:

Employees Employer
2014 7.00% 7.00%
2013 6.65% 6.65%
Electric
Year Ended December 31
2014 2013 2012
Total Covered Employee Payroll $ 869,715 $ 911,661 $ 917,915
Total Required Contributions $ 121,760 $ 121,251 $ 108,314
Total Required Contributions 14.0% 13.3% 11.8%
Water
Year Ended December 31
2014 2013 2012
Total Covered Employee Payroll $ 319,569 $ 260,471 $ 256,822
Total Required Contributions $ 44,740 $ 34,643 $ 30,305
Total Required Contributions 14.0% 13.3% 11.8%
Wastewater
Year Ended December 31
2014 2013 2012
Total Covered Employee Payroll $ 341,890 $ 343835 $ 324,062
Total Required Contributions $ 47,865 $ 45,730 $ 38,239
Total Required Contributions 14.0% 13.3% 11.8%

Details of the plan are disclosed in the basic financial statements of the City of Stoughton.

Page 62





STOUGHTON UTILITIES

NOTES TO FINANCIAL STATEMENTS
December 31, 2014 and 2013

NOTE 10 — COMMITMENTS AND CONTINGENCIES

Long-Term Contracts - WPPI Energy

The electric utility is one of 51 WPPI Energy member municipalities located throughout the States of
Wisconsin, lowa and Michigan. On December 1, 1989, each initial WPPI Energy member commenced
purchasing electric service from WPPI Energy under a long-term Power Supply Contract for Participating
Members (long-term contract). Under the long-term contract, WPPI Energy is obligated to provide and
sell, and each member is obligated to take and pay for, the electric power and energy required for the
operation of each member's electric utility.

The long-term contract requires all WPPI Energy members to pay for power and energy requirements
supplied or made available by WPPI Energy at rates sufficient to cover WPPI Energy's revenue
requirement including power supply costs, administrative expenses and debt service. WPPI Energy's
subsequent year's operating budget and rates are approved annually by its Board of Directors, consisting
of representatives from each member. The members have agreed to charge rates to retail customers
sufficient to meet their WPPI Energy obligations. The long-term contract provides that all payments to
WPPI Energy constitute operating expenses of the utility payable from any operating and maintenance
fund established for that system.

In 2002, all WPPI Energy members ratified a thirteen year extension to their original thirty-five year
contracts. The new contract expires at midnight on December 31, 2037.

WPPI Energy's outstanding debt service obligation to be paid by its members through their wholesale
power charges through the remainder of the long-term contract is $455 million as of December 31, 2014.

Claims and Judgments
From time to time, the utilities are party to various pending claims and legal proceedings. Although the
outcome of such matters cannot be forecasted with certainty, it is the opinion of management and the

utilities' legal counsel that the likelihood is remote that any such claims or proceedings will have a
material adverse effect on the utilities' financial position or results of operations.
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NOTE 11 — RISK MANAGEMENT

Wisconsin Municipal Insurance Commission (WMIC)
Cities and Villages Mutual Insurance Company (CVMIC)

The WMIC is an intergovernmental cooperation commission created by contract under Section 66.30 of
the Wisconsin Statutes. It was created in August, 1987 for the purpose of facilitating the organization,
establishment and capitalization of the CVMIC, and has numerous municipalities as members.

The CVMIC is a municipal mutual insurance company established on September 19, 1987 under Section
611.23 of the Wisconsin Statutes. The CVMIC provides liability insurance coverage to the municipalities
which make up the membership of the WMIC.

The CVMIC is self-insured up to a maximum of $2,000,000 of each insurance risk. Losses paid by CVMIC
plus administrative expenses will be recovered through premiums to the participating pool of
municipalities. The municipality's share of such losses is less than 1%.

Management of each organization consists of a board of directors or officers comprised of
representatives elected by each of three classes of participants based on population. The municipality
does not exercise any control over the activities of the agencies beyond the election of the officers and
board.

Financial statements of WMIC and CVMIC are available directly from: Cities and Village Mutual Insurance
Company, 1250 South Sunnyslope Road, Suite 105, Brookfield, WI 53005.

The municipality shows the general obligation bond that it owes to WMIC in the insurance internal service
fund (governmental activities column of government-wide statement of net position). The transactions of
the organization are not included in these financial statements.

NOTE 12 — SELF INSURANCE

The utilities are part of the municipality's self-funded health insurance program with claims processed by
an administrative firm on behalf of the municipality. A separate fund has been established into which
deposits are made and actual claims are paid out. As part of the plan, a reinsurance policy has been
purchased which covers claims in excess of $45,000 per individual up to a maximum of $1,000,000.
Deposits to the self-insured fund in excess of the claims and other costs paid are retained by the
municipality. The utilities' total contributions to the program during the years 2014 and 2013 were
$315,080 and $380,119, respectively. Details of the plan can be found in the basic financial statements of
the City of Stoughton.

NOTE 13 — SUBSEQUENT EVENTS

This utility evaluated subsequent events through the date that the financial statements were available to
be issued, for events requiring recording or disclosure in the financial statements.

Rate Adjustment
New sewer rates were approved by the utilities committee and placed into effect on January 1, 2015.

The utility has also filed an application to increase electric rates with the PSCW.
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STOUGHTON ELECTRIC UTILITY

ELECTRIC UTILITY PLANT
December 31, 2014

Balance Balance
1/1/2014 Additions Retirements 12/31/2014
TRANSMISSION
Land and land rights $ 1 8 - $ - % 1
Poles and fixtures 5,035 - - 5,035
Overhead conductors and devices 9,984 - - 9,984
Total Transmission 15,020 - - 15,020
DISTRIBUTION
Land and land rights 220,796 - - 220,796
Structures and improvements 44,389 - - 44,389
Station equipment 4,275,937 - - 4,275,937
Poles, towers and fixtures 2,991,945 134,700 19,366 3,107,279
Overhead conductors and devices 5,713,985 84,219 32,348 5,765,856
Underground conduit 428,831 24,062 119 452,774
Underground conductors and devices 2,686,129 148,102 6,176 2,828,055
Line transformers 2,871,527 63,187 21,935 2,912,779
Services 1,681,144 50,383 4,090 1,727,437
Meters 638,036 18,937 - 656,973
Street lighting and signal systems 513,377 9,208 7,187 515,398
Total Distribution 22,066,096 532,798 91,221 22,507,673
GENERAL
Structures and improvements 1,635,949 14,025 - 1,649,974
Office furniture and equipment 210,662 4,738 - 215,400
Computer equipment 178,348 - - 178,348
Transportation equipment 288,978 25,931 33,800 281,109
Stores equipment 9,984 - - 9,984
Tools, shop and garage equipment 81,791 - - 81,791
Laboratory equipment 50,236 - - 50,236
Power-operated equipment 1,200,625 - - 1,200,625
Communication equipment 92,122 - - 92,122
SCADA equipment 279,453 - - 279,453
Miscellaneous equipment 4,990 - - 4,990
Total General 4,033,138 44,694 33,800 4,044,032
TOTAL ELECTRIC UTILITY PLANT $26,114,254 $ 577,492 $ 125,021 $26,566,725
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STOUGHTON ELECTRIC UTILITY

ELECTRIC UTILITY OPERATING REVENUES AND EXPENSES

Years Ended December 31, 2014 and 2013

OPERATING REVENUES 2014 2013
Sales of Electricity
Residential $ 5,212,839 5,217,505
Rural 2,932,266 2,945,578
General service 1,645,991 1,631,966
Large commercial and industrial 1,434,413 1,373,160
Large power 1,044,735 1,021,094
Industrial 2,805,130 2,728,523
Public street and highway lighting 137,049 132,993
Interdepartmental 207,077 182,492
Total Sales of Electricity 15,419,500 15,233,311
Other Operating Revenues
Forfeited discounts 43,090 34,864
Other 141,399 111,504
Total Operating Revenues 15,603,989 15,379,679
OPERATING EXPENSES
Operation and Maintenance
Other Power Supply
Purchased power 12,122,364 11,899,750
Transmission
Operating supervision and engineering 1,876 4,487
Station 33,258 46,350
Overhead lines 92,637 76,057
Underground lines 51,736 35,018
Total Transmission 179,507 161,912
Distribution
Street lighting and signal system 3,787 3,534
Meter 55,839 36,976
Customer installations 268 174
Miscellaneous 39,457 45,332
Maintenance
Structures - -
Station equipment 69,779 15,021
Overhead lines 236,874 266,969
Underground lines 12,734 7,961
Line transformers 5,475 1,284
Street lighting and signal system 149 140
Meters - -
Miscellaneous - -
Total Distribution 424,362 377,391
Customer Accounts
Meter reading 4,800 6,808
Accounting and collecting labor 236,595 208,736
Miscellaneous 3,548 19,441
Total Water Treatment 244,943 234,985
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STOUGHTON ELECTRIC UTILITY

ELECTRIC UTILITY OPERATING REVENUES AND EXPENSES

Years Ended December 31, 2014 and 2013

OPERATING EXPENSES (cont.)
Operation and Maintenance (cont.)
Administrative and General
Salaries
Office supplies
Outside services employed
Property insurance
Injuries and damages
Employee pensions and benefits
Regulatory commission
Miscellaneous
Rents
Maintenance
Total Administrative and General
Taxes
Total Operation and Maintenance
Depreciation
Total Operating Expenses

OPERATING INCOME

2014 2013
$ 271,281 $ 269,473
62,574 32,183
16,782 31,058
26,429 23,211
21,445 16,951
166,987 238,598
10,188 2,523
11,356 11,377
42,238 42,170
629,280 667,544
169,815 170,845
13,770,271 13,512,427
934,151 918,885
14,704,422 14,431,312
$ 899,567 $ 948,367
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STOUGHTON ELECTRIC UTILITY

RATE OF RETURN - REGULATORY BASIS

December 31, 2014 and 2013

Utility Plant in Service
Beginning of year
End of year
Average

Accumulated Depreciation
Beginning of year
End of year
Average

Materials and Supplies
Beginning of year
End of year
Average

Regulatory Liability
Beginning of year
End of year
Average

Customer Advances for Construction

Beginning of year
End of year
Average

AVERAGE NET RATE BASE

OPERATING INCOME - REGULATORY BASIS

RATE OF RETURN (PERCENT)

This schedule is computed based on Public Service Commission of Wisconsin regulatory accounting

2014 2013
$ 23,396,576 $ 22,981,902
23,775,258 23,396,576
23,585,917 23,189,239
(10,874,683) (10,083,729)
(11,626,564) (10,874,683)
(11,250,623) (10,479,206)
136,045 139,181
130,091 136,045
133,068 137,613
(221,604) (243,764)
(199,444) (221,604)
(210,524) (232,684)
(5,514) (8,082)

(14,350) (5,514)

(9,932) (6,798)

$ 12,247,906 $ 12,608,164
$ 647,833 $ 693,277
5.29 5.50

which differs from accounting principles generally accepted in the United States of America due to GASB
No. 34 as well as PSC order 05-US-105, which was effective January 1, 2003 as amended September 8, 2004.
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STOUGHTON WATER UTILITY

WATER UTILITY PLANT

December 31, 2014

Balance Balance
1/1/2014 Additions Retirements 12/31/2014
SOURCE OF SUPPLY
Land and land rights $ 11,635 $ - 8 - % 11,635
Wells and springs 570,123 - - 570,123
Total Source of Supply 581,758 - - 581,758
PUMPING
Structures and improvements 598,025 - - 598,025
Other power production equipment 278,732 - - 278,732
Electric pumping equipment 584,896 - - 584,896
Other pumping equipment - - - -
Total Pumping 1,461,653 - - 1,461,653
WATER TREATMENT
Structures and improvements 13,671 - - 13,671
Water treatment equipment 77,092 - - 77,092
Total Water Treatment 90,763 - - 90,763
TRANSMISSION AND DISTRIBUTION
Land and land rights 13,206 - - 13,206
Structures and improvements 1,611 - - 1,611
Distribution reservoirs and standpipes 1,955,850 - - 1,955,850
Transmission and distribution mains 9,032,168 405,998 16,531 9,421,635
Services 2,022,314 86,097 1,149 2,107,262
Meters 594,273 66,338 - 660,611
Hydrants 1,156,124 37,665 - 1,193,789
Other transmission and distribution plant 973 - - 973
Total Transmission and Distribution 14,776,519 596,098 17,680 15,354,937
GENERAL
Structures and equipment 405,290 5,100 - 410,390
Office furniture and equipment 60,775 1,723 - 62,498
Computer equipment 59,925 - - 59,925
Transportation equipment 28,026 - - 28,026
Stores equipment 2,187 - - 2,187
Tools, shop and garage equipment 35,109 12,200 - 47,309
Power-operated equipment 102,034 - - 102,034
Communication equipment 37,858 - - 37,858
SCADA equipment 458,421 - - 458,421
Miscellaneous equipment 89 - - 89
Total General 1,189,714 19,023 - 1,208,737
TOTAL WATER UTILITY PLANT $ 18,100,407 $ 615121 $ 17,680 $18,697,848
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STOUGHTON WATER UTILITY

WATER UTILITY OPERATING REVENUES AND EXPENSES

Years Ended December 31, 2014 and 2013

OPERATING REVENUES
Sales of Water
Metered
Residential
Multi-family residential
Commercial
Industrial
Public authorities
Interdepartmental
Total Metered Sales
Private fire protection
Public fire protection
Total Sales of Water
Other Operating Revenues
Forfeited discounts
Other
Total Operating Revenues

OPERATING EXPENSES
Operation and Maintenance
Source of Supply
Operation labor
Maintenance
Wells and springs
Total Source of Supply
Pumping
Fuel or purchased power for pumping
Pumping labor
Miscellaneous
Maintenance
Structures and improvements
Pumping equipment
Total Pumping
Water Treatment
Chemicals
Operation labor
Miscellaneous
Maintenance
Structures and improvements
Water treatment equipment
Total Water Treatment

2014 2013
793,284 797,026
59,595 -
144,950 190,799
251,139 250,544
16,738 17,672
1,840 2,195
1,267,546 1,258,236
28,385 26,318
432,068 423,129
1,727,999 1,707,683
4,526 4,741
18,436 15,545
1,750,961 1,727,969
8,377 3,191
8,377 3,191
144,116 116,965
1,607 7,137
472 455
2,525 4,762
13,364 5,469
162,084 134,788
17,420 11,869
27,981 24,449
325 875
1,229 3,654
46,955 40,847
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STOUGHTON WATER UTILITY

WATER UTILITY OPERATING REVENUES AND EXPENSES
Years Ended December 31, 2014 and 2013

2014 2013
OPERATING EXPENSES (cont.)
Operation and Maintenance (cont.)
Transmission and Distribution
Transmission and distribution lines $ 4997 $ 11,694
Meters 18,683 22,885
Miscellaneous 62,704 59,315
Maintenance
Reservoirs and standpipes 46,168 54,415
Mains 59,142 39,533
Services 77,747 17,676
Meters 4,541 -
Hydrants 15,634 11,986
Miscellaneous 959 591
Total Transmission and Distribution 290,575 218,095
Customer Accounts
Meter reading 3,272 2,097
Accounting and collecting labor 79,750 75,969
Total Customer Accounts 83,022 78,066
Administrative and General
Salaries 145,084 152,946
Office supplies 17,688 7,500
Outside services employed 34,968 24,169
Property insurance 9,611 8,440
Injuries and damages 8,735 7,797
Employee pensions and benefits 85,430 80,708
Regulatory commission - -
Rents 4,129 4,195
Maintenance 6,937 4,639
Total Administrative and General 312,582 290,394
Taxes 20,667 14,583
Total Operation and Maintenance 924,261 779,963
Depreciation 390,653 381,278
Total Operating Expenses 1,314,914 1,161,241
OPERATING INCOME $ 436,047  $ 566,728
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STOUGHTON WATER UTILITY

RATE OF RETURN - REGULATORY BASIS
December 31, 2014 and 2013

2014 2013
Utility Plant in Service
Beginning of year $ 11,984,953 $ 11,571,887
End of year 12,555,894 11,984,953
Average 12,270,424 11,778,420
Accumulated Depreciation
Beginning of year (3,906,376) (3,605,921)
End of year (4,205,739) (3,906,376)
Average (4,056,057) (3,756,149)
Materials and Supplies
Beginning of year 36,627 35,244
End of year 34,597 36,627
Average 35,612 35,936
Regulatory Liability
Beginning of year (342,284) (376,512)
End of year (308,056) (342,284)
Average (325,170) (359,398)

AVERAGE NET RATE BASE $ 7,924,809 $ 7,698,809

OPERATING INCOME - REGULATORY BASIS $ 187,072 $ 308,114

RATE OF RETURN (PERCENT) 2.36 4.00

This schedule is computed based on Public Service Commission of Wisconsin regulatory accounting
which differs from accounting principles generally accepted in the United States of America due to GASB
No. 34 as well as PSC order 05-US-105, which was effective January 1, 2003 as amended September 8, 2004.
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STOUGHTON WASTEWATER UTILITY

WASTEWATER UTILITY PLANT
December 31, 2014

Balance Balance
1/1/2014 Additions Retirements 12/31/2014
COLLECTING SYSTEM
Land and land rights $ 100 $ - $ - % 100
Collecting mains 7,179,438 277,337 9,754 7,447,021
Interceptor mains 1,864,084 - - 1,864,084
Force mains 48,951 - - 48,951
Total Collecting System 9,092,573 277,337 9,754 9,360,156
COLLECTING SYSTEM PUMPING
Structures and improvements 67,382 - - 67,382
Electric pumping equipment 308,631 7,153 3,500 312,284
Other pumping equipment 21,399 - - 21,399
Total Collecting System Pumping 397,412 7,153 3,500 401,065
TREATMENT AND DISPOSAL
Structures and improvements 3,369,224 2,346,880 352,032 5,364,072
Preliminary treatment equipment 1,542,566 - - 1,542,566
Primary treatment equipment 1,147,165 5,371 2,000 1,150,536
Secondary treatment equipment 529,291 - - 529,291
Advanced treatment equipment 1,930,493 - - 1,930,493
Chlorination equipment 366,162 - - 366,162
Sludge treatment and disposal equipment 3,685,143 617,004 384,600 3,917,547
Plant site pumping 685,498 - - 685,498
Flow metering and monitoring equipment 25,166 - - 25,166
Other treatment and disposal equipment 38,818 - - 38,818
Total Treatment and Disposal 13,319,526 2,969,255 738,632 15,550,149
GENERAL
Structures and improvements 232,233 6,375 - 238,608
Office furniture and equipment 62,088 2,154 - 64,242
Computer equipment 110,021 - 110,021
Transportation equipment 409,462 17,922 - 427,384
Communication equipment 309,620 451,507 325,000 436,127
Other general equipment 32,513 - - 32,513
Total General 1,155,937 477,958 325,000 1,308,895
TOTAL WASTEWATER UTILITY PLANT $ 23,965,448 $ 3,731,703 $1,076,886  $ 26,620,265
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STOUGHTON WASTEWATER UTILITY

WASTEWATER UTILITY OPERATING REVENUES AND EXPENSES

Years Ended December 31, 2014 and 2013

OPERATING REVENUES
Wastewater Revenues
Residential
Commercial
Industrial
Public authorities
Interdepartmental
Total Wastewater Revenues
Other Operating Revenues
Forfeited discounts
Miscellaneous
Total Operating Revenues

OPERATING EXPENSES
Operation and Maintenance
Operation
Supervision and labor
Power and fuel for pumping
Sludge conditioning chemicals
Other operating supplies
Total Operation
Maintenance
Collection system
Treatment and disposal plant equipment
General plant structures and equipment
Total Maintenance
Customer Accounts
Accounting and collecting
Administrative and General
Salaries
Office supplies
Outside services employed
Insurance
Employee pensions and benefits
Miscellaneous
Rents
Total Administrative and General
Taxes

Total Operation and Maintenance

Depreciation
Total Operating Expenses

OPERATING INCOME

2014 2013
1,354,439 $ 1,388,955
455,896 444,731
180,296 138,306
26,590 25,519
445 470
2,017,666 1,997,981
5,116 4,535
28,103 26,948
2,050,885 2,029,464
61 61
108,486 101,446
10,078 7,761
26,790 840
145,415 110,108
78,253 73,666
105,856 121,426
81,860 86,443
265,969 281,535
116,233 110,777
88,830 92,201
43,550 21,065
17,923 11,265
20,650 19,112
125,938 124,135
36,376 24,908
59,527 57,768
392,794 350,454
24,369 24,546
944,780 877,420
726,884 673,593
1,671,664 1,551,013
379,221 $ 478,451

Page 74










Stoughton Utilities

600 South Fourth Street
P.O. Box 383
Stoughton, WI 53589-0383

Serving Electric, Water & Wastewater Since 1886

Date: April 14, 2015
To: Stoughton Utilities Committee
From: Kim M. Jennings, CPA

Stoughton Utilities Finance and Administrative Manager

Robert P. Kardasz, P.E.
Stoughton Utilities Director

Subject: Stoughton Utilities Proposed Water Rate Adjustment

The following is a proposed application for an increase in water retail rates. The proposed annual
increase of 3% or $51,840 is necessary to reduce the existing deficiency in present rates. This type of
simplified rate application does not require a public hearing. However, a notice to all customers will
be mailed on May 8, 2015. If acceptable, the rate increase will become effective on July 1, 2015.

We are requesting that the Stoughton Utilities Committee accept and direct staff to submit the
application to the Public Service Commission on April 21, 2015.

Encl.
cc: Sean O Grady - Stoughton Utilities Operations Superintendent

Brian R. Hoops - Stoughton Utilities Technical Operations Supervisor





Simplified Rate Case Application - Water Class: AB
5750 - Stoughton Water Utility

Public Service Commission of Wisconsin

P.O. Box 7854 (filing this form out is in accordance with Wis.Stat196.193)

Madison, W1 53707-7854 3011(11/22/2004)
Preparer Name: Kim Jennings
Preparer Phone Number: 608-877-7415
Preparer Email Address: kjennings@stoughtonutilities.com
Date Application will be filed with the PSC: 4/21/2015
Notice

Date to be Mailed/Published: 5/8/2015

Newspaper Name: Notice inserted with customer's monthly bill
Rate Effective Date: 7/1/2015

Annual Report Information Page

1 |Total sales of water W-1 $1,727,999
2 |Rate increase factor 3.0%
3 |Line 1times Line 2 $51,840
4 |Net operating income (Oper.Revenues - Oper.Expenses) W-1 $187,071
5 |Adjusted Total Operating income (Line 3 plus Line 4) $238,911
6 |Average net rate base Water Utility F-23 $7,924,804
7 |Line 5 divided by Line 6 3.0%
8 |Test 1 - Financial Eligibility Qualifies * YES
9 |Adusted operating income from Line 5 Above
10 |Total Operation & Maintenance (O&M) expense (600 and 900 accounts only) W-1
11 |Line 9 divided by Line 10
12 |Test 2 - Financial Eligibility Qualifies **

* Eligible, if line 7 is equal to or less than 5.9%
** Eligible, If line 11 is equal to or less than 6.0%

Historical Check

Effective Date of Last Full Rate Case: 9/1/2010
Rates from last full rate case in effect for one full calendar year. TRUE

If Class AB, not more than 5 year since last full rate case. TRUE
Effective Date of Last SRC: 6/1/2014

Rate from last SRC in effect for one yar (12 months). TRUE
Water Meter Rates

5/8" meter rate at last full rate case: 6.75

Current 5/8" meter rate: 6.95

If Class C or D, new cummulative rate less that 40% higher than last full rate case. NA

Printed: 3/24/2015 1:31:50 PM





Notice of Rate Increase
Water Customer of the Stoughton Water Utility

This is to give you notice that Stoughton Utilities will file an application on April 21, 2015, with the Public Service
Commission of Wisconsin (PSC), for authority to increase water rates. Rates for general service will increase 3
percent. The increase is necessary to reduce the existing deficiency in present rates. The request is being made
under Wis. Stat. 196.193. Rate increases granted under this statute do not require a public hearing. The effect of
the increase for some selected customers is shown below. Public Fire Protection and Wholesale rates (if
applicable) will also increase 3 percent.

Existing Revised
Customer Classification Meter Size Gallons Monthly Monthly
Rate Rate

Average Residential 5/8" 4,000 $15.27 $15.72
Large Residential 3/4" 6,000 $19.43 $20.00
Commercial 1" 50,000 $99.50 $102.41
Public Authority 11/2" 75,000 $147.40 $151.71
Industrial 2" 150,000 $270.86 $278.64

This rate increase will go into effect on July 1, 2015

If you have any questions about the rate increase request, call Stoughton Utilities at (608) 873-3379.

Printed: 3/24/2015 1:31:50 PM







Stoughton Utilities

600 South Fourth Street
P.O. Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Since 1886

Date: April 14, 2015
To: Stoughton Utilities Committee
From: Sean O Grady

Stoughton Utilities Operations Superintendent

Robert P. Kardasz, P.E.
Stoughton Utilities Director

Subject: Stoughton Utilities Light Emitting Diode (LED) Streetlight Conversion
Program.

Stoughton Utilities is implementing the conversion of street lighting for the City of
Stoughton and portions of the five surrounding townships as follows:

e The WPPI Energy Distribution Services Advisory Group (DSAG) selected a LED
streetlight manufacturer on November 19, 2014 as a standard for the membership.
They hosted a LED manufacturer presentation for the membership on January 21,
2015, and offers the fixtures and ancillary equipment in their catalogue for
purchase.

e WPPI Energy and Stoughton Utilities has been working with the Wisconsin
Public Service Commission to establish the rate tariff.

e As high pressure sodium street lighting fixtures fail in our electric distribution
system, LED replacement street lighting equipment is being installed.

e All new street lighting equipment shall be LED.

cc: Brian R. Hoops
Stoughton Utilities Technical Operations Supervisor

Kim M. Jennings, CPA
Stoughton Utilities Finance and Administrative Manager






Stoughton Utilities

600 South Fourth Street
P.O. Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Since 1886

Date: April 14, 2015
To: Stoughton Utilities Committee
From: Robert P. Kardasz, P.E.

Stoughton Utilities Director
Subject: Stoughton Utilities Committee Future Agenda Item(s).
This item appears on all agendas of Committees of the City of Stoughton.

cc: Sean O Grady
Stoughton Utilities Operations Superintendent






Date: Thursday, April 02, 2015 HHH Page: 10of 4

Time: 10:52AM Stoughton Utilities Report: 03699W.rpt

User: SGUNSOLUS Check Register Summary - Standard Company: 7430

Period: - As of: 4/2/2015

Check Amount Description

Nbr Type Date Paid Vendor ID / Name

Company: 7430

001007 EP 3/11/2015 74,482.27 516 WELLS FARGO BANK VO for check batch: 306328

001008 HC  3/30/2015 411.35 547 Charter Communications-Ach Charter Comm-Mar Ach/Charter Comm-Mar
Ach/Charter Comm-Mar Ach/Charter Comm-Mar
Ach

001009 HC  3/30/2015 4,329.78 003 Alliant Energy - Ach Alliant Energy-Mar Ach/Alliant Energy-Mar
Ach/Alliant Energy-Mar Ach/Alliant Energy-Mar
Ach/Alliant Energy-Mar Ach/Alliant Energy-Mar
Ach/Alliant Energy-Mar Ach

001010 HC  3/30/2015 548.28 002 Employee Benefits Corp - Ach EBC-Mar Ach/EBC-Mar Ach/EBC-Mar Ach/EBC-Mar
Ach

001011 HC  3/30/2015 355.53 952 AT&T AT&T-Mar Ach/AT&T-Mar Ach/AT&T-Mar Ach

001012 HC  3/30/2015 2,710.12 001 Delta Dental - Ach Delta Dental-Mar Ach/Delta Dental-Mar Ach/Delta
Dental-Mar Ach

001013 HC  3/30/2015 66.54 856 GORDON FLESCH COMPANY, INC. Gordon Flesch-Mar Ach/Gordon Flesch-Mar
Ach/Gordon Flesch-Mar Ach/Gordon Flesch-Mar
Ach

001014 HC  3/30/2015 46717 007 TDS Metrocom - Ach TDS Metrocom - Mar Ach/TDS Metrocom - Mar
Ach/TDS Metrocom - Mar Ach/TDS Metrocom - Mar
Ach

001015 HC  3/30/2015 524.74 004 Us Cellular - Ach Us Cellular - Mar Ach/Us Cellular - Mar Ach/Us
Cellular - Mar Ach/Us Cellular - Mar Ach/Us Cellular
- Mar Ach/Us Cellular - Mar Ach/Us Cellular - Mar
Ach/Us Cellular - Mar Ach/Us Cellular - Mar Ach/Us
Cellular - Mar Ach

001016 HC  3/30/2015 7,715.33 020 Wells Fargo Bank-Ach Client Analysis-Mar Ach/Client Analysis-Mar
Ach/Client Analysis-Mar Ach/Client Analysis-Mar
Ach

001017 HC  3/30/2015 6,529.60 008 Payroll State Taxes - Ach State Taxes-Mar Ach/State Taxes-Mar Ach/State
Taxes-Mar Ach

001018 HC  3/30/2015 33,698.14 025 Payroll Federal Taxes- Ach Federal Taxes-Mar Ach/Federal Taxes-Mar
Ach/Federal Taxes-Mar Ach/Federal Taxes-Mar Ach

001019 HC 3/30/2015 18,763.68 010 WI Dept. of Revenue Taxpayment-Ach Dept of Rev-Mar Ach/Dept of Rev-Mar Ach





Date: Thursday, April 02, 2015 HHH Page: 2of 4

Time: 10:52AM Stoughton Utilities Report: 03699W.rpt

User. SGUNSOLUS Check Register Summary - Standard Company: 7430

Period: - As of: 4/2/2015

Check Amount Description

Nbr Type Date Paid Vendor ID / Name

001020 HC  3/30/2015 555,912.50 015 Associated Bank-Ach Assoc Bank-Mar Ach/Assoc Bank-Mar Ach/Assoc
Bank-Mar Ach

001021 HC  3/30/2015 1,115,789.36 009 WPPI WPPI-Renewable Energy/WPPI-Buy Back Solar
Credit/WPPI-Shared Savings/WPPI-Large
Power/WPPI-Support Services/WPPI-Support
Services/WPPI-Support Services

001022 HC  3/30/2015 993,478.06 009 WPPI WPPI-Renewable Energy/WPPI-Buy Back Solar
Credit/WPPI-Shared Savings/WPPI-Large
Power/WPPI-Support Services/WPPI-Support
Services/WPPI-Support Services

023573 CK 3/4/2015 125.75 166 INKWORKS, INC. Inkworks-Cross Conn Survey

023574 CK  3/4/2015 42457 324 ELECTRICAL TESTING LAB., LLC. Elec Testing-Glove-blank tests

023575 CK  3/4/2015 4,491.44 362 UTILITY SERVICE CO., INC Utility-Qtr ped tower

023576 CK  3/4/2015 57.89 400 RESCO Resco-Extendo sticks

023577 CK  3/4/2015 11,333.66 448 STRAND ASSOCIATES INC. Strand-Wa Sys Study/Strand-Digester
Project/Strand-Clyde-Van buren sts/Strand-Wash -
Fifth sts/Strand-Wash - Fifth sts/Strand-Clyde-Van
buren sts/Strand-Elec Database/Strand-Uniroyal

023578 CK  3/4/2015 7,435.29 590 AUXIANT Auxiant-Medical Admin/Auxiant-Medical
Admin/Auxiant-Medical Admin/Auxiant-Medical
Admin

023579 CK  3/4/2015 320.00 885 THE O'BRION AGENCY, LLC Obrion-Paper/Obrion-Paper/Obrion-Paper/Obrion-P
aper

023580 CK  3/4/2015 235.81 942 DON TICHENOR JR D Tichenor-Customer Refund

023581 CK  3/6/2015 390.00 548 WISCONSIN RURAL WATER ASSOC. WRWA-Technical Conference

023582 CK  3/11/2015 40.23 246 MARTINA WEGNER M Wegner-Customer Refund

023583 CK  3/11/2015 1,846.00 290 MID-WEST TREE & EXCAVATION, INC Midwest-Trenching

023584 CK  3/11/2015 39.12 376 ADELINE & CAROL STEMLER A Stemler-Customer Refund

023585 CK  3/11/2015 130.50 400 RESCO Resco-Insulator pins





Date: Thursday, April 02, 2015 HHH Page: 3of 4

Time: 10:52AM Stoughton Utilities Report: 03699W.rpt

User. SGUNSOLUS Check Register Summary - Standard Company: 7430

Period: - As of: 4/2/2015

Check Amount Description

Nbr Type Date Paid Vendor ID / Name

023586 CK  3/11/2015 59.36 729 TOM CONNERY T Connery-Customer Refund

023587 CK  3/17/2015 59,959.13 131 CITY OF STOUGHTON City Stoton-Serve You/City Stoton-Serve You/City
Stoton-Serve You/City Stoton-Auxiant Claims/City
Stoton-Auxiant Claims/City Stoton-Auxiant
Claims/City Stoton-March Rent/City Stoton-March
Rent/City Stoton-March Rent/City Stoton-March Life
Ins/More...

023588 CK 3/17/2015 3,312.70 327 BORDER STATES ELECTRIC SUPPLY Border States-Inventory/Border States-Supplies

023589 CK  3/17/2015 30.00 405 ROSENBAUM CRUSHING & EXCAV. Rosenbaum-Dump Fee

023590 CK  3/17/2015 1,066.13 428 SPINLAB UTILITY INSTRUMENTATION, INC. Spinlab-Meter base

023591 CK  3/17/2015 9,5632.00 444 TREATED MATERIALS COMPANY, INC Treated Mat-Inventory

023592 CK  3/17/2015 2,123.51 448 STRAND ASSOCIATES INC. Strand-WWTP Phos Eval/Strand-Long Range
planning

023593 CK  3/17/2015 1,069.13 451 FRONTIER-SERVCO FS Frontier-Fuel/Frontier-Fuel/Frontier-Fuel

023594 CK  3/17/2015 3,136.07 491 PUBLIC SVC. COMM. OF WI. PSC-Direct Assessment/PSC-Direct Assessment

023595 CK  3/17/2015 200.00 548 WISCONSIN RURAL WATER ASSOC. WRWA-Operator exam review

023596 CK  3/17/2015 51.00 584 VINING SPARKS IBG, L.P. Vining Sparks-Safekeeping

023597 CK  3/17/2015 40.00 675 WI STATE LABORATORY OF HYGIENE Lab of Hygiene-Fldfluor tests

023598 CK  3/17/2015 772.75 727 GLS UTILITY LLC GLS-Feb Locates/GLS-Feb Locates/GLS-Feb
Locates

023599 CK  3/17/2015 2,264.62 781 DUNKIRK WATER POWER CO LLC Dunkirk-Feb Dunkirk Dam

023600 CK  3/17/2015 280.00 967 HYDRO CORP Hydro-Mcc Job

023601 CK  3/24/2015 288.00 102 ALERE TOXICOLOGY SERVICES, INC. Alere-Drug Tests/Alere-Drug Tests/Alere-Drug Tests

023602 CK  3/24/2015 159.75 119 LAMP RECYCLERS Lamp Recyclers-Fluor lights

023603 CK  3/24/2015 71.40 123 US CELLULAR Us Cellular-Cell Phone





Date: Thursday, April 02, 2015 HHH Page: 4 of 4

Time: 10:52AM Stoughton Utilities Report: 03699W.rpt

User. SGUNSOLUS Check Register Summary - Standard Company: 7430
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023604 CK  3/24/2015 35,078.60 131 CITY OF STOUGHTON City Stoton-SW Feb

023605 CK 3/24/2015 518.35 327 BORDER STATES ELECTRIC SUPPLY Border States-Inventory/Border States-Supplies

023606 CK  3/24/2015 11,203.32 400 RESCO Resco-Inventory/Resco-supplies

023607 CK  3/24/2015 5,244.91 603 SEERA Seera-Focus on Energy

023608 CK  3/24/2015 250.00 633 DANE COUNTY TITLE COMPANY Dane Cnty Title-hults road/Dane Cnty Title-hults
road

023609 CK  3/24/2015 17,039.86 131 CITY OF STOUGHTON City Stoton-March Retirement/City Stoton-March
Retirement/City Stoton-March Retirement

023610 CK  3/24/2015 50.00 293 UNITED WAY OF DANE COUNTY United Way-March Contribution

101017 CK  3/11/2015 43.00 310 HANSON PEST MANAGEMENT Hanson-Pest Maint.

101018 CK  3/11/2015 2,845.00 463 GREAT-WEST Great West-March A Def Comp

101019 CK  3/11/2015 7,126.00 597 N-DIMENSION SOLUTIONS N Demension-Utm Monitor/N Demension-Utm
Monitor/N Demension-Utm Monitor

101020 CK  3/11/2015 171.00 600 DEAN HEALTH SYSTEMS Dean-Hearing Tests/Dean-Hearing
Tests/Dean-Hearing Tests

101021 CK  3/11/2015 281.26 809 CINTAS CORPORATION #446 Cintas-Cleaning/Cintas-Cleaning/Cintas-Cleaning/Ci
ntas-Cleaning/Cintas-Cleaning/Cintas-Cleaning

101022 CK  3/11/2015 6,365.06 852 INFOSEND, INC Infosend-Billing & Mailing/Infosend-Billing &
Mailing/Infosend-Billing & Mailing/Infosend-Billing &
Mailing

101023 CK  3/24/2015 250.00 322 SUN DANCE CLEANING SVCS LLC Sun Dance-Mar Cleaning/Sun Dance-Mar
Cleaning/Sun Dance-Mar Cleaning

101024 CK  3/24/2015 2,845.00 463 GREAT-WEST Great West-March B Def Comp

101025 CK  3/24/2015 93.51 683 JOHN MCLAIN J Mclain-Reimbursement

101026 CK  3/24/2015 268.78 809 CINTAS CORPORATION #446 Cintas-Cleaning/Cintas-Cleaning/Cintas-Cleaning/Ci
ntas-Cleaning/Cintas-Cleaning/Cintas-Cleaning

Company Total 3,016,741.91
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7430 932 000000 595 1000BULBS.COM 41.49 ballast for fixture outside on river side of building 02/04/2015 4100
7430 932 000000 595 1000BULBS.COM 574.54 Batteries for outside lights fixtures along the river side of the admin building 02/04/2015 4100
7460 827 000000 626 663 STOUGHTON BUMPER TO B 20.79 gage 02/18/2015 8700
7460 827 000000 626 663 STOUGHTON BUMPER TO B 33.97 belts for exhaust fans 02/19/2015 8700
7460 828 000000 626 663 STOUGHTON BUMPER TO B 7.39 fuel filter for generator 02/27/2015 8700
7430 584 000000 281 AMARIL UNIFORM COMPANY #1 1,144.37 Winter wear for Nick and Steve 02/03/2015 4000
7430 584 000000 281 AMARIL UNIFORM COMPANY #1 161.61 Hoody winter wear for Steve 02/17/2015 4000
7450 932 000000 108 ASLESON'S TRUE VALUE HDW 17.28 Conference Room Kitchen 02/16/2015 8400
7450 932 000000 108 ASLESON'S TRUE VALUE HDW 14.99 Conference Room Kitchen 02/16/2015 8400
7460 827 000000 108 ASLESON'S TRUE VALUE HDW 3.79 Hardware 02/13/2015 8700
7430 932 000000 108 ASLESON'S TRUE VALUE HDW 8.49 Conference Room Kitchen 02/13/2015 6910
7450 631 000000 108 ASLESON'S TRUE VALUE HDW 1.79 coupling for pipe extension at Well 6. 02/13/2015 7400
7450 631 000000 108 ASLESON'S TRUE VALUE HDW 14.44 Paint supplies for Well 6. 02/16/2015 7400
7450 631 000000 108 ASLESON'S TRUE VALUE HDW 15.06 Paint supplies for Well 6. 02/09/2015 7400
7430 584 000000 108 ASLESON'S TRUE VALUE HDW 51.96 Replaced yard rakes 02/11/2015 5285
7450 932 000000 108 ASLESON'S TRUE VALUE HDW 6.99 Conference Room Kitchen 02/02/2015 8400
7450 933 000000 108 ASLESON'S TRUE VALUE HDW 7.00 Car wash. 02/02/2015 8400
7430 932 000000 108 ASLESON'S TRUE VALUE HDW 135.95 Replacement vacuum for admin building 02/02/2015 5275
7430 933 000000 108 ASLESON'S TRUE VALUE HDW 6.99 Grinding wheel for out-riggers on aerial trucks. 02/02/2015 5400
7460 827 000000 108 ASLESON'S TRUE VALUE HDW 9.99 Hardware 02/04/2015 8700
7450 932 000000 108 ASLESON'S TRUE VALUE HDW 23.98 Peg hooks for tool board. 02/27/2015 8400
7450 672 000000 108 ASLESON'S TRUE VALUE HDW 7.49 PVC glue for Tower Ill sump repair 02/27/2015 7400
7450 631 000000 108 ASLESON'S TRUE VALUE HDW 9.79 Paint supplies for Well 6 02/20/2015 7400
7450 675 000000 108 ASLESON'S TRUE VALUE HDW 12.00 Pipe to repair curb stop at 1401 N. Page St. 02/25/2015 8400
7430 586 000000 108 ASLESON'S TRUE VALUE HDW 4.99 Glue for meters 02/19/2015 5200
7450 933 000000 108 ASLESON'S TRUE VALUE HDW 1.79 Safety pin for backhoe bucket 02/23/2015 7400
7450 672 000000 108 ASLESON'S TRUE VALUE HDW 5.78 Tower Ill sump pump adaptor 02/23/2015 7400
7430 932 000000 108 ASLESON'S TRUE VALUE HDW 18.32 pads for chairs legs in locker/break room 02/23/2015 6800
7460 833 000000 390 BADGER WATER 67.60 lab water 02/05/2015 8300
7430 923 000000 648 BAKER TILLY 12,159.00 Audit Fees 02/13/2015 3300
7430 926 000000 114 BARRY OPTICAL 836.00 Maintenance 02/04/2015 4000
7430 232 001099 327 BORDER STATES ELECTRIC 253.49 2-6 u-guard reducer 02/05/2015 4100
7430 583 000000 327 BORDER STATES ELECTRIC 1,927.98 dies for presses 02/17/2015 4100
7430 370 003300 327 BORDER STATES ELECTRIC 1,556.00 4 SMALL POWER METERS 02/20/2015 4100
7430 583 000000 327 BORDER STATES ELECTRIC 32.49 Die holder replacement for press 02/26/2015 4100
7430 921 000000 604 CDW GOVERNMENT 18.21 Microphones for employee PCs 02/17/2015 5250
7450 921 000000 604 CDW GOVERNMENT 6.62 Microphones for employee PCs 02/17/2015 5250
7460 851 000000 604 CDW GOVERNMENT 8.29 Microphones for employee PCs 02/17/2015 5250
7430 388 000000 604 CDW GOVERNMENT 10,498.84 Data storage - Admin bldg SAN - HP HDD array enclosure and disks 02/10/2015 5250
7450 388 000000 604 CDW GOVERNMENT 3,817.76 Data storage - Admin bldg SAN - HP HDD array enclosure and disks 02/10/2015 5250
7460 388 000000 604 CDW GOVERNMENT 4,772.20 Data storage - Admin bldg SAN - HP HDD array enclosure and disks 02/10/2015 5250
7430 921 000000 604 CDW GOVERNMENT 272.36 Data storage - Admin bldg SAN - one disk shipped separately 02/10/2015 5250
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7450 921 000000 604 CDW GOVERNMENT 99.04 Data storage - Admin bldg SAN - one disk shipped separately 02/10/2015 5250
7460 851 000000 604 CDW GOVERNMENT 123.80 Data storage - Admin bldg SAN - one disk shipped separately 02/10/2015 5250
7450 675 000000 317 CENEX D M SERV07083686 17.00 GAS FOR TOURCH. 02/24/2015 8400
7430 920 000000 894 CHIPOTLE 2015 3.77 TRAINING EXPENSE - MEALS - WLIAANNUAL CONFERENCE 02/20/2015 4300
7450 920 000000 894 CHIPOTLE 2015 1.37 TRAINING EXPENSE - MEALS - WLIAANNUAL CONFERENCE 02/20/2015 4300
7460 850 000000 894 CHIPOTLE 2015 1.72 TRAINING EXPENSE - MEALS - WLIAANNUAL CONFERENCE 02/20/2015 4300
7430 232 001099 484 CREE INC 2,172.00 LED STREET LIGHT FIXTURES 02/19/2015 4100
7430 921 000000 894 CROSS BORDER TRANS FEE 0.03 Fee for Skype Mobile VolP trial -- Luxembourg 02/09/2015 5250
7430 920 000000 894 DOUSMAN EXPRESS 10.54 TRAINING EXPENSE - MEALS - WLIAANNUAL CONFERENCE 02/20/2015 4300
7450 920 000000 894 DOUSMAN EXPRESS 3.83 TRAINING EXPENSE - MEALS - WLIAANNUAL CONFERENCE 02/20/2015 4300
7460 850 000000 894 DOUSMAN EXPRESS 4.81 TRAINING EXPENSE - MEALS - WLIAANNUAL CONFERENCE 02/20/2015 4300
7430 933 000000 172 DUECO INC 539.58 Replaced bad u joint on hydraulic pump on Trk 2. 02/04/2015 4000
7450 631 000000 148 FASTENAL COMPANYO01 13.20 Paint supplies for Well 6 02/18/2015 7400
7460 827 000000 148 FASTENAL COMPANYO01 18.24 stainless pins 02/24/2015 8700
7460 827 000000 148 FASTENAL COMPANYO01 48.88 2 come-alongs 02/20/2015 8700
7460 827 000000 148 FASTENAL COMPANYO01 16.27 hardware 02/20/2015 8700
7460 827 000000 148 FASTENAL COMPANYO01 11.56 grease line 02/27/2015 8700
7430 584 000000 601 FOSDAL BAKERY LLC 27.00 MEUW Safety School 02/19/2015 5285
7430 920 000000 601 FOSDAL BAKERY LLC 4.32 Meeting expense - utilities committee 02/18/2015 3650
7450 920 000000 601 FOSDAL BAKERY LLC 1.57 Meeting expense - utilities committee 02/18/2015 3650
7460 850 000000 601 FOSDAL BAKERY LLC 1.97 Meeting expense - utilities committee 02/18/2015 3650
7430 921 000000 894 GPS DANE COUNTY SHERIFFS 4.08 Accident Report 02/12/2015 3300
7450 641 000000 309 HAWKINS INC 1,553.01 Well chemicals 02/24/2015 4000
7430 388 000000 538 HP DIRECT-PUBLICSECTOR 2,829.77 Server for secondary offsite DR hosting and storage 02/06/2015 5250
7450 388 000000 538 HP DIRECT-PUBLICSECTOR 1,029.00 Server for secondary offsite DR hosting and storage 02/06/2015 5250
7460 388 000000 538 HP DIRECT-PUBLICSECTOR 1,286.27 Server for secondary offsite DR hosting and storage 02/06/2015 5250
7430 920 000000 894 HYATT ON MAIN 82.50 Training expense - lodging- WLIA Annual Conference 02/23/2015 4300
7450 920 000000 894 HYATT ON MAIN 30.00 Training expense - lodging- WLIA Annual Conference 02/23/2015 4300
7460 850 000000 894 HYATT ON MAIN 37.50 Training expense - lodging- WLIA Annual Conference 02/23/2015 4300
7430 920 000000 994 KEURIG GREEN MOUNTAIN 527.40 COFFEE MAKERS FOR KITCHEN AND MEETING ROOM 02/26/2015 3300
7460 833 000000 207 L WALLEN INC 2,017.18 New DAF pump #1 02/27/2015 8200
7430 584 000000 657 LABSOURCE 28.60 Ear plugs 02/05/2015 4100
7430 933 000000 784 LF GEORGE INC 451.20 REEL TRAILER BRAKE REPAIRS. 02/26/2015 4000
7430 920 000000 050 LOCAL GOVERNMENT EDUCATIO 25.00 WGFOA Dues 02/12/2015 3300
7430 920 000000 894 MCDONALD'S F12113 3.82 TRAINING EXPENSE - MEALS - WLIAANNUAL CONFERENCE 02/23/2015 4300
7450 920 000000 894 MCDONALD'S F12113 1.39 TRAINING EXPENSE - MEALS - WLIAANNUAL CONFERENCE 02/23/2015 4300
7460 850 000000 894 MCDONALD'S F12113 1.74 TRAINING EXPENSE - MEALS - WLIA ANNUAL CONFERENCE 02/23/2015 4300
7430 932 000000 652 MENARDS MONONA 347.36 Conference Room Kitchen 02/20/2015 6910
7450 663 000000 165 MIDWEST METER 28.72 Water meter parts. 02/25/2015 4000
7430 932 000000 331 MONONA PLUMBING 150.00 1/4 fire protection inspection and testing. 02/23/2015 4100
7430 921 000000 836 MSFT EO04000QPXY 20.00 MONTHLY LICENSING FOR HOSTED LYNC COMMUNICATIONS 02/12/2015 5250
7450 921 000000 836 MSFT EO04000QPXY 7.20 MONTHLY LICENSING FOR HOSTED LYNC COMMUNICATIONS 02/12/2015 5250
7460 851 000000 836 MSFT E04000QPXY 9.60 MONTHLY LICENSING FOR HOSTED LYNC COMMUNICATIONS 02/12/2015 5250
7430 233 001099 836 MSFT E04000QPXY 3.20 MONTHLY LICENSING FOR HOSTED LYNC COMMUNICATIONS 02/12/2015 5250
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7460 833 000000 414 NBS CALIBRATIONS 165.00 lab equipment calibration 02/06/2015 8200
7460 833 000000 830 NCL OF WISCONSIN INC 24.47 lab supplies 02/04/2015 8300
7460 833 000000 830 NCL OF WISCONSIN INC 71.60 lab supplies 02/04/2015 8300
7460 833 000000 830 NCL OF WISCONSIN INC 81.62 lab supplies 02/20/2015 8300
7430 920 000000 894 NOODLES & CO 212 5.90 TRAINING EXPENSE - MEALS - WLIAANNUAL CONFERENCE 02/19/2015 4300
7450 920 000000 894 NOODLES & CO 212 2.14 TRAINING EXPENSE - MEALS - WLIAANNUAL CONFERENCE 02/19/2015 4300
7460 850 000000 894 NOODLES & CO 212 2.69 TRAINING EXPENSE - MEALS - WLIA ANNUAL CONFERENCE 02/19/2015 4300
7430 584 000000 887 NWTC GB REGISTRATION 148.20 Spring line class fee 02/10/2015 6800
7430 920 000000 994 PANERA BREAD #601543 3.06 Training expense - meals - WLIA Annual Conference 02/19/2015 4300
7450 920 000000 994 PANERA BREAD #601543 1.1 Training expense - meals - WLIA Annual Conference 02/19/2015 4300
7460 850 000000 994 PANERA BREAD #601543 1.40 Training expense - meals - WLIA Annual Conference 02/19/2015 4300
7430 920 000000 994 PANERA BREAD #601543 3.35 Training expense - meals - WLIA Annual Conference 02/20/2015 4300
7450 920 000000 994 PANERA BREAD #601543 1.22 Training expense - meals - WLIA Annual Conference 02/20/2015 4300
7460 850 000000 994 PANERA BREAD #601543 1.53 Training expense - meals - WLIA Annual Conference 02/20/2015 4300
7430 920 000000 994 PANERA BREAD #601543 4.08 Training expense - meals - WLIA Annual Conference 02/23/2015 4300
7450 920 000000 994 PANERA BREAD #601543 1.48 Training expense - meals - WLIA Annual Conference 02/23/2015 4300
7460 850 000000 994 PANERA BREAD #601543 1.86 Training expense - meals - WLIA Annual Conference 02/23/2015 4300
7430 903 000000 419 PAYFLOW/PAYPAL 49.12 Credit card processing - Onilne E-Pay 02/03/2015 5250
7450 903 000000 419 PAYFLOW/PAYPAL 17.68 Credit card processing - Onilne E-Pay 02/03/2015 5250
7460 840 000000 419 PAYFLOW/PAYPAL 23.58 Credit card processing - Onilne E-Pay 02/03/2015 5250
7430 233 001099 419 PAYFLOW/PAYPAL 7.87 Credit card processing - Onilne E-Pay 02/03/2015 5250
7430 903 000000 419 PAYFLOW/PAYPAL 29.97 Credit card processing - Desktop and recurring 02/03/2015 5250
7450 903 000000 419 PAYFLOW/PAYPAL 10.79 Credit card processing - Desktop and recurring 02/03/2015 5250
7460 840 000000 419 PAYFLOW/PAYPAL 14.38 Credit card processing - Desktop and recurring 02/03/2015 5250
7430 233 001099 419 PAYFLOW/PAYPAL 4.81 Credit card processing - Desktop and recurring 02/03/2015 5250
7430 921 000000 889 PITNEYBOWES ONLINEBILL 90.00 Postage meter rental - quarterly 02/18/2015 3650
7450 921 000000 889 PITNEYBOWES ONLINEBILL 32.40 Postage meter rental - quarterly 02/18/2015 3650
7460 851 000000 889 PITNEYBOWES ONLINEBILL 43.20 Postage meter rental - quarterly 02/18/2015 3650
7430 233 001099 889 PITNEYBOWES ONLINEBILL 14.40 Postage meter rental - quarterly 02/18/2015 3650
7430 933 000000 994 PLASTIC COMPOSITES CO 124.78 BUCKET MAT REPLACEMENT 02/18/2015 5285
7460 827 000000 690 RADIOSHACK DEA00019513 29.99 cell phone battery 02/16/2015 8700
7450 631 000000 748 SHERWIN WILLIAMS #3833 225.38 Paint for Well 6. 02/19/2015 8400
7430 921 000000 189 SKYPE.COM 1.64 MOBILE VOIP TRIAL 02/09/2015 5250
7450 921 000000 189 SKYPE.COM 0.59 MOBILE VOIP TRIAL 02/09/2015 5250
7460 851 000000 189 SKYPE.COM 0.76 MOBILE VOIP TRIAL 02/09/2015 5250
7450 923 000000 186 STAFFORD ROSENBAUM LLP 576.00 Water extension legal services 02/27/2015 3300
7430 921 000000 352 STAPLES 74.77 Misc office supplies 02/05/2015 5250
7450 921 000000 352 STAPLES 26.91 Misc office supplies 02/05/2015 5250
7460 851 000000 352 STAPLES 35.88 Misc office supplies 02/05/2015 5250
7430 233 001099 352 STAPLES 11.98 Misc office supplies 02/05/2015 5250
7430 921 000000 352 STAPLES 14.99 Misc office supplies 02/05/2015 5250
7450 921 000000 352 STAPLES 5.45 Misc office supplies 02/05/2015 5250
7460 851 000000 352 STAPLES 6.83 Misc office supplies 02/05/2015 5250
7430 932 000000 436 STOUGHTON LUMBER 755.97 OH garage door repair Irg. trk room. 02/04/2015 4100
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7450 672 000000 436 STOUGHTON LUMBER 1.29 Tower Il Repairs to the sump pump line. 02/26/2015 8400
7450 932 000000 436 STOUGHTON LUMBER 32.09 Work bench supplies 02/26/2015 8400
7450 675 000000 436 STOUGHTON LUMBER 9.99 Pro gas bottle. 02/26/2015 8400
7430 933 000000 436 STOUGHTON LUMBER 5.98 Ferrule and glue for repairing body doors on buckets 02/25/2015 6800
7430 143 000000 355 STUART C IRBY 602.50 Overpayment on 1/0 wire. 02/04/2015 4100
7430 232 001099 355 STUART C IRBY 6,025.00 1/0 wire 02/04/2015 4100
7430 921 000000 994 TELEFLORACOM PICKS RCV 82.94 FLOWERS FOR AMY JO 02/12/2015 3650
7460 833 000000 164 THE UPS STORE 3617 93.13 WET testing shipping cost 02/24/2015 8300
7460 833 000000 164 THE UPS STORE 3617 48.78 WET testing shipping cost 02/26/2015 8300
7460 833 000000 571 USA BLUE BOOK 133.55 lab supplies 02/27/2015 8700
7460 833 000000 571 USA BLUE BOOK 119.24 pump couplers 02/16/2015 8700
7450 642 000000 571 USA BLUE BOOK 54.74 Reagent agent for fluoride test. 02/09/2015 5275
7460 831 000000 824 USPS 56797007232510315 61.45 shipping charges 02/26/2015 8700
7450 642 000000 824 USPS 56797007232510315 1.42 Water sample shipping charges. 02/19/2015 8400
7430 920 000000 498 VZWRLSS PRPAY AUTOPAY 21.10 3G service for iPad 02/23/2015 3300
7450 933 000000 507 WAL-MART #1176 8.97 headlight bulb for truck 8 02/17/2015 5275
7450 932 000000 507 WAL-MART #1176 7.94 hand soap 02/17/2015 5275
7460 827 000000 507 WAL-MART #1176 21.93 Hardware 02/10/2015 8700
7430 368 003300 521 WESCO - # 7862 5,968.00 2 75 KVA 3-PHASE TRANSFORMERS 02/09/2015 4100
7430 232 001099 521 WESCO - # 7862 188.50 seal kits for elbows 02/11/2015 4100
7430 143 000000 521 WESCO - # 7862 5,968.00 2-100 KVA POLE XFS DUPLICATE CHARGE 02/11/2015 4100
7460 850 000000 548 WWOA 90.00 WWOA membership renewals - RKardasz, PLinnerud 02/27/2015 3650

Total: 74,482.27






DRAFT STOUGHTON  UTILITIES COMMITTEE REGULAR

MEETING MINUTES

Monday, March 16, 2015 - 5:00 p.m.
Edmund Malinowski Board Room
Stoughton Utilities Administration Building
600 S. Fourth Street

Stoughton, Wisconsin

Members Present: Citizen Member David Erdman, Alderperson Eric
Hohol, Citizen Member John Kallas, Mayor Donna
Olson via telephone conference call and Alderperson
Elvin (Sonny) Swangstu.

Absent: None.

Excused: Alderperson Thomas Majewski and Citizen Member
Alan Staats.

Others Present: Stoughton Utilities Technical Operations Supervisor
Brian Hoops and Stoughton Utilities Director Robert
Kardasz, P.E.

Call To Order: Alderperson Eric Hohol called the regular Stoughton Utilities
Committee Meeting to order at 5:00 p.m.

Stoughton _Utilities Committee Consent Agenda: Stoughton Utilities Director
Robert Kardasz presented and discussed the Stoughton Utilities Committee
Meeting Consent Agenda items. Discussion Followed. Motion by Citizen Member
David Erdman, the motion seconded by Alderperson Elvin (Sonny) Swangstu, to
approve the following consent agenda items as presented: Stoughton Utilities
Payments Due List, Draft Minutes of the February 16, 2015 Regular Stoughton
Utilities Committee Meeting, Stoughton Utilities January 2015 Financial Summary,
Stoughton Utilities January 2015 Statistical Information, Stoughton Utilities
Communications, Stoughton Utilities Committee Annual Calendar, and the
Stoughton Utilities February 2015 Activities Reports. The motion carried
unanimously 5-0.

Status Of The Stoughton Utilities Committee Recommendation(s) To The
Stoughton Common _Council: Alderperson Eric Hohol and Stoughton Utilities
Director Robert Kardasz presented and discussed the following items from the
Stoughton Utilities Committee that were approved and placed on file by the
Stoughton Common Council:

e Stoughton Utilities Bad Debt Account Write-Offs through December 31,
2015.
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e Stoughton Utilities proposed updated position descriptions for the utilities
Electric System Lead Lineman and the Utilities Lead Meter
Technician/Journeyman Lineman.

e Payments Due List.

e Stoughton Utilities Committee January 20, 2015 Regular Meeting
Minutes.

e Stoughton Utilities December 2014 Financial Summaries.
e Stoughton Utilities December 2014 Statistical Worksheet.

Stoughton Utilities Proposed Updated Position Descriptions For The Utilities
Accountant Il, Utilities Accounts Collections Technician, Utilities Customer
Service Technician, Utilities GIS Analyst, Utilities Water/Wastewater
Operator/Meter Technician and the Utilities Water Operator |: Stoughton
Utilities Technical Operations Supervisor Brian Hoops and Stoughton Utilities
Director Robert Kardasz presented and discussed the proposed updated position
descriptions for the Utilities Accountant Il, Utilities Accounts Collection Technician,
Utilities Customer Service Technician, Utilities GIS Analyst, Utilities
Water/Wastewater Operator/Meter Technician, and the Ultilities Water Operator |.
Discussion followed. Motion by Citizen Member John Kallas, the motion seconded
by Citizen Member David Erdman, to approve the updated position descriptions for
the Utilities Accountant II, Utilities Accounts Collections Technician, Ultilities
Customer Service Technician, Utilities GIS Analyst, Utilities Water/Wastewater
Operator/Meter Technician and the Utilities Water Operator I, and recommend
them for approval to the Stoughton Personnel Committee and the Stoughton
Common Council on March 24, 2015. The motion carried unanimously 5-0.

Stoughton Utilities Customer_Service Technician Position: Stoughton Utilities
Technical Operations Supervisor Brian Hoops and Stoughton Utilities Director
Robert Kardasz presented and discussed the proposed Stoughton Utilities
Customer Service Position. Discussion followed. Motion by Alderperson Elvin
(Sonny) Swangstu, the motion seconded by Citizen Member John Kallas, to
approve the proposed Stoughton Utilities Customer Service Technician and
recommend it to the Stoughton Personnel Committee and the Stoughton Common
Council on March 24, 2015. The motion carried unanimously 5-0.
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Stoughton Utilities Declarations Of Official Intent Nos. 2015-1 Through 2015-
3: Stoughton Utilities Director Robert Kardasz presented and discussed the
Stoughton Utilities Declarations of Official Intent as follows:

Declaration No. 2015-1  Stoughton Utilities 2015 Hults Road Sanitary Sewer
and Water Main Project for $850,000.00.

Declaration No. 2015-2  Stoughton Utilities 2015 Purchase of Electric Service
Truck No. 8 for $30,000.00.

Declaration No. 2015-3  Stoughton Utilities Church Street and Ridge Street
Water Main Project for $65,000.00.

Discussion followed. Motion by Citizen Member David Erdman, the motion
seconded by Citizen Member John Kallas, to approve Stoughton Utilities
Declarations of Official Intent Nos. 2015-1 through 2015-3. The motion carried
unanimously 5-0.

Stoughton Utilities Consumer Confidence Report (CCR): Stoughton  Utilities
Director Robert Kardasz presented and discussed the CCR. Discussion followed.

Stoughton Utilities Electric_and Water_ Annual Reports To The Wisconsin
Public_Service _Commission: _Stoughton Utilities Director Robert Kardasz
presented and discussed the Stoughton Ultilities Electric and Water Annual
Reports to the WPSC. Discussion followed.

Stoughton Utilities Committee Future Agenda ltem(s):

e Light Emitting Diode (LED) street lighting use.

Adjournment: Motion by Citizen Member David Erdman, the motion seconded by
Citizen Member John Kallas, to adjourn the Regular Stoughton Utilities Committee
Meeting at 5:43 p.m. The motion carried unanimously 5-0.

Respectfully submitted,

Robert P. Kardasz, P.E.
Stoughton Utilities Director






Stoughton Utilities

Financial Summary
February 2015-YTD

Highlights-Comparison to prior month

I have no concerns with the utility's financial status. The following items are
meant to illustrate significant changes in the financial summary from prior periods.

Financial results are as expected through February 2015.

Water expenses are slightly high due to the semi-annual administration fees
billed by the City in January.

Staff is recommending a water rate adjustment of 3%. An application to
the Public Service Commission will be submitted upon approval by the
Utilities Committee.

An application has been filed for an electric rate adjustment.
Wastewater rates were adjusted on January 1, 2015.

Submitted by:
Kim M. Jennings, CPA





Stoughton Utilities
Income Statement
February 2015-YTD

Operating Revenue:
Sales
Other

Total Operating Revenue:

Operating Expense:
Purchased Power
Expenses

Taxes (Including PILOT)
Depreciation

Total Operating Expense:

Operating Income

Non-Operating Income
Non-Operating Expense

Net Income

Electric

2,644,225
49,352
2,693,577

2,102,395
301,151
64,166
160,000
2,627,712

65,866

215,641
(26,959)

254,547

$

Water

280,158 $
7,375
287,533 %

s $
154,181
62,500
68,334

285,015 $

2517 $

7,177
(12,167)

(2,473) $

Wastewater
323,646

5,792
329,438

176,981

127,500
304,481

24,956

5,615
(24,166)

6,405

Total

3,248,028
62,520
3,310,548

2,102,395
632,314
126,666
355,834

3,217,208

93,340

228,433
(63,293)

258,480





Stoughton Utilities
Rate of Return
February 2015-YTD

Operating Income (Regulatory)
Average Utility Plant in Service
Average Accumulated Depreciation
Average Materials and Supplies
Average Regulatory Liability
Average Customer Advances
Average Net Rate Base

Actual Rate of Return

Authorized Rate of Return

$

$

Electric
65,866
23,623,889
(11,333,957)
134,316
(210,524)
(11,505)
12,202,219
0.54%

6.50%

$

$

Water
2,517
12,076,402
(3,940,897)
34,727
(359,398)
7,810,834
0.03%

6.50%





Stoughton Utilities
Cash & Investments

Electric

Unrestricted (2.6 months O&M)
Bond Reserve

Redemption Fund (P&l)
Designated

Total

Water

Unrestricted (3.1 months O&M)
Bond Reserve

Redemption Fund (P&l)
Designated

Total

Wastewater

Unrestricted (5.1 months O&M)
DNR Replacement
Redemption Fund (P&l)
Designated

Total

Feb-15

3,384,527
704,728
503,337

2,291,230

6,883,823

Feb-15

429,193
274,005
159,935

87,855
950,989

Feb-15

729,057
1,283,407
418,068
529,977
2,960,510

Electric Cash - February 2015

BUnrestricted (2.6 months O&M) BBond Reserve ORedemption Fund (P&I)  ODesignated
2,291,230, 33%
503,337 , 8%
704,728 , 10%
Water Cash - February 2015
BUnrestricted (3.1 months O&M)  @Bond Reserve  ORedemption Fund (P&l)  ODesignated

87,855, 9%

159,935, 17%

Wastewater Cash - February 2015

@Unrestricted (5.1 months O&M)
ORedemption Fund (P&I)

BDNR Replacement
ODesignated

529,977 , 18%
418,068 , 14%






Stoughton Utilities
Balance Sheet
February 2015-YTD

Assets

Cash & Investments
Customer A/R

Other A/R

Other Current Assets
Plant in Service
Accumulated Depreciation
Plant in Service - CIAC

Accumulated Depreciation-CIAC

Construction Work in Progress
Total Assets
Liabilities + Net Assets

A/P

Taxes Accrued

Interest Accrued

Other Current Liabilities
Long-Term Debt

Net Assets

Total Liabilities + Net Assets

Electric

6,883,823
717,204
108,432
622,478

24,379,537
(11,947,288)

2,804,303
(968,131)

30,140

22,630,497 $

62,033
430,198
63,434
288,402
5,105,996
16,680,434

22,630,497

Water

950,989
85,646
5,922
54,985
12,687,916
(4,343,675)
6,141,956
(1,775,418)
61,710

13,870,030 $

7,084
415,200
25,772
126,970
2,009,690
11,285,315

13,870,030

WW

2,960,510
100,740
14,426
22,762
26,626,319
(8,855,485)

67,034

20,936,304

118,864
49,060
111,638
5,952,432
14,704,309

20,936,304

Total

$ 10,795,321

903,589
128,780
700,224

63,693,771

(25,146,448)

8,946,259
(2,743,550)
158,883

57,436,831

187,981
845,397
138,267
527,010
13,068,118
42,670,058

57,436,831






STOUGHTON UTILITIES
2015 Statistical Worksheet

Electic

Total Sales
2014 KwH

Total KwH

Purchased 2014

Total Sales
2015 KwH

Total KwH
Purchased 2015

Demand
Peak 2014

Demand
Peak 2015

January

13,572,114

13,885,322

12,594,914

13,197,588

25,674

25,272

February

11,612,838

12,255,028

11,912,881

12,163,003

23,798

24,035

March

April

May

June

July

August

September

October

November

December

TOTAL

Water

25,184,952

26,140,350

24,507,795

25,360,591

Total Sales
2014 Gallons

Total Gallons
Pumped 2014

Total Sales
2015 Gallons

Total Gallons
Pumped 2015

Max Daily High
2014

Max Daily Highs

2015

January

39,159,000

41,904,000

38,998,000

43,515,000

1,621,000

1,699,000

February

36,656,000

41,813,000

36,093,000

38,638,000

2,034,000

1,650,000

March

April

May

June

July

August

September

October

November

December

TOTAL

Wastewater

75,815,000

83,717,000

75,091,000

82,153,000

Total Sales
2014 Gallons

Total Treated
Gallons 2014

Total Sales
2015 Gallons

Total Treated
Gallons 2015

Precipitation
2014

Precipitation
2015

January

28,250,000

34,801,000

25,781,000

33,133,000

1.17

0.72

February

25,179,000

30,873,000

24,242,000

28,758,000

1.36

0.70

March

April

May

June

July

August

September

October

November

December

TOTAL

53,429,000

65,674,000

50,023,000

61,891,000

2.53

1.42







Stoughton Utilities

600 South Fourth Street
P.O. Box 383
Stoughton, WI 53589-0383

Serving Electric, Water & Wastewater Since 1886

Date: April 14, 2015
To: Stoughton Utilities Committee
From: Robert P. Kardasz, P.E.
Stoughton Utilities Director
Subject: Stoughton Utilities Communications.
March 5, 2015 Thank you card from Municipal Electric Utilities of

Wisconsin (MEUW) Executive Director Zak Bloom to
Utilities Billing and Customer Service Technician Erin
Goldade for her panel participation in a recent MEUW
Collections Seminar.

March 23, 2015 Letter to the U.S. Department of Energy for support of a
grant request from the Wisconsin State Energy Office.

March 23, 2015 News Release regarding the end of the electric
disconnection moratorium.

March 23, 2015 Article in the American Public Power Association (APPA)
newsletter “Public Power Daily” from WPPI Energy
(WPPI) senior vice president of government and external
relations Dan Ebert regarding renewable energy
participation.

March 23, 2015 WPPI Energy memorandum regarding Stoughton Utilities
voting status.

March 24, 2015 News Release regarding participation in the recent APPA
Legislative Rally.

March 25, 2015 Letter from WPPI Energy regarding the Stoughton Utilities
Wastewater Treatment Facility generator use.

March 31, 2015 WPPI Energy summary of benefits or “dividends”.

March 2015 WPPI President and CEO Michael Peters Memorandum

“things you should KNOW”.





March-April, 2015

April 2, 2015

April 2015

April 2015

April 2015

Spring, 2015

Encl.

APPA magazine “Public Power”.

Article in the APPA newsletter “Public Power Daily” from
WPPI President and CEO Mike Peters regarding power
plant emission standards.

Yahara WINs 2014 Annual Report.

MEUW newsletter “Live Lines” article regarding the
APPA Legislative Rally.

Stoughton Utilities updated chapter in the Common
Council Orientation Handbook.

WPPI Energy newsletter “Power Report™.

cc: Sean O Grady - Stoughton Utilities Operations Superintendent
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Stoughton Utilities

600 South Fourth Street
P.O.Box 383
Stoughton, WI 53589-0383

Serving Electric, Water & Wastewater Needs Since 1886

March 23,2015

Golden Field Office
U.S. Department of Energy
1617 Cole Blvd.

Golden, CO 80401-3393
Attention: Chris Kudola

RE: Grant Opportunity Number: DE-FOA 0001222

Please accept this letter confirming Stoughton Utilities support for the Wisconsin State
Energy Office’s (SEO) proposal to the U.S. Department of Energy’s State Energy
Program Competitive funding opportunity: specifically Area of Interest 2; Innovative
Opportunities for Energy Efficiency and Renewable Energy Practices;
Transformative Category 2: Working with Local Governments to Address Efficiency at
Wastewater Treatment Plants.

We strongly encourage you to fund the SEO’s proposal to work with local governments,
as we believe that the outcomes of the proposal will provide cost-effective, simple,
replicable solutions to the ongoing problem of aging infrastructure, shrinking revenues
and inefficiency in wastewater treatment plants. We support the SEO’s proposal to, in
conjunction with Focus on Energy; provide technical studies, energy use analysis, policy,
and financing options for energy efficiency projects at local wastewater treatment plants.

Our commitment will take the form of sharing data with the SEO and Focus. Schedule
permitting, we will plan to attend trainings and/or meetings sponsored by the grant (via
the League of Wisconsin Municipalities). We sincerely appreciate your consideration of
this proposal and look forward to working together in the future.

Sincerely,
STOUGHTON UTILITIES

Robert P. Kardasz, ZE.
Utilities Director

3¢

Office 608-873-3379
Fax 608-873-4878
stoughtonutilities.com





Stoughton Utilities

600 South Fourth Street
P.O. Box 383
Stoughton, WI 53589-0383

Serving Electric, Water & Wastewater Since 1886

News Release
Stoughton Utilities

FOR IMMEDIATE RELEASE
March 23, 2015

Contact: Brian Hoops, Utilities Technical Operations Supervisor

Stoughton Utilities cautions against electric service
disconnections as winter moratorium ends

Stoughton Utilities is advising electric and water customers who are behind on their bills to immediately
pay any delinquent balances, or make payment arrangements with the utility to avoid service

disconnection.

Wisconsin’s Winter Emergency Period, often referred to as the moratorium on residential service
disconnection, ends April 15. After that date, utilities statewide may begin to disconnect service to
customers who are past due on payment of their electric bills for any period of time, including the winter
months. Stoughton Utilities plans to disconnect electric service to all severely delinquent accounts on
April 16.

“The end of the winter moratorium on disconnections is fast approaching,” said Brian Hoops, Utilities
Technical Operations Supervisor. “Unpaid bills drive up costs for the whole community. It is Stoughton
Utilities' goal to do what we can to collect unpaid bills while also attempting to help customers avoid

service disruptions for nonpayment.”

The Public Service Commission of Wisconsin established the annual moratorium—from November 1 to

April 15—to protect customers from service disconnection during harsh Wisconsin winters.





According to Hoops, more than 2,100 utility customers have overdue bills totaling over $421,900. Despite
these figures, over 75 percent of customers pay their bills on time each month.

Hoops encourages customers to contact the Stoughton Utilities office as soon as possible to begin
discussing deferred payment arrangements that can spread payment of delinquent balances out over a

period of time.

“We understand that situations can arise, making it difficult for customers to pay their bills,” said Hoops.
“However, to avoid disconnection, we are urging customers to make the appropriate payment
arrangements. We would like to help these customers make suitable arrangements to avoid shutting off

their service.”

Customers can contact Stoughton Utilities to establish a deferred payment arrangement. The utility will
negotiate payment options with each customer based upon their unique financial situation, however will
require a down-payment of at least one-third the past-due balance. All deferred payment arrangements

must be made in-person at the Stoughton Utilities office, so customers should not wait until the last minute.

Various low-income assistance programs are offered to Stoughton Utilities customers through our
Commitment to Community program, as well as other area resources. To apply for energy assistance,
customers should immediately call 1-866-HEATWIS (432-8947). An appointment is necessary, and
assistance payments may take up to six weeks to be received. Under the eligibility requirements, customers
at or below 60 percent of the state’s median income may qualify for WHEAP assistance, including:

. A single person earning up to $25,152 per year;

. A family of four with an annual income of up to $48,368

Customers can review their account balances and make payments online at www.stoughtonutilities.com.

To make payment arrangements or to explore payment options with the utility, customers can contact
Stoughton Utilities at (608) 873-3379 during normal business hours of 8:00 a.m. to 4:00 p.m., Monday
through Friday.

HHEH





Association

-ﬂh * American
Public Power

Public Power Weekly Exclusive: WPPI‘s Ebert details how members have embraced
renewables, explains community solar benefits

From the March 23, 2015 issue of Public Power Daily
Originally published March 20, 2015

By Paul Ciampoli
News Director

In a recent interview with the American Public Power Association’s (APPA) Public Power Weekly, Dan Ebert,
senior vice president of government affairs and external relations at WPPI Energy, a joint action agency that
serves not-for-profit public power utilities, explained why renewable energy "fits very well" within the joint
action agency model and talked about the benefits of community solar gardens.

The interview took place on March 12 in Washington, D.C., prior to Ebert's appearance on a panel at a meeting
sponsored by the Consumer Federation of America (CFA). The panel, which was part of a CFA "Consumer
Assembly," focused on the future of solar energy.

Ebert also represents APPA on the CFA board of directors.

Wisconsin-based WPPI Energy is a regional power company serving 51 customer-owned, not-for-profit electric
utilities. Through WPPI Energy, these public power utilities share resources and own generation facilities to
provide reliable, affordable electricity to more than 200,000 homes and businesses in Wisconsin, Upper
Michigan and lowa.

Ebert discussed the wide range of renewable energy activities that WPPI Energy and its member utilities have
been engaged in including the purchase of power from a third party utility-scale solar project in Jefferson,
Wisconsin, a WPPI member community.

He said that several years ago WPPI members "really embraced renewables as a significant part of our power
supply. We have a renewable portfolio standard [RPS] in Wisconsin, which is 10 percent, and in Michigan,
which is also 10 percent — there's a possibility that the Michigan RPS will go up this year."

Ebert noted that "we exceed our RPS requirements in both states." He said that "not only is it a regulatory
requirement to meet the RPS, but we also see it as a significant part of our overall power supply."

Ebert also noted that WPPI has had a demonstration program in which it works with member communities to do
small scale renewable projects in the community. Over the course of the last five years, WPPI has spent about
$4.3 million on 55 projects in 40 communities.

This is more evidence that WPPI members "have really embraced this [renewables] as part of the power
supply," Ebert pointed out.

"I think it's critical to point out that it's got to be cost effective," he said. "Our focus with our members is to
really run the numbers and make sure that it is cost effective and is not going to significantly add cost to our





overall contract with our members. So there is a significant analysis component to it," Ebert explained.

Ebert also discussed WPPI's activities related to community solar gardens, which APPA President and CEO Sue
Kelly wrote about in_a September 2014 blog post. Nine WPPI members applied to be one of the first two
utilities to have a solar garden in their community through a WPPI pilot program.

"] think this is one of the advantages of public power," Ebert said in the interview. "Because we're so close to
our customers and we know our customers very well, we understand the customers want more energy choices.
Some of them may not be able to put a solar installation on their roof because of trees" or having the wrong roof
profile. "So we want to make sure that all customers have an opportunity to get into the renewable game, to
purchase renewable energy if they want to, and that's why we've really embraced" community solar gardens.
“It's a great public power model."

In his remarks at the CFA meeting, Ebert noted that in 2014 WPPI launched community solar garden pilots in
two member communities. “What we want to do is take a look at the economics," among other things, and
"really perfect the model."

"We do anticipate that, given the interest expressed by other members, it will spread to a significant number of
member communities once we get the model put in place," he told the CFA meeting, where he offered the
perspectives of non-profit electric utilities.

In the interview, Ebert was asked what advice he has for other public power utilities thinking about pursuing
community solar garden projects.

"We would strongly encourage people to explore these," Ebert said. "Again, we see this is as a viable, cost
effective part of our power supply and it meets an important consumer...demand that is growing, so to have that
choice available for consumers who are ready to make that leap, it just seems to make good business sense for
public power utilities."

When asked about the advantages WPPI's status as a joint action agency gives it when it comes to the
procurement of renewable energy supplies, Ebert said that "I think renewables really fit very well with the joint
action agency model." He said that at its core, "it is about aggregating a group of members to do things more
cost effectively because you can do them on a larger scale, you can do them more efficiently. So I would say
renewable energy fits very well within the joint action model."

Ebert served as chair of the Wisconsin Public Service Commission (PSC) from March 2005 to May 2008. Prior
to being appointed PSC chair, he was executive assistant to PSC chair Bernie Bridge from 2003 to 2005. While
at the PSC, Ebert was on the board of directors of the Organization of MISO States (OMS), serving as vice-
president in 2005 and focusing on transmission planning and cost allocation issues. He also played a leadership
role on two gubematorial task forces exploring policy options to address renewable energy, energy efficiency
and climate change.

During a 15-year career in Washington, D.C., Ebert served in public and private sector policy roles, including in
the U.S. Senate and House of Representatives. He was the legislative director for Sen. Maria Cantwell (D-
Washington).

Ebert currently serves on the board of the Customers First! Coalition, the Transmission Access Policy Study
Group and the Fund for Lake Michigan.

- See more at:
http://www.publicpower.org/media/daily/ArticleDetail.cfm?TtemNumber=43425#sthash.ol6 ZCAEF .dpuf





P 1425 Corporate Center Drive
WP I el Iergy Sun Prairie, WI 53590

P: 608.834.4500 F: 608.837.0274

The way energy should be www.wppienergy.org
MEMORANDUM
TO: WPPI Energy Directors, Alternates and Representatives
FROM: Mike Reynolds, Secretary
DATE: March 23, 2015

SUBJECT:  Weighted Votes and List of Directors, Alternates and Representatives

In accordance with Section 7.5 of the WPPI Energy Formation Contract, attached is a sheet showing
the weighted votes assigned to each voting member of WPPI Energy. These weighted votes will be in
effect for our Board of Directors meetings until a new tabulation is issued next April, unless new
voting members are added prior to that time. Any objections to this assignment of weighted votes
must be filed with WPPI Energy's Secretary within thirty days.

Section 2.1 of WPPI Energy’s Bylaws requires the Secretary to publish a list in April of the duly
designated Directors, Alternates and Representatives of WPPI Energy. The list for 2015 is attached to
this memorandum. Please notify WPPI Energy immediately in writing of any changes.

Attachments





WPPI Energy

WEIGHTED VOTE

Average Monthly
Firm Non-Coincident

Demand (kW) Number

Member January 2014 -December 2014 of Votes
Algoma 7,700 1.0
Baraga 3,695 0.5
Black River Falls 9,442 1.2
Boscobel 7,419 0.9
Brodhead 5,934 0.7
Cedarburg 18,234 2.3
Columbus 11,599 1.5
Crystal Falls 2,249 0.3
Cuba City 3,259 0.4
Eagle River 5,612 0.7
Evansville 12,067 1.5
Florence 3,036 0.4
Gladstone 5,270 0.7
Hartford 49,175 6.1
Hustisford 3,326 04
Independence 12,281 1.5
Jefferson 22,355 2.8
Juneau 7,475 0.9
Kaukauna 83,672 10.4
Lake Mills 11,430 14
L'Anse 2,248 0.3
Lodi 4,960 0.6
Magquoketa 13,038 1.6
Menasha 76,543 9.5
Mount Horeb 9,939 1.2
Muscoda 9,222 1.2
Negaunee 3,883 0.5
New Glarus 3,942 0.5
New Holstein 7,539 0.9
New London 26,297 33
New Richmond 15,322 1.9
Norway 2,212 0.3
Oconomowoc 38,127 4.8
Oconto Falls 4,707 0.6
Plymouth 39,308 4.9
Prairie du Sac 8,800 1.1
Preston 1,376 02
Reedsburg 41,785 5.2
Richland Center 18,381 23
River Falls 19,802 2.5
Slinger 6,733 0.8
Stoughton 24,858 3.1
Sturgeon Bay 24,643 3.1
Sun Prairie 44,343 55
Two Rivers 13,889 1.7
Waterloo 7,023 0.9
Waunakee 20,995 2.6
Waupun 16,731 2.1
Westby 4,373 0.5
Whitehall 5,892 0.7

802,141 100.0
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WPPI Energy Member Directors, Alternates and Representatives

(As of 02/20/15)

Member Director/Representative Alternate/Representative
ALGER DELTA TOM HARRELL SAM SIMONETTA
ALGOMA PETER HAACK NANCY JOHNSON
BARAGA LEANN FROBERG WENDELL DOMPIER
BLACK RIVER FALLS JERRY EWERT JULIE BABCOCK
BOSCOBEL MIKE REYNOLDS LIONEL SCHLUMP
BRODHEAD JEFF PETERSON RICHARD GRETEBECK
CEDARBURG DALE LYTHIOHAN ANDY MOSS
COLUMBUS ERIC ANTHON JACK SANDERSON
CRYSTAL FALLS DOROTHEA OLSON DAVID GRAFF
CUBA CITY GEORGE MORRISSEY KATHY SCHULTZ
EAGLE RIVER PATRICK WEBER JOHN LASZCZKOWSKI
EVANSVILLE JIM BROOKS MARK SENDELBACH
FLORENCE ROBERT FRIBERG JOSEPH WITYNSKI
GLADSTONE MARK POLEGA DARLA FALCON
HARTFORD BRIAN RHODES GARY KOPPELBERGER
HUSTISFORD TODD TESSMANN DONALD BAUMANN
INDEPENDENCE KEVIN SIDLES MARTY DIESBURG
JEFFERSON JILL WEISS STEVEN ADAMS
JUNEAU JEROME STOLZMAN ED BROCKNER
KAUKAUNA JEFFERY FELDT MIKE KAWULA
L'ANSE BOB LA FAVE AMY LEAF
LAKE MILLS STEVEN WILKE PAUL HERMANSON
LODI PAUL FISK CHRIS MICHEL
MAQUOKETA HERBERT (TOM) GAFFIGAN, JR. BOYD SCHOENTHALER
MENASHA MELANIE KRAUSE MARK ALLWARDT
MOUNT HOREB DAVID HERFEL CHERYL SUTTER
MUSCODA CINDA JOHNSON TROY WARDELL
NEGAUNEE JEFF THORNTON GERRY KOSKI
NEW GLARUS SCOTT JELLE NICHOLAS OWEN
NEW HOLSTEIN RANDY JAECKELS PAULA PETHAN
NEW LONDON STEPHEN THOMPSON DIANE RUDIE
NEW RICHMOND MIKE DARROW NANCY PETERSEN
NORWAY JOE PICKART RAY ANDERSON
OCONOMOWOC DENNIS BEDNARSKI DIANE GARD
OCONTO FALLS LISA CHRISTENSEN VACANT
PLYMOUTH BRIAN YERGES JIM PETERSON
PRAIRIE DU SAC PATRICK DRONE ALAN WILDMAN
PRESTON MAYOR CHAD GRUVER NICK HEIAR
REEDSBURG BRETT SCHUPPNER DENNIS HORKAN
RICHLAND CENTER DALE BENDER RODNEY PERRY
RIVER FALLS KEVIN WESTHUIS SCOT SIMPSON
SLINGER JESSI BALCOM JAMES HAGGERTY
STOUGHTON ROBERT KARDASZ SEAN GRADY
STURGEON BAY JIM STAWICKI STEWART FETT
SUN PRAIRIE RICK WICKLUND DAVE EUCLIDE
TWO RIVERS THOMAS BUSHMAN GREGORY BUCKLEY
WATERLOO EUGENE WEIHERT RAYMOND ROBERTSON
WAUNAKEE TIM HERLITZKA DAVE DRESEN
WAUPUN RANDY POSTHUMA JARED OOSTERHOUSE
WESTBY RON JANZEN DANIEL JEFSON
WHITEHALL TINA SASS NEAL WOZNEY






Stoughton Utilities
600 South Fourth Street P.O.
Box 383
Stoughton, WI 53589-0383

Serving Electric, Water & Wastewater Since 1886

News Release
Stoughton Utilities

FOR IMMEDIATE RELEASE
March 24, 2015

Contact: Robert Kardasz, Utilities Director

Local Leaders Discuss Energy Policy with Members of Congress
Public power leaders from across the country gathered in Washington, D.C. March 9-11 for the 2015
American Public Power Association (APPA) Legislative Rally. Stoughton Utilities Director Robert
Kardasz participated in the event as an opportunity to learn more about legislative issues impacting the

industry and to share their insights first-hand with federal lawmakers and staff.

Kardasz shared with elected leaders three key concerns about the U.S. Environmental Protection Agency’s

proposed Clean Power Plan, which will regulate carbon dioxide emissions from power plants.

In all, 61 individuals from Wisconsin and Michigan’s Upper Peninsula attended as members of the trade
association Municipal Electric Utilities of Wisconsin (MEUW) and WPPI Energy, the regional power
supplier for Stoughton Utilities.

Kardasz and the other participants emphasized to policy makers the need for the EPA to provide credit for

carbon dioxide reductions made since 2005, rather than using 2012 as the baseline year. In addition, the





plan sets interim state-by-state targets that would be very difficult to achieve by 2020, attendees said.

“We’re also concerned that the EPA plan lacks focus on broad, collaborative regional solutions,” Kardasz

said.

Other priorities for leaders in communities with public power utilities are preserving the tax exemption

for municipal bonds and maintaining a balanced approach to cybersecurity regulations for electric utilities.

Local officials and utility managers meet with Senator Tammy Baldwin during the 2015
APPA Legislative Rally in Washington, D.C.

HHH
Founded in 1886, Stoughton Utilities serves electric customers in Stoughton and the surrounding area; and
wastewater and water customers in Stoughton.





1425 Corporate Center Drive
el |ergy Sun Prairie, WI 53590
P: 608.834.4500 F: 608.837.0274
The way energy should be

Via Email: bkardasz@stoughtonutilities.com

March 25, 2015

Bob Kardasz, Utility Director
Stoughton Utilities

P.O. Box 383

Stoughton, W1 53589-0383

SUBJECT: Results from the March 18, 2015 Customer-Sited Distributed Generation Test
Dear Bob:

WPPI Energy conducted a system-wide test on Wednesday, March 18, 2015 of all standby
generators receiving monthly capacity payments. Overall, the response from participants was
again very good. The test demonstrated a total of 10.3 megawatts of distributed generation
capacity are available to WPPI for emergency response. This is enough reserve generation to
maintain power to 4,100 homes.

During the two-hour test, the generator at the City of Stoughton Wastewater Treatment Facilities
had an average output (“Tested Capacity”) of 224 kW. This Tested Capacity will be used to
calculate your monthly payments for the next 12 months. You should also expect to see an
energy payment included with the next monthly payment as a reimbursement for 572 kilowatt-
hours of creditable energy generated for WPPI Energy during the test period.

If you have any questions about the test or the payment calculations, please do not hesitate to
contact me at (608) 825-1755 or cneeley@wppienergy.org.

Sincerely,

Cory Neeley

Energy Services Representative

cc: Brian Erickson, Stoughton Utilities

Sean Grady, Stoughton Utilities
Jake Oelke, WPPI Energy

#124478
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March 31, 2015
Bob Kardasz
Stoughton Utilities
600 S. 4th St.
P.O. Box 383

Stoughton, WI 53589-0383
Dear Bob:

WPPI Energy’s purpose is to provide reliable, low-cost wholesale electricity, superior services and
advocacy that support our member utilities and the customers they serve.

To demonstrate that WPPI Energy is fulfilling our mission, enclosed is an annual summary of benefits,
or “dividends,” delivered specifically to your utility and to the membership as a whole in 2014.

The figures in this report portray the ways that joint action helps member utilities operate more
efficiently and effectively. We’re in a solid position today because of the membership’s proactive
decisions. Together, we have a diversified, flexible power supply; stable rates; financial strength; a
broad selection of member services and customer programs; and a voice on issues affecting the industry.

There’s more to come. As we begin our second year of working on the priorities outlined in the
2014-16 WPPI Energy Business Plan, we rely on the active involvement of each and every member.
Your input and expertise are greatly appreciated, including your participation on the Distribution
Services Advisory Group (DSAG).

Support from your community’s leaders helps reinforce our joint efforts through WPPI Energy. I hope
that you will share this mailing with your utility’s governing body or invite us to give a presentation. In
the meantime, 1 welcome any questions or comments you have on the information presented here.

Sincerely,
Mike Peters
President/CEO

Enclosure





MEMBER DIVIDEND REPORT FOR 2014
DIRECT MEMBER BENEFITS

e Stoughton Utilities and WPPI Energy helped customers reduce energy usage by 927 megawatt-
hours, saving a total of $93,841, which provided financial, environmental and power supply
benefits. Cory’s customer service efforts helped maintain positive and productive customer
relationships.

e Stoughton Utilities distributed $5,000 in Community Relations Funds and utilized $25,470 in
wholesale Commitment to Community dollars to foster the connection between the utility and
its customers.

e Rates & Billing staff provided personalized assistance for the following: a benchmark study,
EIA 861 filing, typical bill comparison, five-year power cost projection and an electric rate

adjustment (in progress).

e WPPI Energy hosts, maintains, supports and provides training/user groups for Harris NorthStar,
the customer information system and billing software your utility uses.

e WPPI Energy also hosts, maintains, supports and provides training/user groups for Dynamics,
your utility’s finance and accounting software.

e Distribution Services staff assisted the utility with installation of retail meters as part of the
Large Power Metering and Reporting Service.

e As part of the Energy Management Services for Schools program, Stoughton Area School
District received $2,500 from WPPI Energy and $200 in other incentives in 2014 for energy-

saving improvements that will save 1,500 kWh of electricity per year.

e WPPI Energy provided assistance with travel costs for Bob Kardasz to attend the 2014 APPA
Legislative Rally, an important event for advocating on behalf of public power.

@ WPPI energy
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Unity of purpose - that’s what all WPPI Energy members have in common. And it’s our common goal
to ensure that members’ investments in WPPI Energy yield strong returns. In this report, we highlight

some of the many system-wide “dividends” returned to members and their customers in 2014.

Governance
As ajoint action agency, WPPI Energy was organized so that all members have the opportunity to participate fully in
decision-making regarding the organization.

Individuals from member communities who serve on the Board of Directors
and/or on committees and advisory groups

Power Supply

WPPI Energy members rely upon a steady supply of reliable, affordable electricity each day. A diverse, up-to-date fleet of
owned generation assets and our purchased power resources positions WPPI Energy and members well to address proposed
environmental regulations.

23+ $1.75 million

Percentage decrease in our carbon emissions since 2005 Expected annual cost savings for WPPI Energy
members as the result of a fuel-blending project at

1 06 Elm Road Generating Station

Megawatts of generation we own at Elm Road Generating

Station, one of the cleanest, most efficient U.S. coal plants $ 1 00 million

35+ Members’ joint ownership in
transmission through American

Percen ea
et SgeIoioti peWEn Transmission Company

supply that is carbon free,
from renewable and
nuclear resources






Promoting and Protecting Public Power

Advocacy for member interests continues to grow in importance as the utility industry faces increasing challenges. Through joint
action, members have a stronger voice with policy makers.

35 EPA regulations

Individuals from member communities WPPI Energy staff and members engaged with policy
who advocated on behalf of public power makers - at the U.S. Environmental Protection

i . Agency, the White House, the state Public Service
customers at the APPA LeQISIatWe Ra"y Commissions, Wisconsin Department of Natural
in Washington, D.C. Many members also Resources, the state legislatures and in Congress -
pa rticipated in the Wisconsin M unicipa| throughout the year to discuss the EPA’s proposed
Utilities Legislative Day in rules on carbon dioxide emissions. On our own and

. X . * with other industry collaborators, we have emphasized

Madison and meetings with the need for credit for early action, regional

individual legislators in collaboration and reasonable timelines.
Michigan, lowa and

Wisconsin.

Member Support Services

WPPI Energy makes available an array of services aimed at helping members continue to operate successfully in a changing industry
and to enhance the value of member utilities in their communities.

9,698 38,000+ -

Requests for technical support or assistance fulfilled by

WPPI Energy’s Business & Technology Services staff Number of members’ retail MR T
meters read and stored using numm

18 the Large Power Metering and
WPPI Energy staff members working in member Reporting Service

communities to support customer services

1,200 10

Members using shared meter data management (MDM
Items for distribution systems available in the 2 2 ( )

g - services for advanced metering
WPPI Energy joint purchasing catalog

51 22 "

Members using the joint purchasing catalog, with Members using the Outsourced

access to the Request for Quote (RFQ) module Retail Billing Service to efficiently

1 2 provide members with more A
detailed energy usage information

Members participating in the Network to help them save energy and money

Assessment and Monitoring Service 10

41 Number of WPPI Energy scholarships available for
Members using one of two WPPI Energy partner billing member employees to attend various American Public
systems Power Association (APPA) conferences for training and

professional development





Rate Design & Financial Modeling

Driven by the need to help members keep retail rates
competitive, WPPI Energy offers support in the development
of revenue requirement studies, cost-of-service analyses and
innovative rate designs.

45 16

Five-year revenue and Rate cases prepared
power cost projections for members

51

Financial benchmark
studies prepared for
members

completed for members

125+

Large customer
rates WPPI Energy
analyzed to help
members evaluate
their competitive
position

Customer Programs

Retail customer programs provide the technical support

and financial incentives to members and their customers

to make energy efficiency projects accessible to all homes

and businesses. When combined with incentives from other
programs such as Focus on Energy (Wisconsin), Efficiency
UNITED and Energy Optimization (Michigan), these
programs help residential customers reduce their electricity
bills, local businesses stay competitive, reduce overall demand
on the WPPI Energy system and drive down future costs.

$4.9 million

Dollars returned to members’ customers for investments
in energy efficiency

$5.6 million

Dollars in electricity costs collectively saved by members’
customers through their energy efficiency efforts in 2014,
money that remained within local economies

$129,177

Dollars in low-interest Shared Savings financing for
10 efficiency projects in six member communities

Education & Outreach

A strong network of support maintains an important connection between members and their communities and showcases the

$244,139

Dollars members received from WPPI Energy’s Community Relations Funds that they used to
fund college scholarships, economic development, contributions to local charities and public
power events in their communities

value of public power.

200+

Customer education pieces such as bill inserts and ads
available to members, customized with logos and photos

s

172

News articles about member utilities and/or WPPI Energy
in community newspapers






Vision

To be the joint action agency of choice for locally

owned utilities in the upper Midwest.

Mission
To provide reliable, low-cost wholesale electricity,
superior services and advocacy that support our member

utilities and the customers they serve.

Guiding Principles

Integrity « Competence * Credibility « Cooperation
Public Service Focus * Environmental Stewardship * Diversity

Our Members

WISCONSIN
Algoma

Black River Falls
Boscobel
Brodhead
Cedarburg
Columbus
Cuba City
Eagle River
Evansville
Florence
Hartford
Hustisford
Jefferson

Juneau
Kaukauna
Lake Mills
Lodi
Menasha
Mount Horeb
Muscoda
New Glarus
New Holstein
New London
New Richmond
Oconomowoc
Oconto Falls
Plymouth

Prairie du Sac
Reedsburg
Richland Center
River Falls
Slinger
Stoughton
Sturgeon Bay
Sun Prairie
Two Rivers
Waterloo
Waunakee
Waupun
Westby
Whitehall

O WPPI energy

1425 Corporate Center Drive
Sun Prairle, Wi 53590-9109
Ph: (608) 834-4500

www.wpplenergy.org

MICHIGAN
Alger Delta CEA
Baraga
Crystal Falls
Gladstone
L'Anse
Negaunee
Norway
IOWA
Independence
Magquoketa
Preston
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things you should KNOW

Michael W. Peters, President/CEQ

MARCH 2015

Things You Should Know is my monthly wrap-up for members of all things related to WPPI Energy.
As always, | welcome your feedback. Hearing directly from you is critical to our ability to serve our members. If
you have any questions, comments or concerns, please contact me at 608-834-4557 or mpeters@wppienergy.org.

Report highlights local joint action benefits. This _

month | mailed to all WPPI Energy member utility

managers a letter reporting many of the individual @ WPPIl energy

and system-wide benefits delivered to each member MEMBER DIVIDEND REPORT FOR 2014
community in 2014 through their membership in

WPPI Energy. Covering a broad range of topics—

from community-specific local energy-savings results for customers to power supply accomplishments for the
membership as a whole—the figures and details in the report help portray the many ways that joint action helps
member utilities operate more efficiently and effectively.

This marks our second year of sending these annual “dividend reports” to demonstrate our commitment to every
individual community we serve. | welcome any guestions or comments you have on the information presented. |
also encourage you to share this mailing more broadly, and to consider inviting us to give a presentation on the
information in your dividend report. For the WPPI Energy membership, part of being stronger together is making
sure that utility customers, governing body officials, and other key opinion leaders understand why their
community is a member of WPPI Energy and what value that ownership brings.

WPPI Energy calls for FERC leadership on Clean Power Plan reliability threats. While speaking as a
panelist at a Federal Energy Regulatory Commission’s technical conference, | highlighted some of the WPPI
Energy membership’s top concerns about the U.S. Environmental Protection Agency’s proposed Clean Power
Plan rules for reducing carbon dioxide emissions from existing power plants. EPA bases its authority to propose
the Clean Power Plan on the Clean Air Act. This federal legislation was signed into law by Lyndon Johnson in
1963 and was last revised in 1990. Held in St. Louis on March 31, the FERC conference was the final in a series
focused on the reliability, infrastructure and wholesale market impacts of the draft EPA regulations.

My remarks, which were based on the work of our in-house EPA expert Andy Kellen, focused on how disparate
Clean Power Plan state emissions reduction goals, combined with differing state approaches to compliance, may
impact regional wholesale market costs and reliability. | provided an example of how energy market prices
between states might vary depending on each state’s compliance approach, with the possible result that identical
generating units with identical fuel costs in different states could face significant price differences depending on
the state’s compliance approach. The market impacts would likely cause resources on the regional grid to be
dispatched in a manner for which the system was not designed or planned, which could impact reliability as well
as affordability for customers.
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As | noted in my remarks, generators should not be forced to choose between keeping the lights on or complying
with their environmental obligations. Deciding which federal law to violate—the Federal Power Act or the Clean
Air Act—would be an impossible dilemma.

I emphasized the need for FERC, as the federal regulatory body with the responsibility to maintain reliability, to
step in. And, knowing that policy makers are far more likely to listen to suggested solutions rather than
complaints, I also offered two examples of how the commission could provide a necessary safety valve: FERC
could conduct a reliability review as each state compliance plan is developed, and the agency could establish a
mechanism to address reliability impacts after a state’s plan has been implemented.

You can read my full submitted remarks to FERC at http://ow.ly/L0014. For more on the conference from the
American Public Power Association’s Public Power Daily, visit ow.ly/LanMz.

A successful legislative rally. Forty-two WPPI Energy member officials representing 22 communities
participated in meetings with their congressional delegates during the APPA Legislative Rally held March 9-11 in
Washington, DC. Decisions by our federal legislators can drastically impact the ability of our public power
communities to serve customers responsibly, reliably and affordably, and participation in the APPA rally is one of
our most effective opportunities to communicate about the energy policy issues that matter to our public power
utilities.

We used this opportunity to convey our significant concerns about the EPA’s draft of the Clean Power Plan to
U.S. senators and representatives. Other issues we discussed at this year’s meetings with legislators included
preserving tax-exempt municipal bond financing in order to affordably maintain essential safety and services for
utility customers and citizens, and the importance of developing cyber security policies that will protect critical
infrastructure without imposing unnecessary costs on small utility systems and their customers.

s 2 - ]
- d = A -

Wisconsin municipal utility officials meet with U.S. Senator Ron Johnson at the APPA Legislative Rally in Washington, D.C.

Meeting in person with our policy makers is by far the most effective way to build relationships and communicate
our energy policy concerns, and our member communities’ local elected and appointed officials presence is most
meaningful in these interactions. Thank you to all who attended. I cannot express strongly enough how much we
appreciate your public power advocacy leadership and support.

Remember to RSVP for the May board of directors meeting. Please RSVP by Wednesday, May 6, to attend
the WPPI Energy Board of Directors meeting, which will take place at WPPI Energy on Friday, May 15. We will
begin with a 7:30 a.m. breakfast buffet, and the meeting will start at 8:30. Contact Vicki Hewitt at 608-834-4573
or vhewitt@wppienergy.org .




http://t.co/50M5m9NPwH

http://t.co/ceEPPHPowo
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WPPI Energy member rates workshop on May 14. We will host a rates workshop on Thursday, May 14, for
interested WPPI Energy board members, member utility managers, and member employees. We chose this time in
order to make travel more convenient for those planning to attend the Board of Directors meeting scheduled for
the next morning on May 15.

The workshop agenda will include an overview of how the WPPI Energy membership’s wholesale rate is
currently developed, some potential changes to the wholesale rate to capture more value from advanced metering
capabilities, and more. Also covered will be regulatory issues such as the Public Service Commission of
Wisconsin’s March 30 letter regarding coincident billing of customers with multiple meters or service points,
raising the monthly customer service charge, and some retail rate options with the potential to reduce WPPI
Energy’s system costs. Please mark the date on your calendar and stay tuned for more information. Contact Tim
Noeldner at 608-834-4579 or tnoeldner@wppienergy.org.

Did you miss our first WPPI Energy member webinar? This week we conducted the first in a series of
monthly educational webinars. WPPI Energy’s Sr. Vice President of Government Relations and External Affairs
Dan Ebert kicked off the series with a very well attended and informative “Legislative and Regulatory Outreach
and Issues” presentation explaining the importance of member involvement in advocating for public power and
highlighting five major state and federal energy policy initiatives.

The WPPI Energy member webinar series is intended provide member utility managers with information about
WPPI Energy-specific topics or other timely and relevant issues related to the electric industry. A quarter of our
member utility managers are new to their positions within the past two years. This series of webinars has the
potential to increase their specific knowledge about our joint action agency and, at the same time, offer valuable
information to those utility managers with longer tenure with the utility.

If you missed participating in the first webinar, you’ll still have the opportunity to listen to the recorded session,
which will be posted soon on our internal website for members, myWPPI. | hope you’ll join on us May 21 for the
next webinar, “How WPPI Energy Develops Load Forecasts.” WPPI Energy power supply staff members Todd
Komplin and Jared Hayden will discuss how we formulate load forecasts for members and the system as well as
how this important data contributes to power supply planning and budget development. For more information,
contact Lauri Isaacson at 608-834-4571 or lisaacson@wppienergy.org.

Wisconsin Municipal Utilities L egislative Day. In addition to the federal policy maker outreach that we conduct
directly and through APPA, WPPI Energy supports the legislative advocacy efforts of each of our members’ state
associations in Michigan, lowa and Wisconsin. On April 29, public power officials in Wisconsin have the
opportunity to attend the Municipal Utilities Legislative Day, a collaborative effort by the Municipal Electric
Utilities of Wisconsin, the Wisconsin Rural Water Association, the Wisconsin Water Association and the
Municipal Environmental Group’s Water and Wastewater Divisions. The day will consist of a legislative briefing
and panel of speakers followed by the opportunity to meet with state legislators on issues that impact your
community. Register by Monday, April 13, at MEUW’s website, www.meuw.org.

Staff Updates. Finally, I am pleased to welcome one addition to our staff. Steve Lightbourn will join WPPI
Energy on April 13. Steve will fill an existing vacancy on our team as the Manager of Marketing Programs.

I am always open to suggestions and feedback from WPPI Energy members. If you have any questions, comments
or concerns about WPPI Energy or the updates I’ve provided here, please don’t hesitate to reach me at 608-834-
4557 or mpeters@wppienergy.org.
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WPPI to FERC on Clean Power Plan: 'Take a leadership role'

From the April 2, 2015 issue of Public Power Daily
Originally published April 1, 2015

By Laura D'Alessandro
Integrated Media Editor

The Federal Energy Regulatory Commission should have a defined leadership role in the U.S. Environmental
Protection Agency's proposed rule to reduce carbon dioxide emissions from existing power plants, said Mike
Peters, president and CEO of the Wisconsin-based public power joint action agency WPPI Energy, at a FERC
technical conference on March 31.

The conference was the last in a series that focused on the reliability, infrastructure and wholesale market
impacts of the EPA's proposed Clean Power Plan. The conferences have heard a number of reverberating issues,
including the need for a reliability safety valve, concerns over the timetable for building new transmission to
accommodate new, cleaner generation, and a multitude of suggestions for tweaking the plan to work better.

"All these technical conferences are like a symphony where you keep hearing the same motif again and again,"
said FERC Chairman Cheryl LaFleur. "The melody is getting a little clearer."

The EPA's CO; reduction plan was proposed in a rule released in June 2014. A final version will be issued in
summer 2015. The proposed rule has not only received pushback from many in the electric utility industry, but
from industry lawyers who claim it is unlawful and will likely be reviewed by the Supreme Court if finalized as
proposed.

FERC Commissioner Colette Honorable asked panelists at the Central Region technical conference in St. Louis
on March 31 to put that last issue aside and give the commission guidance so it can help states implement the
proposed rule if it were finalized as-is.

"Put aside the concerns we have about legality, enforceability, third party suits and the like," Honorable said.
"Let's get in this space of thinking about how this could evolve where a state participates in more than one RTO
and ISO."

Panelists, including Peters, called on FERC to step in. As some panelists at previous conferences have alluded
to, many states and industry members think FERC — in collaboration with regional transmission organizations
and independent system operators — should be performing reliability check-ups on state compliance plans once
they are filed with the EPA.

"A reliability safety valve is absolutely critical," Peters said. "We see FERC as the entity with the responsibility
to maintain reliability, and because of that, you have to take a leadership role in the development of this plan."





Peters said FERC should not only assist states to develop compliance plans, but also should be given time to
assess those plans once they are filed. FERC would then opine to the EPA regarding foreseen regional or
interregional reliability problems. The rule should also give states the option to revise and resubmit after
FERC's review, Peters said. "We believe this is the only way we can get the plans in such a way that utilities
who operate across state lines are able to comply in a cost-effective manner."

Not all states agree. Some panelists at the March 31 conference made the point that they know their states'
reliability issues best. However, other panelists pointed out that while states may know their reliability
challenges front and back, they may not have the visibility that FERC has regarding what goes on in other
states. This could present significant problems if many plans are filed regionally, as experts and even FERC
Chairman LaFleur have recommended.

"From the state perspective, just leave us alone," said Brian Kalk, a commissioner with the North Dakota Public
Service Commission. "We know what we're doing, just let us be."

Nancy Lange, a commissioner with the Minnesota Public Utilities Commission, said the idea of FERC
overseeing state compliance plans made her "skin crawl." But still, she said, FERC's oversight is necessary
where it is useful.

"We are entering a much more challenging regulatory system and I don't think anyone would deny that this is a
big lift for all of us," she said. "I hear what you're saying but I also think that if states have their eye on the ball,
they know what's going on in their states better than the federal government would."

But the biggest problems with the EPA's proposed plan are expected to crop up in the "seams" — portions of
the country where regional transmission organizations and independent system operators border each other and
may not know what is happening on the other side.

"I think you're right — FERC is the entity to do it. FERC's expertise would help us look out for those things that
might either affect the markets, from an interstate markets perspective, or reliability," said FERC Commissioner
Tony Clark to a panelist. "We do not have expertise in the local reliability issue."

Peters said that MISO, the Midcontinent Independent System Operator, has set a good example thus far in
working within its region to point out state capacity requirements to comply with the proposed rule. But he said
he can't say that his region is able to see what other RTOs might be doing.

"I do agree that FERC has the bulk power system, while for the RTOs, there is some regional planning that
could identify more localized issues and raise those as part of the plan," said Warner Baxter, president and CEO
of Ameren Missouri Power, an investor-owned utility. "We think that's absolutely critical and I think it's
absolutely doable in the bigger picture of things. At the end, I think that's how we ultimately see it and I agree
it's an important part of the process."

- See more at;
http://www.publicpower.org/Media/daily/ArticleDetail.cfm?ItemNumber=43522#sthash.jOUNFkgP.dpuf






The Yahara WINs Pilot Project is testing a new, innovative, and collaborative compliance approach,
called watershed adaptive management, to meet regulatory requirements for phosphorus and sediment
(TSS) reduction in the Yahara River Watershed. Thirty entities are participating in the pilot project
including wastewater treatment plants, industry, cities, villages, towns, and numerous other partners.

Early pilot project efforts focused on implementing a robust water quality monitoring program and
evaluating baseline conditions related to phosphorus in the pilot project area. Over the course of the
pilot, the project’s focus and activities have evolved to start paving the way for a full-scale watershed
adaptive management project. By its completion in 2015, the pilot project will provide the data needed
to help Yahara WINs participants make informed decisions relating to the use of adaptive management
to meet the Rock River TMDL phosphorus and sediment (TSS) reduction requirements.

Important accomplishments that aid in moving toward a full-scale adaptive
management program in the Yahara River Watershed:

e A Memorandum of Understanding (MOU) between the Madison Metropolitan Sewerage
District and the Wisconsin Department of Natural Resources (WDNR) was signed that
provides certainty to the District and its adaptive management partners in several key
areas related to adaptive management implementation and its use as a compliance
strategy.

e A more robust and refined model was developed to improve cost estimates for full-scale adaptive
management.

e Refining the cost model and developing the MOU with WDNR have already helped contribute to
some of these key areas needed in a full-scale adaptive management plan that will be submitted to
WDNR for review and approval.

e Growing interest in watershed-based projects that address pollution at its source, presents
opportunities to secure supplemental funding, such as the $1.6 million Regional Conservation
Partnership Program (RCPP) grant that was awarded to Dane County Land Conservation Division
(LCD). The diversity of the public-private partnerships in the grant, as well as the established
relationships and past successes among partners, were integral to the RCPP proposal’s success.

e Through Yahara WINs funding, the Rock River Coalition continues the growth of the volunteer
monitoring program, which also lays the groundwork for expansion to full-scale adaptive
management.





Yahara WINs 2014 Annual Report
Executive Summary

e Phosphorus reduction practices and agricultural inventories were expanded.

(0]

78% of agricultural land in the pilot watershed has been inventoried for current practices
and baseline phosphorus index (PI) values.

37 new conservation practices were implemented by Dane County LCD.

A total of 4,842 pounds of phosphorus per year was reduced from the pilot project area.
A 79% reduction in phosphorus loadings was achieved in one of the pilot watersheds.

The harvestable buffer program began this year and will reduce phosphorus loads by 399
pounds per year for each of the next five years.

Yahara Pride Farms (YPF) continued their promotion and demonstrations of phosphorus
reduction practices and reduced phosphorus loadings by an estimated 1,923 pounds
through YPF cost-share program and 7,388 pounds through additional practices installed by
Yahara Pride Farmers.

There was increased participation in the Yahara WINs grant program, which enabled the
execution of a mix of projects that deliver 5,244 pounds per year of phosphorus reductions
at a low cost per pound.

Dane County LCD evaluated how cropping practices are changing over time for the seven
TMDL reaches, so that informed decisions can be made on approaches to conservation
practice implementation and subsequent phosphorus reductions.

Phosphorus index (PI) values for agricultural land located in the Waunakee Marsh, Pheasant
Branch, and Sixmile Creek Watersheds have been evaluated and will help prioritize
conservation efforts and the allocation of resources.

e Other ongoing projects include a leaf management study by USGS/UW, the evaluation of legacy
sediments by Dane County LCD, SnapPlus improvements by UW to take into account frozen ground
and exercise areas, and adjacent research opportunities through Water Sustainability and Climate
Change and a Department of Energy grant to promote biofuels/grassland.

e Water quality monitoring efforts during the past year have been extended and continue to enhance
our understanding of the flows and loads of phosphorus in the Yahara River Watershed, which is
important for full-scale project planning and compliance.

New staff have been hired or are in the process of being hired at MMSD and Dane County LCD to

prepare for the transition to full-scale adaptive management.

Underlying all these efforts was the continued participation and support of Yahara WINs partners.

This high degree of collaboration has been a theme throughout the pilot project, demonstrating an
encouraging willingness of various sectors to come together around improving water quality.
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Towns Villages Cities Other

Blooming Grove Cottage Grove Fitchburg Clean Lakes Alliance
Bristol DeForest Madison Clean Wisconsin

Burke Maple Bluff Middleton Dane County

Cottage Grove McFarland Monona MG&E

Dunn Oregon Stoughton MMSD

Westport Shorewood Hills Sand County Foundation
Windsor Waunakee Stoughton Utilities
Middleton USGS

Yahara Pride Farms
Wisconsin DNR
Yahara WINs Interested Parties

Capital Area Regional Planning Commission

Friends of Badfish Creek

River Alliance of Wisconsin

Rock River Coalition

US Environmental Protection Agency

USDA/NRCS

Wisconsin Department of Agriculture, Trade and Consumer Protection

Yahara Lakes Association

The success of the pilot project is the driving force behind the efforts to plan for a full-scale adaptive
management program in the Yahara River Watershed. As we move forward into 2015, work on key
items needed for full-scale adaptive management has begun, including the refinement of the adaptive
management cost model, the development of a more formal organizational structure for the Yahara
WINs partners, and the development of the Adaptive Management Plan. It is essential that Yahara
WINs partners make progress on the key items listed below, as 2015 will be a critical year.

MS4s should revisit their modeling results to determine how much phosphorus and sediment (TSS) are
needed to meet their requirements under the TMDL. These calculations will need to follow WDNR
guidance and take into account existing drainage areas and management controls. When complete,
these results will be input into the cost model so that all partners can have a more accurate estimate of
their cost to participate in a full-scale adaptive management program. Credit can then be given in those
cases where the current level of phosphorus and sediment control results in loads that are less than the
baseline loads used in the TMDL.

All partners with TMDL allocations should review all their compliance options (facility upgrades, etc.),
so that they are prepared to make the decision whether to participate in a full-scale adaptive
management program.

Inform your decision leaders, boards, consultants, etc. of the advancement of a full-scale adaptive
management program.

Maintain your pilot project payment allocation in your 2016 budget so that the phosphorus reducing
practices and associated activities (including water quality monitoring) can be continued during a 2016
transition year before the full-scale adaptive management program begins.





Yahara WINs 2014 Annual Report
Executive Summary

Tentative Adaptive Management Timeline

e Complete pilot project

¢ Continued funding of phosphorus reducing practices

¢ Partners evaluate compliance options

¢ Adaptive management plan developed

¢ Intergovernmental agreement to support a full-scale adaptive management project is developed

2015

¢ Transition year

¢ Continued funding of phosphorus reducing practices

¢ Adaptive management plan submitted to WDNR for approval

¢ Organizational structure to support full -scale project in place

¢ Continued financial support of WINS by participating partners at pilot project levels

2016

o Start of full -scale adaptive management project
¢ Expanded funding of phosphorus reducing practices and supporting activities

2017

Additional information on Yahara WINs can be found at:

http://www.madsewer.org/Programs-Initiatives/Yahara-WINs
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Changes Play to Public Power’s Strengths

On average, each of WPPI Energy’s 51 member utilities has been
in business 100 years.

Their longevity has been driven by a strong record of reli-
ability; the ability to respond quickly in the event of a problem
or outage; local governance and decision-making; involvement
in economic development; financial contributions back to local
government; and most importantly, a focus on what'’s best for the
businesses and households they serve.

With no shareholders or profits to protect, these locally owned
utilities exist solely for the benefit of their customers, making
them well positioned to respond to industry developments and
evolving customer expectations.

Such a shift is already taking place. Changes in the way that
electricity is produced, delivered and used is requiring all elec-
tric utilities - municipal, cooperative and investor-owned — to
change all aspects of the business.

Four out of 10 utility CEOs worldwide anticipate that changes
will “transform” their business model by 2030, according to the
2013 PricewaterhouseCoopers (PwC) Annual Global Power &
Utilities Survey.

DG Takes Center Stage
One change that is quickly gaining momentum is an increasing
customer interest in producing renewable energy on-site,
known as distributed generation (DG). Utilities are expecting
significant growth in one form of DG - residential solar installa-
tions - in the years to come.

The PwC survey showed that 82% of North American utility
executives see DG as an opportunity.

“The utility of the future, the orchestra leader of the future, is
going to learn how to balance an entirely different sort of grid —
one where youw've got very many inputs,” said Ron Binz, former
chairman of the Colorado Public Utilities Commission and
head of the Brookings Institute’s Energy Security Initiative, in
POWER magazine.

WPPI Energy member utilities have demonstrated their
commitment to the future by investing in more than 55 commu-
nity-based renewable energy demonstration projects since
2006; helping customers connect their DG systems into the
local distribution grid; and launching a community solar garden
pilot program to give customers in member communities an

additional option.
Continued onpage 7.

Customer Bills vs. Costs

Utility's Cost to Serve Residential Customers

Transmission

Local

Distribution

Charges on Residential Customers' Bills

Fixed

Variable

The percentages used in these charts are representative of monthly residential customer costs and charges for WPPI Energy's 51 member utilities.
They are not actual costs and charges. The charts illustrate the fact that, for many utilities, today's rate structure does not enable the utility to
adequately collect the fixed costs of serving customers.





Long-Term Solution for the UP is a Priority

Over the past 18 months, the fate of an Upper Peninsula power
plant has had the potential to significantly raise electric costs for
customers throughout Michigan and Wisconsin.

Although a final decision is yet to come, we expect that our
members’ customers will pay far less than once expected. It's an
outcome that several utilities, including WPPI Energy, regula-
tors and policy makers have worked hard to achieve.

We Energies owns Presque Isle Power Plant in Marquette, Mich.
After losing its largest customer, Cliffs Natural Resources, in
2013 under Michigan’s utility choice law, the company no longer
needed the resource. The Midcontinent Independent System
Operator (MISO) denied the utility’s request to quit operating
the plant and required it to remain available as a system support
resource (SSR) to ensure regional grid reliability. The SSR costs
—up to $97 million annually — were allocated to utilities across
Michigan and Wisconsin.

This is an issue that impacted all of our members - not just the
seven locally owned utilities we serve in the UP - as the SSR
costs would raise WPPI Energy’s wholesale rates. We have
responded by intervening in a number of cases at the Federal
Energy Regulatory Commission (FERC) related to how the
SSR costs would be allocated. We've also had many discussions
with the state Public Service Commissions in Wisconsin and
Michigan and our fellow stakeholders in the UP.

What happens with Presque Isle also affects reliability for our
membership. With the plant set to eventually close, we are
actively involved in discussing the need for both near-term and
long-term affordable solutions to meet the UP’s energy needs.

There is still much work ahead, but we are making progress.

In a series of deals announced by Michigan Gov. Rick Snyder,

WPPI ENERGY NEWS IN BRIEF

Cliffs’ mining operation returned
as a customer of We Energies in
January. We Energies and MISO
have taken steps to end the SSR
payments effective Feb. 1, 2015,
which would be a promising
development for customers.

In related discussions, Upper ;
Peninsula Power Co. (UPPCO) : e
tentatively agreed to buy Presque Michaelw. PFI:BI’S-
Isle, We Energies’ utility busi- President/CEO
ness in the UP and the UP
electric customer base of Wisconsin Public Service Corp., a
subsidiary of Integrys. If that sale were to materialize, Cliffs
agreed to continue taking power from Presque Isle for five years.

All of the agreements are tentative at this stage and have many
moving parts. Permanent removal of the SSR designation for
Presque Isle will depend upon the mines agreeing to take retail
electric service from its incumbent utility provider, be it We
Energies or UPPCO, and not from an alternative energy provider
allowed under Michigan’s flawed utility choice law.

As for the SSR costs, FERC has issued an order requiring MISO
to conduct a study on how best to allocate the SSR costs incurred
from February 2014 through January 2015. The outcome of that
study will have an impact on costs for WPPI Energy members
and their customers.

Ensuring reliability in the UP and managing costs across our
system are ongoing priorities for us. We’ll continue to advocate
for an affordable long-term power supply solution that not only
benefits our UP members, but all 51. For WPPI Energy, “stronger
together” is not just a tagline - it’'s how we do business.

O WPPIenergy

WPPI Represented at EPA

WPPI Energy’s Andy Kellen was among
two dozen utility representatives, regula-
tors and environmentalists who met with
U.S. Environmental Protection Agency
and White House officials to discuss the
EPA’s Clean Power Plan.

Members of the Midwestern Power
Sector Collaborative explained the need
for recognition for actions taken before
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2012, the EPA’s proposed baseline year.
WPPI Energy, for example, decreased
emissions by 23% from 2005 through
2012.

“This region has a unique stake in the
proposed EPA rules, and we hope EPA
will carefully consider the group’s
comments,” said Kellen, vice president for
power supply resources.

POWER REPORT

WPPI Energy is a regional, not-for-
profit power company serving 51
locally owned electric utilities.
Through WPPI Energy, these public
power utilities share resources
and own generation facilities
to provide reliable, affordable
electricity to 200,000 homes and
businesses in Wisconsin, Upper
Michigan and lowa.





Member Spotlight:

Boscobel, Wisconsin

he Lower Wisconsin River has been

a conduit for lead miners, loggers,
goods and passengers since Boscobel first
became a city in the mid-1800s.

Today the river is still a major attrac-
tion. Thousands of acres of public land
surround the waterway, including
Boscobel’s scenic bluffs.

Camping, canoeing, kayaking, hiking,
bird watching and bicycling draw people
during the summer, while cross-country
skiing, snowshoeing, ice skating and
other activities bring visitors in the colder
months.

“Right now the Chamber of Commerce is
going through a branding and marketing
initiative to emphasize that Boscobel
is a recreation destination,” explained
Director of Public Works Mike Reynolds.

The city is also known for its hunting and
fishing. Boscobel has long been known
as the Wild Turkey Hunting Capital of
Wisconsin, and the three-county area has
nearly 90 Class 1 trout streams.

Many historical landmarks still stand,
such as the Boscobel Hotel, birthplace of
the Gideon Bible, and the Boscobel Depot,
a marshalling point for enlisted men
during the Civil War and again during
World Wars I and II. Another historic
building, the G.A.R. Hall — believed to be
the only one remaining in the state and
possibly the Midwest — remains a testa-
ment to the era of the Grand Army of the
Republic. The Rock School preserves
turn-of-the century architecture as a
modern-day school for kindergarten and
first-grade students.

Each August, history comes to life when
hundreds of people arrive for the Muskets
and Memories Civil War Reenactment
and G.A.R. Heritage Encampment.
Popular battles of the North and South are
recreated, along with social events, band
concerts and other activities.

U.S. Highway 61 crosses the Lower Wisconsin River via the Boscobel Bridge. The bridge is dedicated to
one of the city's well-known residents, former Wisconsin Gov. John Blaine.

Downtown Boscobel also pays homage to
its history. Recent updates to Main Street
include LED replicas of antique street-
lights. Soon all of the lights will have new
energy-efficient LED fixtures with help
from a Focus on Energy incentive and a
WPPI Energy member loan for financing.

Working Together

Boscobel Utilities serves about 1,750
customers in an area of about three
square miles.

Reynolds has been in his job since 1990.
Born and raised in Boscobel, he attended
college at the University of Wisconsin-
Platteville and earned his professional
engineering credentials before returning
to his hometown. He took over the role
from Dave Mikonowicz, who left to serve
as general manager of the Reedsburg
Utility Commission until his retirement
in 2012.

Utility billing clerk Misty Molzof is also
originally from Boscobel and previously
worked for the Village of Prairie du Sac,
another WPPI Energy member.

Continued on page 4...

BOSCOBEL
FAST FACTS

County: Grant
Number of customers:
1,750 electric and water
Member website:
www.bhoscobelutilities.com

Did you know?

* The area was first discovered by French explorers
Louis Joliet and Jacque Marquette in 1673. They
named the area “Bosque-Bell” which means
“beautiful woods!

* Local citizens voted to form a city-owned utility in
1899 to provide lighting for downtown businesses
and to encourage economic development.

« The Boscobel Fireman's Festival on July 4
features one of the area's biggest fireworks
displays, plus a carnival, softball tournament,
parade and Firecracker Run.

« WPPI Energy member since 1980.
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The seven-person team, plus energy
services representative James Schwingle,
provide hometown service on a daily basis
— including all utility maintenance and
reading meters door-to-door.

The relatively recent flash floods in June
2013 are still fresh in residents’ minds in
the community of 3,300.

When water breached a levy, Sanders
Creek overflowed and water poured into
the basements of local homes — including
Molzof’s, whose home sustained some of
the worst damage. Lightning hit a substa-
tion, knocking out power to most of the
city for four hours. During that time, a lift
station failed, overwhelming the system
and causing sewers to back up in homes
where sump pumps were inoperable.
Flooded and washed-out roadways made
it more difficult for help to arrive. Many
area fire departments sent crews, and
many volunteers made clean-up efforts
easier.

“It really brought everyone together,”
Reynolds said.

The historic Rock School, with its Romanesque
revival architecture, is a school building for kinder-
garten and first grade.
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The staff of Boscobel Utilities includes (from left) Cory Murphy, Jason Hurda, Misty Molzof, Mike Reynolds,
Rick Ritter, Hershel Marks and Gary Farrell.

Reaching Out

The utility’s revenue is nearly evenly
divided among residential and business
customers. The largest customers are two
packaging companies, Nu Pak and Bemis
North America, which have a combined
load of more than 2 megawatts; as well as
the Wisconsin Secure Program Facility;
Gundersen Boscobel Area Hospital
and Clinics; the local grocery store and
schools.

Programs and incentives from Boscobel
Utilities and the statewide program Focus
on Energy help business customers save
energy and trim operating costs. Utility
staff recently helped Bemis complete a
process energy use evaluation project
to improve energy efficiency, and many
other businesses have upgraded their
lighting.

In 2013, the utility used surplus
Commitment to Community funds to
help the high school install a 12.5-kilowatt
solar PV system, which fulfills some of the
school’s electricity needs. Previously, the
utility helped the local pool install solar
panels. Purchasing renewable energy is
another option for customers.

During Public Power Week, Boscobel
Utilities invites customers to stop by the
office for treats, gifts and prize draw-
ings. Throughout the year, residential
customers have access to Focus on
Energy incentives as well as ENERGY
STAR, Tree Power and central air condi-
tioning tune-up rebates.

Giving Back

Reynolds has served on the WPPI Energy
Board of Directors since 1990 and first
served on the Executive Committee in
2002.

“Another utility manager asked me to
consider participating — he said there’s
a benefit to having small utilities repre-
sented,” Reynolds said. “I've enjoyed being
involved on the EC and I've learned the
most about the industry from it.” He’s also
amember of the Personnel Committee and
the Energy Services Advisory Group.

In 2013, Reynolds put his knowl-
edge to use in a more personal way by
commuting more than an hour each way to
Magquoketa, Iowa, two days a week to fill in
as the interim utility manager for a fellow
WPPI Energy community. Through an
arrangement with Maquoketa Municipal
Electric Utility, the City of Boscobel and
WPPI Energy, Reynolds helped out until
the MMEU Board hired Tom Gaffigan.
The city was familiar to Reynolds, who
had visited Maquoketa to look at its
commercial spec buildings as a member of
Boscobel’s economic development group.

Boscobel Utilities is governed by a seven-
member Board of Public Works, and it’s
one of the biggest contributors to the city
budget, with a payment in lieu of taxes of
$147423 for 2014.

“More than 115 years ago, our city leaders
thought to create a locally owned utility
to serve Boscobel. It’s a decision that has
worked out well to this day,” said City
Administrator Arlie Harris.





MEMBER NEWS

Badger Hydro Recognized
Kaukauna Utilities’ Badger Hydro
project was among the 16 renewable
energy projects added to RENEW
Wisconsin’s Honor Roll for 2014. The
renewable energy advocacy organiza-
tion honored what it considers to be the
largest and most innovative renewable
energy projects built in Wisconsin at its
fourth annual Energy Policy Summit, on
Jan. 9 in Madison.

The Badger Hydro reconstruction and
upgrade resulted in a generating capacity
increase of nearly 3 MW. It was one of
two hydropower projects and one of two

Honor Roll added 5.92 megawatts (MW)
of new generating capacity in Wisconsin.
Combined, the projects will provide
enough electricity to power the equiva-
lent usage of about 2,600 Wisconsin
homes.

Members Sponsor Education

WPPI Energy member utilities are spon-
soring 140 live performances by The
National Theatre for Children at nearly
100 schools in 45 communities.

More than 25,000 students will partici-
pate in the interactive performance of
“The Energized Guyz: Daylight Savings

N ) ) ¢ y N

A student holds a banner that reads “Open Your
Eyes: Be Energy Wise!” during a National Theatre
for Children performance on Feb. 16 at Clovis
Grove Elementary School in Menasha, Wis.

aging people to waste energy. It’s up to

owned by an electric utility that RENEW  Crime.”

Wisconsin recognized.

The 16 projects inducted into RENEW’s

During the 25-minute show, students
learn that the evil Dragonfly is encour-

the kids to help superhero Nikki Neutron
learn all he can about using energy wisely
to save the day.

STATE UPDATES

IOWA

New Committee Chairs Named

Sen. Janet Petersen (D-Des Moines) has been appointed chair
of Towa’s Senate Commerce Committee, and Rep. Peter Cownie
(R-West Des Moines) will continue to serve as chair of the
House Commerce Committee. The Commerce committees take
on many utility-related bills in Towa.

MICHIGAN

Committee Chairs Named

Sen. Mike Nofs (R-Battle Creek) serves as chair of the Senate
Energy and Technology Committee, and Rep. Aric Nesbitt
(R-Lawton) is chair of the House Energy Policy Committee in
the Michigan Legislature.

WISCONSIN

Chair, Commissioner Appointed

Commissioner Ellen Nowak has been appointed chairperson
of the Public Service Commission for a two-year term effective
March 1. Nowak takes the mantle from Phil Montgomery, who
continues to serve on the commission.

Joining them as the third commissioner is former state legis-
lator and Department of Administration Secretary Mike
Huebsch.

In addition, Commissioner Nowak recently was named to the
National Association of Regulatory Utility Commissioners
(NARUC) Executive Committee and Board of Directors.

Hearing Held on EPA Rule

“Each of our members, individually and through their joint
action agencies like WPPI Energy and Great Lakes Utilities,
has taken significant steps since 2005 to lower our emissions.
EPA must recognize that early action in the final rule,” said
Zak Bloom, executive director of Municipal Electric Utilities
of Wisconsin (MEUW), in testimony on the Environmental
Protection Agency’s proposed Clean Power Plan. Bloom also
said that the rule’s “interim goals” may lead to unnecessary
coal plant retirements without long-term plans for viable, cost-
effective alternatives.

Bloom, along with staff from other state agencies and utility
groups, spoke at a joint informational hearing with the Senate
Committee on Workforce Development, Public Works, and
Military Affairs, and the Assembly Committee on Energy and
Utilities, on Jan. 28.

Legislative Leaders Named

Rep. Jim Steineke, who represents Kaukauna and is a strong
supporter of public power, will serve as Assembly majority
leader in the Wisconsin Legislature.

Rep. Mike Kuglitsch (R-New Berlin) will continue to chair the
Assembly’s Energy and Utilities Committee and Sen. Roger
Roth (R-Appleton), who represents the member community of
Menasha, has been named chair of the Senate Committee on
Workforce Development, Public Works and Military Affairs.
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BUSINESS & ENERGY

The River Falls EcoVillage, a St. Croix Valley Habitat for Humanity community, is designed to be net-zero energy use, with LEED Platinum and ENERGY STAR® certifications.

Setting a New Sustainable Standard

Habitat for Humanity homes earn national honors

St. Croix Valley Habitat for Humanity’s
latest project has earned national recog-
nition for sustainability, including energy
efficiency and use of renewable energy.

River Falls EcoVillage, a neighborhood
of new homes for income-qualified fami-
lies in the WPPI Energy community of
River Falls, Wis., has been a collaborative
effort between Habitat for Humanity, the
City of River Falls, River Falls Municipal
Utilities (RFMU), St. Croix Institute
and corporate partners. The 18-home
development was named Best Affordable
Project by Green Builder magazine.

RFMU came in during the planning
process to help Habitat reach its ambi-
tious energy-efficiency goals and to
find as many rebates and incentives as
possible.

Each house is constructed with struc-
tural insulated panels with R-values of
60 to 100, an in-floor radiant heating
system and a solar thermal hot water
system. During 2014, the homes’ rooftop
solar arrays produced an average of
6,105 kilowatt-hours, equivalent to
67% of consumption. Two-level homes
produced an average 6,847 kWh, or 45%
of consumption. Direct savings from the
photovoltaic panels ranged from $578 to
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“The homes have proven to
be very efficient, and with
homeowner education, the
whole village will he at net
ZEero energy use.”

- Dave Engstrom,

St. Croix Valley
Habitat for Humanity

$715, with an average of $596 for single-
level homes and $669 for the two-level
homes.

“Our commitment to sustainability goes
beyond energy efficiency,” Engstrom
added. The homes were built with
features such as 50-year metal roofs and
low-maintenance exteriors.

“St. Croix Habitat for Humanity has been
aleader in sustainable building practices.
They’re a valuable and visible partner in
River Falls’ movement toward developing
a conservation ethic. Their continual eye
towards improvement and innovation is
a great model for the larger Habitat orga-
nization and their future building and
community development practices. We're
very fortunate to have such a working lab
in River Falls,” Noreen said.

Utility Contributions

St. Croix Valley Habitat for
Humanity worked with Mike
Noreen, conservation and
efficiency coordinator at River
Falls Municipal Utilities, who
coordinated:

« A contractors’ lunch on site to
educate local contractors about
the building and HVAC practices
at the site;

A $25,000 contribution from
low-income weatherization
assistance funds for local
vendors to install energy heel
trusses;

An incentive from RFMU to
match that of the Focus on
Energy New Homes Program.

A donation of two upgraded
pulse water meters for the
homes’ energy management
system;

Bill pay assistance for
income-qualified residents.





Continued from page 1...

Changes Play to Public

Power’s Strengths (cont.)

Achieving Harmony

Putting the right rate structures in place
to anticipate and enable DG is a challenge
that all utilities will face. For most utili-
ties, today’s rates recover just a portion
of the utility’s fixed distribution costs
- the expense of maintaining the poles,
wires and equipment needed to deliver
electricity to customers - through the flat
monthly customer charge. The majority
of costs are recovered from customers
through the per-unit energy charge,
and those costs do not decrease as more
customers install DG systems.

DG customers remain connected to the
distribution grid for backup electricity
(needed when a DG system produces
less energy than the customer is using)
and, at other times, to sell their excess
energy back to the local utility. Because
DG customers purchase fewer units
of energy, they pay for less than their
share of the costs for the distribution
grid under the traditional rate structure.
As more customers install DG systems,
utilities must ensure their rates will still
recover the costs to maintain reliable,
round-the-clock service for all customers.
Utilities also will want to structure rates
so that customers without DG do not end
up paying for the DG customers’ share
of the distribution grid. Appropriately
structured rates encourage development
of renewable DG options in a financially
sustainable way.

A more modern rate design would include
more of the fixed costs in the customer
charge, ensuring that those costs are
more uniformly shared by all customers
who use and benefit from the system. At
the same time, the per-unit energy charge
would decrease.

DG is just one of the issues WPPI Energy
members face as they approach or pass
the century mark - and being locally
governed, not-for-profit and customer-
focused will be an advantage. As the past
has proven, public power providers are
equipped to adapt, in a way that is fair to
customers and financially sound for the
long term.

Datebook: Spring and Summer

Energy Center of Wisconsin Interactive Webinars
www.ecw.org/education/webinars
« Energy efficiency in grocery stores, 1-2:30 p.m. Central, March 31

Energy Center of Wisconsin On-Demand Webinars

These and other webinars are available to view for free; pay for CEU credit:
Critical energy planning during healthcare facility renovations and additions
Top 10 energy conservation measures for data centers
Climate impact and building resilience strategies
Cost effective energy improvements for small and medium industrial facilities
Optimization of comimercial building systems: technologies, practices and
strategies
Energy efficient motors and drives update
Pursuit of net zero energy: the Walgreens experience
Operating an energy efficient restaurant (video series)

Energy Center of Wisconsin Training Events

Best lighting retrofit solutions, April 28, La Crosse
Industrial lighting technologies and applications, April 29, Appleton
Industrial lighting technologies and applications, April 30, Milwaukee

2015 Michigan Commercial & Industrial Energy Conference - UP
Efficiency UNITED

April 1, Harris, Mich,

11th Annual Sustainable Forestry Conference
Marinette County Association for Business & Industry, Inc.

April 16, Florence, Wis.

Workshop: Lighting is Evolving Near Speed of Light
Towa Energy Center |
April 27, Ankeny, Iowa

Midwest Solar Expo
May 13-15, Minneapolis, Minn. |

MEUW JT&S Underground Facility Locating Workshop
Municipal Electric Utilities of Wisconsin |
April 14-15, Two Rivers, Wis.

MEUW Annual Conference
Municipal Electric Utilities of Wisconsin |
June 17-19, Wisconsin Rapids. Wis

26th Annual Energy Fair
Midwest Renewable Energy Association |
June 19-20, Custer, Wis.
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1425 Corporate Center Drive
Sun Prairie, Wl 53590-9109
Ph: (608) 834-4500

www.wppienergy.org

Stronger Together: Power Supply Planning and Analysis

Many months before WPPI Energy signed
a purchased power agreement with
Nelson Energy Center in 2014, the Power
Supply staff began evaluating how the
new resource would fit into the existing
power supply mix.

That’s the job of Todd Komplin, director
of planning analyses and compliance
officer, and Jared Hayden, planning
analyst.

It means crunching numbers - a lot of
them.

To evaluate a potential new resource,
they evaluate how it aligns with WPPI
Energy’s load profile and whether the
resource is truly the lowest-cost option to
meet members’ needs.

They also examine other benefits - like
whether the resource reduces vola-
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&
Todd Komplin

Jared Hayden

tility or adds diversity in the power
supply portfolio. Their final economic
analysis is presented to senior staff, the
Executive Committee and then the Board
of Directors for review and approval if
necessary.

They also develop a 20-year load fore-
cast for each member every year, using a

detailed model that analyzes factors that
impact energy use such as daily average
temperatures from the past 10 to 15 years.

The WPPI Energy Rates and Billing staff
uses these forecasts - along with the
annual resource plan that Komplin and
Hayden prepare - to help utilities set
their current rates and anticipate future
power supply costs. Power Supply uses
the information for long-term resource
planning and to determine capacity
requirements.

In addition, the planning staff reports
information on WPPI Energy's capacity
resources to the regional grid operator,
MISO, and oversees compliance for
WPPI Energy and those members that
must comply with NERC requirements
for grid reliability and security.
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Local Municipal Leaders Discuss Energy Policy with
Members of Congress

Over 500 public power leaders from across the
country gathered in Washington, D.C. March 9-11
for the 2015 American Public Power Association
(APPA) Legislative Rally MEUW members once
again participated in the event as an opportunity
to learn more about legislative issues impacting the
industry and to share their insights first-hand with
federal lawmakers and staff.

Wisconsin’s contingent continually ranks among the

largest annually, and this year was no exception. Just .

over 60 were in attendance as part of the MEUW/ The Wisconsin contingency sits down to address energy issues with Senator Baldwin

WPPI group, with 28 member communities represented from across the state. The MEUW/WPPI contingent met with a total
of 10 congressional offices including: Congressman Duffy, Kind, Petri, Pocan, Ribble, Ryan, Sensenbrenner, Congresswoman
Moore and Senators Baldwin and Johnson. Wisconsin attendees also participated in the APPA Legislative & Resolutions
Committee proceedings and networked with public power advocates from around the country over the three-day event.

The APPA rally provides a valuable opportunity for public power leaders to be engaged in the legislative process. The benefit
for MEUW member utilities and MEUW as an organization is stronger relationship building with staff and congressional
representatives; which in turn
increases influence. The main
issues discussed this year
included EPA’s Clean Power Plan,
creating a balanced approach
to cyber security regulations
for utilities and tax-exempt
municipal financing. If you
are interested in the legislative
process, please consider attending
the 2016 APPA Legislative
Rally which is scheduled for

Wisconsin local officials and utility managers meet wilh Senalor Johnson {center) to discuss industry issues of importance to municipal electric utilities. March 7_9

Municipal Electric Utilities of Wisconsin’s mission is to lead, unify, advance and protect the interests of Wisconsin's municipally owned MEUW 24/7 Emergency Notification Contact Information:
utilities, Since 1928, MEUW has been the trade association for Wisconsin's 82 public power communities and is affiliated with the 1-844-MEUW 911 (1-844-638-9911)
American Public Power Association (APPA), www.publicpower.org.






STOUGHTON UTILITIES (SU) - 2015

600 South Fourth Street
www.stoughtonutilities.com

Utilities Director Operations Superintendent
Robert P. Kardasz, P.E. Sean O Grady
RKardasz@stoughtonutilities.com SOGrady@stoughtonutilities.com
877-7423 877-7416

Finance & Administrative Manager Wastewater System Supervisor
Kim M. Jennings, CPA Brian G. Erickson
KJennings@stoughtonutilities.com BErickson@stoughtonutilities.com
877-7415 877-7421

Technical Operations Supervisor
Brian R. Hoops
BHoops@stoughtonutilities.com
877-7412

About Us:

SU is a locally-owned, not-for-profit municipal utility charged with providing electric, water, and wastewater service
to approximately 6,200 city and 2,300 rural electric customers in parts or all of five townships in Dane and Rock
Counties, and 4,900 wastewater and water customers within the city.

The SU Water Utility was founded in 1886. It was followed by the establishment of the Electric Utility in 1891, and
the Wastewater Utility followed soon thereafter. SU is operated under the direction of the seven-member Utilities
Committee, the Mayor, and the Stoughton Common Council. The Utilities committee consists of the Mayor, three
alderpersons, and three citizen members appointed by the Mayor.

Our staff currently includes the Utilities Director and twenty-five employees, with one vacancy. Assistance is
provided by an Energy Services Representative provided by SU’s power supplier, WPPI Energy, and a Regional
Safety Coordinator from Municipal Electric Utilities of Wisconsin (MEUW), the state association representing
Wisconsin’s locally owned municipal utilities.

SU serves a 24 square mile territory from the Utilities Administration Building located at 600 S. Fourth Street and
the Wastewater Treatment Facility located at 700 Mandt Parkway.

Electric service is provided to customers via three substations and 220 miles of overhead and underground electric
lines. Water service is provided via four production wells, two elevated storage tanks, one ground storage reservoir,
one booster station, and 61 miles of water main. Wastewater collection and treatment service is provided via 54
miles of sanitary sewer mains, five lift stations, one treatment facility, and two inverted siphon stations. All remote
locations are monitored and controlled by two supervisory control and data acquisition (SCADA) systems.

Equipment:

SU’s field equipment include nine service trucks, two passenger vehicles including one plug-in hybrid electric
automobile, two digger-derrick trucks, three elevated bucket trucks including two hybrid electric vehicles, two dump
trucks, one mobile tree chipper, one pole trailer, one stringing trailer with brake system, two wire reel trailers, one
sanitary sewer jet-vac cleaning truck, one sanitary sewer video televising truck, one backhoe, one asphalt roller, one
forklift, one equipment trailer with excavation shield, one power valve turner, two mobile emergency generators,
and six fixed emergency generators.
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Operations:

Each month SU staff reads approximately 8,600 electric and 4,900 water meters using our drive-by automated meter
reading (AMR) system, generates approximately $1.6 million in monthly customer billings, and processes
approximately 8,600 customer payments.

Staff also processes and provides customer service, low income financial assistance, customer collections,
conservation education and programming, accounts payable and receivable, construction and other invoicing,
employee payroll, and state and federal reporting services.

In addition, staff provides information technology and systems maintenance and support, materials and equipment
acquisition, equipment and building maintenance scheduling and completion of work order billings, material
retirements, project design and engineering, customer construction and development estimates, records retention,
continuing property records maintenance and reporting, systems data acquisition and reporting, custom software
programming, mobile systems access, and offline and online GIS mapping services.

Revenues:

SU operates under the enterprise fund financial system which establishes a separate accounting and financial
reporting mechanism for municipal services for which a fee is charged in exchange for goods or services. Under
enterprise accounting, the revenues and expenditures of services are separated into individual funds with their own
financial statements, rather than commingled with the revenues and expenses of all other government activities.

SU realizes annual electric revenues of $15.7 million from the sale of 142 million kilowatt-hours of electricity,
wastewater revenues of $2.1 million from the conveyance and treatment of 330 million gallons of wastewater, and
$1.8 million from the production, treatment and sale of 471 million gallons of water annually.

Regional Partnerships:

SU is one of 51 municipal utilities located in Wisconsin, lowa and Upper Michigan that are members and joint
owners of WPPI Energy, a regional Joint Action Agency. WPPI Energy maintains a power supply portfolio
consisting of ownership in coal and natural gas power plants, and contracts for coal, hydro, landfill bio-gas, natural
gas, nuclear, solar, and wind power producing facilities. This power producing mix has allowed WPPI Energy to
meet all State and Federal renewable energy and other regulatory standards.

SU is one of 82 locally-owned, not-for-profit members of Municipal Electric Utilities of Wisconsin (MEUW).
MEUW is the state association representing the interests of Wisconsin’s locally-controlled municipal electric
utilities. The association has been providing service, advocacy and safety initiatives to municipal electric utilities in
Wisconsin since 1928. Collectively, these public power utilities distribute over 11 percent of the electricity in
Wisconsin.

SU is also a member of American Public Power Association, American Water Works Association, Wastewater
Municipal Environmental Group, Wisconsin Rural Water Association, Wisconsin Wastewater Operators
Association, and the Yahara Watershed Improvement Network.

Goals:

The Utilities Committee has established the following goals for SU and addresses them semi-annually. All goals
are considered both short term and long term, are achievable, and evolve on a regular basis as costs, conditions, and
state and federal laws and regulations change.

e Provide safe and reliable electric, water, and wastewater service at competitive rates in compliance with all
applicable regulations.

e Influence State and Federal regulation and law making that benefit our customers.

e Ensure that all customers are categorized for the optimum rate available to them.

e Provide our customers with accurate, timely, and easy to understand billing statements.





e Offer billing payment opportunities that meet or exceed our customers’ expectations.

e Maintain a business culture of environmental stewardship.

e Develop customer programs and rate options that promote conservation.

e Seek new, and maintain existing joint action partnerships that benefit our customers.

e Remain a utility informational clearinghouse for our customers.

e Provide staff that is open, understanding, and accessible to our customers.

e Operate a highly professional utility with appreciation for our history and vision for our future.

e Create career pathways and educational opportunities for our staff, and ensure that they are compensated
appropriately with competitive benefit packages.

e Use evolving methods, technologies, and independent studies that create new opportunities to improve the
service to our customers.

Personnel:

SU staff is organized in five cooperative divisions, with employees, equipment, and tasks shared throughout the
organization.

Administration:

Utilities Director

Operations Superintendent

Finance & Administrative Manager

Technical Operations Division:

Technical Operations Supervisor

Utilities Accountant |1

Billing and Consumer Services Technician
Collections Technician

Two Customer Service Technicians

GIS Analyst

Utilities Planning Division:

Engineering Technician

Water & Wastewater Operator / Meter Technician
MEUW - Regional Safety Coordinator

WPPI Energy - Energy Services Representative

Electric System Division

Lead Journeyman Lineman

Metering Lead Journeyman Lineman
Four Journeyman Linemen

Three Apprentice Journeyman Linemen

Wastewater System Division

Wastewater System Supervisor

Two Wastewater System Operators

Laboratory Technician / Wastewater System Operator

Water System Division
Lead Water System Operator
Water System Operator
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To:

From:

Subject:

Stoughton Utilities

600 South Fourth Street
P.O. Box 383
Stoughton, WI 53589-0383

Serving Electric, Water & Wastewater Since 1886

April 14, 2015
Stoughton Utilities Committee

Robert P. Kardasz, P.E.
Stoughton Utilities Director

Stoughton Utilities Committee Annual Calendar.

The following calendar is provided for information and discussion.

April 17, 2015

April 20, 2015

April 28, 2015

May 3-9, 2015

May 5-7, 2015

May 18, 2015

Meeting with Congressman Mark Pocan

Regular Meeting - Stoughton Utilities 2014 Annual
Audit and Management Letter presentation,
discussion, approval and recommendation to the
Common Council - Stoughton Utilities Tax
Stabilization Dividends discussion, approval, and
recommendation to the Common Council - Approve
Declarations of Official Intent

Common Council Meeting - Approve 2014 Annual
Audit and Management Letter - Accept the Tax
Stabilization Dividends

Drinking Water Week

American Public Power Association (APPA)
Engineering and Operations Conference in
Sacramento, CA

Regular Meeting - First Regular Meeting after the
Common Council Reorganization Meeting - Elect
Committee Chair and Vice Chair - Elect Committee
Liaison and Alternate Liaison - Establish Meeting
Time and Monthly Meeting Date - Approve
Declaration(s) of Official Intent - Tour East Electric
Substation property





June 3-5, 2015

June 5-10, 2015

June 8-10, 2015

June 11, 2014

June 15, 2015

June 23, 2015

July 20, 2015

August 17, 2015

August 20, 2015

September 14, 2015

September 16-18, 2015

September 17-18, 2015

October 4-10, 2015
October 6, 2015
October 19, 2015

October 6-9, 2015

Municipal Electric Utilities of Wisconsin (MEUW)
Annual Conference in Wisconsin Rapids

(APPA) National Conference in Minneapolis, MN

American Water Works Association (AWWA)
National Conference in Anaheim, CA

WPPI Energy Orientation Meeting in Sun Prairie

Regular Meeting - Approve and recommend the
Wastewater Compliance Maintenance Annual
Report (CMAR) and Resolution to the Common
Council on June 23, 2015 - Annual Stoughton
Utilities Goals Discussion - Stoughton Utilities
RoundUp Donation - Tour Well No. 4 property

Common Council Meeting - Approve the CMAR
Regular Meeting - Annual Studies Discussion -
RoundUp Donation - Tour Stoughton Utilities
Building

Regular Meeting at the Wastewater Treatment
Facility - Tour the facility

Wisconsin Rural Water Exposition in Plover
Regular Meeting - Approve the Stoughton Utilities
2016 Budget including the maintenance of market
rates and approve Stoughton Utilities Ten Year
(2016-2025) Capital Projects Program and
recommend it to the Stoughton Common Council

Wisconsin  Waterworks  Association (AWWA)
Annual Conference in Wisconsin Dells

WPPI Energy (WPPI) Annual Conference in
Sheboygan Falls

Stoughton Utilities Public Power Week Celebration
Stoughton Utilities Public Power Week Open House
Regular Meeting

Wisconsin  Wastewater Operators  Association
Annual Conference in Wisconsin Dells





October 30, 2015

November 5, 2015

November 10, 2015

November 16, 2015
December 14, 2015

January 19, 2016

January 20-22, 2016

February 15, 2016

February 23, 2016

March 7-9, 2016

March 14, 2016

March 23-25, 2016

cc: Sean O Grady

WPPI Energy Orientation Meeting in Sun Prairie

Municipal Electric Utilities of Wisconsin (MEUW)
District Dinner Meeting in Waunakee

Common Council action on the Stoughton Utilities
2015 Budget and CIP

Regular Meeting - Goals discussion
Regular Meeting

Regular Meeting - Stoughton Utilities RoundUp
Donation

Municipal Electric Utilities of Wisconsin (MEUW)
Superintendents Conference in Stevens Point

Regular Meeting - Write Off’s discussion, approval
and recommendation to the Common Council

Common Council Meeting - Approve Write Off’s

American Public Power Association (APPA)
Legislative Rally in Washington, D.C.

Regular Meeting - Declarations of Official Intent -
Review Drinking Water Consumer Confidence
Report (CCR)

Wisconsin Rural Water Association (WRWA)
Annual Conference in Green Bay

Stoughton Utilities Operations Superintendent






Stoughton Utilities Activities Report

March 2015

Stoughton Utilities

ADMINISTRATION — Utilities Director Robert P. Kardasz, P.E.

Electric crews progressed with vegetative management and infrastructure inspections
throughout our service territory. Water crews addressed cross connection inspections,
normal distribution system issues, facilities replacements, system monitoring, and
responded to cold weather-related challenges. Wastewater crews concentrated on
sanitary sewer collection system cleaning and televising, treatment facility monitoring,
and implemented a number of treatment operational changes as the weather change
necessitated treatment modifications. A number of Information systems improvements
were achieved during the month. Efforts on working with customers to meet their electric,
wastewater and water financial obligations continued. Several position descriptions were
updated by staff and received Stoughton Ultilities Committee support. Two staff
resignations were also processed.

During March, the Utilities Director participated in numerous internal and external
meetings and conference telephone calls and traveled to Washington, D.C. to participate
in the American Public Power Association Legislative Rally. Issues conveyed to the
Wisconsin elected officials included tax exempt financing preservation, cyber and
physical security, and power plant emissions standards.

ACCOUNTING = Utilities Accounting and Administrative Manager Kim M. Jennings,
CPA

Accomplishments:

Water Utility Simplified Rate Increase Application

Response to PSC request #4 for information on electric rate application
Associated Bank quarterly services review — March 27

Wells Fargo Direct Placement Financing Meeting — March 26

MEUW Accounting & Customer Service Committee Meeting — March 26
A/P, CCER, payroll and treasury management approvals

Investment sales/purchases and income tracking.

Monthly account reconciliation, work order closings, reporting and billing statistics
for February 2015

In Progress:
e Reviewing borrowing options for Hults Road project
e Dynamics Fixed Asset and Human Resources Modules - training and

implementation
e Monthly account reconciliation and reporting for March 2015





CUSTOMER SERVICES AND INFORMATION TECHNOLOGIES DIVISION — Utilities

Technical Operations Supervisor Brian R. Hoops

Staff processed 11,803 payments in March totaling $2.1M, including 2,271 checks,
2,285 lockbox payments, 1,191 credit cards, 1,297 online E-Pay payments, 827 direct
bank payments, 3,739 ACH bank withdrawals, and over $14,700 in cash. February’s
due-date fell on March 2, so these numbers include the payments processed on two
due-dates.

As of March 3 there were 1,844 active accounts carrying delinquent balances totaling
$330,339, and 95 final-billed accounts carrying delinquent balances totaling $13,106.
Of the total amount delinquent, $117,309 was 30 or more days past-due.

We ended the month of March with $106,256 remaining 30 or more days past-due;
for comparison, this amount was $48,200 as of November 1 when electric
disconnections were discontinued.

As a result of the cold weather electric disconnection moratorium which runs through
April 15, March collections activity was limited to mailing past-due notices and
performing a few water disconnections of customers who were severely delinquent.
This was our final month of water disconnections, and all customers who remain
severely delinquent as of April 15 will have their electric service disconnected. Our
goal for April will be to reduce the total delinquencies by 50% by the end of April.

During the month of March staff applied Energy Assistance payments totaling $8,708.
These funds are collected through the monthly Commitment to Community charge
that is billed to all customers and is intended to assist low-income customers with their
home heating and crisis expenses. So far during the 2014-15 heating season, SU
customers have received benefits totaling $65,150.

Technical Operations Supervisor Brian Hoops continued to rewrite the backend code
of Stoughton Utilities’ online E-Pay website. March’s project was to create the ability
for customers to enroll and cancel participation in our Auto-Pay programs, as well as
securely view and edit their existing banking information on file. Since our credit card
processing is done through a custom internal program and not our CIS, a two-part
solution was created, with a Windows service running on our server monitors our
internal database for changes and then sends basic customer updates for display on
the E-Pay website, while also monitoring the E-Pay website for changes when a
customer enrolls, cancels, or modifies their banking information and then updating our
internal database, all encrypted and nearly in real-time. Enrollment, cancellation, and
updates of Autopay via bank ACH was also completed, but in a much simpler manner.
In addition to the AutoPay updates, there was quite a bit of fine-tuning done on various
pages to accommodate some of the issues that came up due to unique customer
billing configurations, account histories with non-standard events, and customer
internet browser / PDF reader limitations, as well as additional optimization of pages
previously completed.





Additional new E-Pay features planned for the future include detailing customer
deposit requirements and interest history, add pending disconnection warnings,
replicate some information that exists on our main site to be viewed within the E-Pay
site, and other minor improvements that will bring our customer portal to a level equal
to or better than our investor owned competitors. Longer term plans also include
optimizing the site for mobile and tablet access. If anyone has any suggestions for
new features, please contact Brian and let him know.

March also brought about numerous personnel challenges as a result of the extended
absence of one of the front-office employees, at a time when other staff had their own
spring breaks scheduled. All members of the front-office have stepped up to provide
additional coverage of the phones and walk-in customers. Most of the collections
tasks were reassigned primarily between the Technical Operations Supervisor and
the Billing Technician, which has resulted in some new challenges for both, but has
also allowed us to discover and fix several issues that had previously gone unnoticed
for quite some time. A temp has been obtained to help out with basic inquiries by
phone and at the front-counter, but the additional training to get them up to speed with
our systems is also time consuming for staff. With the end of the winter disconnection
moratorium fast approaching, it's expected that the ongoing absence is going to mean
a lot more challenges for all division staff.

In addition, Brian also worked with Microsoft to investigate an issue that is preventing
the clustering of our two physical servers that host our VMs (still unresolved); worked
with IPSwitch to investigate an issue with our network monitoring software preventing
polling to one of our servers (unresolved, but with a workaround); performed further
tuning of our network intrusion detection system software; provided additional
historical electric SCADA information to Forster Engineering detailing system loads
back to 2008; finalized and distributed our annual water Consumer Confidence Report
to residents, both electronically and physically to certain locations; communicated the
upcoming DPA rule changes for tenants by numerous methods including phone
notifications, mailed notices, and an article in the Tower Times; worked with our GIS
Technician to finalize our water meter data migration to GIS; created an all-employee
paging system using our existing telephones for use in an emergency situation;
rewrote the job descriptions for all division staff to more accurately reflect current
duties and responsibilities; engaged in battle with one of our printers, which beat not
only me, but also the printer repair technician that was brought in after | gave up;
handled various IT issues as they arose and updates as they were issued; and
oversaw general billing and collections supervision.

Billing Technician Erin Goldade spent a significant amount of time evaluating the
status of various collections tasks and picking up where the Accounts Receivable
Technician left off. These tasks include reviewing active deferred payment
arrangement, performing the full monthly disconnection process, handling customer
request disconnects and reconnects, and the review of pending customer deposit
requests. In addition, she also spent a considerable amount of time training the new
temp employee on how to complete basic tasks in the Northstar CIS and various
common customer service requests.





Ongoing billing-related projects include the review of various account setups in the
Northstar CIS looking for common errors that may have occurred in the past. As these
reviews of existing accounts continue, she’ll update the billing policies and procedures
to implement new pre-billing steps to proactively prevent future repeat errors. Other
routine account reviews being undertaken include taking a look at our commercial and
other non-standard metering installations to ensure both the electric and water
metering setups are correct and the accounts are being properly billed. As part of our
preparation for an inevitable future audit by the Wisconsin PSC, Erin will also be
working to create documented policies and procedures for all billing, collections, and
metering tasks.

Our annual lead and copper sampling was completed during the month, and Erin
prepared all the sample kits and documentation for the customers. This year we
provided an automated phone call to the customers providing them with details and
instructions in lieu of having staff call each customer individually, primarily due to the
sizable increase in sampling locations.

In addition, Erin also processed the monthly ACH and credit card payments for
customers enrolled in Auto-Pay, completed the pre and post processing of the
automatic meter reading system to obtain the current month’s readings, processed
and calculated the monthly utility billing and submitted the data to Infosend for mailing,
calculated and mailed the final billing statements for customers as they move in and
out of addresses throughout town, worked with WPPI Energy on several Northstar CIS
issues, selected and edited our monthly statement insert and messages, reviewed our
large customer account consumption for proper rate classification, and issued notices
to properties for which the current owner/occupant is unknown.

Accounts Specialist Shannon Gunsolus kept busy with the customer service tasks
throughout the month, as she provided assistance with the phones and coverage of
the front-counter during both planned and unplanned staff absences. our period of
balancing and updating of customer accounts and general accounting tasks, including
payroll, accounts payable, accounts receivable, customer account billing corrections,
daily cash deposits, and general customer service. Due to both planned and
unplanned staff absences, she also spent a considerable amount of time assisting the
front office with basic customer service tasks and coverage of the phones and front
counter.

GIS Technician Louis Rada worked on numerous GIS related projects throughout the
month, the most substantial of which continued to be the data migration of our water
division’s continuing property records from a Microsoft Access database to our GIS
geodatabase. March was spent completing the address reviews, locating and
updating any missing information, creating a master street name database, doing
quality control reviews of the migrated data and system structures, and creating a
basic user workflow. The new system is now live, and all meter installation updates
that have been pending over the past five months have been entered and reviewed.
The workflow for updating maintenance and test records and installation locations has
been created, and water division field personnel now have full access to the data
using their mobile tablets, including the ability to update the records. Additional fine-





tuning will occur over the next month as they receive training and begin using the new
system.

The same processes that were used and perfected during the water meter data
migration will be utilized to migrate the electric meter data later this year.

In addition, Lou also continued to work with the Operations Superintendent to create
several wall maps for display, created various maps for staff use, updated the existing
ArcGIS Online web applications, reviewed our ESRI software licensing, and worked
with ESRI support on various issues.

Customer Service Technician Jennifer Rigdon continued our water system cross-
connection inspection program, including making and tracking follow-up inspections and
providing customer notification to those that have failed to schedule appointments.
Jennifer also performed numerous administrative tasks, reviewed customer compliance
with our budget-billing program, finalized and distributed the monthly Utilities Committee
packet, maintained our customer and project files, and provided general assistance.

ELECTRIC DIVISION, PLANNING DIVISION AND WATER DIVISION — Utilities
Operations Superintendent Sean O Grady

Dustin Hess: Dustin took a job with Adams-Columbia Electric Cooperative. His last day
of employment with us was on March 18, 2015. We wish him well.

2018 Reconstruction Projects: This year we will be working with Charter
Communications replacing overhead primary lines with underground cables in the rear
yards of homes located north of Roby Rd., and one section on Madison Street located
between West Street and Roby Rd. These areas are notorious for tree conflicts, wildlife
outages, and deteriorating lines. We are scheduled to start this project around mid-April
and hope to wrap up the project in three-months. We are also planning on replacing a
deteriorating overhead line on Lake Kegonsa Road, north of Old Stone Road this
summer.

2015 Line Clearance Work: Crews did a good job this year and were able to finish our
tree line clearance work on our overhead distribution lines east of 4™ street. We were
also able to finish trimming overhead lines on STH 138 South, USH 51 East, and a portion
of CTH A and Lake Kegonsa Rd. Our efforts over the past 25 plus years of trimming trees
around overhead distribution lines are now showing the benefits of our labor. Using
direction pruning techniques rather than topping trees along with tree removals and
planting the correct trees near power lines are now beginning to show benefits. We are
able to maintain more lines per year and have very few tree vs power line interruptions to
our customers. Staff also started working on distribution maintenance work orders.
These work orders are generated from pole line inspection reports the PSC requires all
electric utilities to perform once every five years.

Electric Trouble Calls For The Month: The month of March was proved to be a quiet
month for the electric system. We only had one recordable trouble call for a wildlife
contact that affected one customer.






Water Division Service Truck: A new truck chassis was ordered from the State of
Wisconsin contract this month. We will be working on getting a quote from Monroe Truck
and Madison Truck and Equipment for installing a new utility body onto the chassis. This
truck replaces a truck that is 13 years old.

Well No. 4: CTW was on site this month and pulled the well for preventative maintenance.
Our wells are pulled once every 7 years. The condition of the casing, shaft, screen, bowls,
and motor are inspected for normal wear and tear. Parts found to be worn beyond repair
are replaced. We should have the inspection report completed by April and have the well
placed back in service following a safe sample by mid-April.

Well No. 4 Maintenance: Kent and Scott have spent part of this month insulating and
boarding up the inside of the windows where you could see daylight through the cracks.
The chemical room was painted and all the houses on the injector pumps for fluoride and
chlorine were replaced. Inside the well house, walls were prepped for painting, old
conduits were abandoned and sealed off, and two walls painted prior to the pump being
pulled for routine maintenance. His work turned out better than expected and shouldn’t
need to be touched for another 7-10 years.

Water Nitrate Testing: Entry point water samples were taken from each of our 4
production wells. USEPA regulates nitrates in drinking water to protect public health. The
greatest use of nitrates is in fertilizer. Stoughton Utilities has never exceeded the MCL
established by USEPA.

Standard Specifications for Water Utility Construction: Staff reviewed and provided
comments to Strand Associates regarding company construction specifications and our
special provisions section. This document is used by developers installing new water and
sanitary sewer mains located in our service territory and insures quality material is used
and the installation of the pipes follow strict procedures. Standards of material and
construction installations not only insure quality material, it insures the installations will
last under normal circumstances 60-100 years before needing replacement.

2015 Hydrant Painting: Giant will be onsite again this year. This is the third consecutive
year Giant has received the contract for our hydrant painting. The tentative schedule is
to have the hydrants painted before our Syttende Mai Celebration.

Water Main Break: We had a water main break the second week of this month located
on Giles St. This break happened on one of the warmest days so far this year. Frostis
still approximately three and a half feet deep in the street and was soft and easy to
breakup.

Water Lateral Leaks: We had one on Johnson St. following a lead service replacement
by a contractor.

Frozen Water Services: We had two water service lateral freeze-ups this month. Both
services froze between the water meter setting and the outside wall inside the basement
of each home as a result of poor ventilation and heating in the basements.






Lead and Copper Sampling: 60 residential lead and copper samples were taken
throughout the city of Stoughton this month and were sent off to Northern Lakes for
analysis.

Corrosion Study: Strand and Associates completed a follow-up report requested by
WDNR staff suggesting we compare the hardness of our water to the City of Madison.
This report should satisfy DNR staff and all indications lead us to believing our lead and
copper sampling will be reduced to 30 sample sites once every three years by the end of
2015. Our first submittal wasn’t received as expected and will require us to complete
additional studies and reports. But, before we start working on the next round of requests,
we thought it would be wise to meet with WDNR staff before proceeding and make sure
we submit what is necessary to comply with the order.

Light Emitting Diode (LED) Street Light Fixtures: We are down to our last few High
Pressure Sodium (HPS) fixtures and have placed an order for our first LED street light
fixtures through the WPPI Energy online catalog. Typical lead times for LED fixtures are
approximately 6 weeks. We are also working WPPI and the Wisconsin Public Service
Commission (WPSC) on reviewing and approving our proposed rate structure before
deploying the new fixtures.

2018 Bridge Replacement: Strand and Associates is working on plans and
specifications for a bridge replacement on CTH N, west of Brickson Rd. We provided
them with existing utility infrastructure information for the area.

2015 Annual Dielectric Testing: Diversified Inspection of Phoenix, Arizona was hired
this year to perform our dielectric testing of our five aerial devices. This testing is crucial
for insuring the integrity of our equipment when it comes in contact with energized lines.

Service Truck Order: We placed an order for a new Chevrolet Colorado pickup truck
from the 2015 state contract. We should take delivery in early June. This service truck
will be used by our electric metering staff.

Hybrid Bucket No. 12: This truck was brought down to DUECO for service. The hybrid
system failed and was repaired under warranty. This truck was out of service for several
days.

Hybrid Bucket No. 16: Shims on the bucket lift wore out and broke loose. The repairs
were able to be completed on site by a DUECO traveling mechanic. This truck was out
of service for three days.

2015 Line Clearance Work: Crews started trimming our overhead distribution lines east
of 41 Street. Staff has been making good progress in the area. We are also working with
the Street Department on a few tree removals where we have conflicts with our overhead
primary lines.






Cold Weather Projects: The line division took this opportunity to complete some internal
electrical projects, updated our overhead distribution specification book, completed
equipment and tool maintenance, and general cleaning and organizing of the shop. Not
necessarily the type of work everyone likes to do but necessary to keep equipment and
operations running smoothly throughout the year.

Electric Trouble Calls For The Month: We assisted the Fire Department with a
structure fire on N. Page Street. Staff pulled the electric meter to safely disconnect
electric service to the property. Our crews responded to a power outage at Stoughton
Trailers Plant on Veterans Rd. The outage was internal and power was restored by
Stoughton Trailers staff. We disconnect a transformer at the Skaalen Home at their
request for internal electrical repairs. A pole mount transformer feeding Quick Stop and
two duplexes failed was replaced with a larger transformer. Cause of the transformer
failure is unknown.

Underground Electric Service Laterals: We had four customers in the rural service
territory pay additional frost charges to have their electric service laterals trenched in the
ground this month. | can say this is not the norm and | bet in the last 10 years we haven’t
had 4 services trenched in during the winter. | hope this isn’'t a trend. It should also be
noted these were all completed in the rural service territory and not within the city limits.

Asphalt Sealcoating: A contract was awarded to Fahrrner Asphalt Sealers LLC. for our
parking lot areas located at our 3 substation and Production Wells Nos. 3 and 4. Our
administration office and wastewater plant asphalt areas will be repaved this year and will
be included with the Street Department projects for 2015.

Job Descriptions: Four job descriptions in our Water and Planning Divisions were
recently updated to reflect current job responsibilities. These position descriptions will go
to the Utilities Committee next month for review and approval and subsequent Personnel
Committee and Common Council action.

Well No. 5: Our electric transfer switch was not operating during a monthly generator test.
Precision Drive and Control (PDC) was contacted and found the voltage regulation seen
by the transfer switch needed adjustment and placed the generator back in service after
completing a load bank test on the generator.

Well No. 6: Lastyear Well No. 6 was pulled for routine maintenance. During this process
the inside of the pump house gets pretty messed up from pulling the pump and column
pipe out of the ground for inspection. Kent Thompson was able to use part of this month
cleaning the site, touched up the walls with paint, and applied a fresh coat of paint to the
floor in the pump house and to the walls in the chemical room. His work turned out better
than expected and shouldn’t need to be touched for another 7-10 years.

Well No. 7: Last year during a normal raw water collection at the well we recorded a
higher than normal fluoride residual in the water. This exceedance required us to report
annually to our customers over three years the effects this exceedance could have on the
consumer. The WDNR recognizes this as being inconclusive and asked us to take
another sample this year to allow us to remove the order and potential public concern.





Consumer Confidence Report: Annually, we are required to report to our water
customers any exceedances we had with our water sampling and identify the affects
those exceedances can have on the consumer. We also take this time to report some
notable upgrades to our water distribution system and provide some educational
information.

Conference Room Dry Kitchen/Storage Area: Scott Gunsolus was able to do this
project for us between his normal duties. This project turned out great and made use of
an area that normally collected unwanted items. Check it out the next time you visit the
utilities office.

2015 Hydrant Paint: We have another 118 hydrants that will be painted this year. This
program will wrap up a program we established back in 2012 to paint hydrants that were
on the brink of rusting through. Future painting will be identified through our annual
hydrant flushing program and will be scheduled when we have a minimum of 100
hydrants. Spot painting will be done by our own water operators on an as need basis.

Water Main Break: We had a water main break this month located on Chicago St. This
break happened on one of the coldest days of the year and was our second water main
break this year.

Water Lateral Leaks: None reported this month.

Frozen Water Services: We had our first reportable water service lateral freeze-up to a
vacant property located on Broadway St. The lateral actually thawed itself after the
homeowner removed a box covering the water meter and turned up the heat inside the
home. By doing those two things the water service thawed itself over a 24-hour time
period.

Lead and Copper Sampling: We have been working with the WDNR staff on
establishing additional sample sites to comply with our new sampling requirements for
2015. Previously, we sampled 30 sites once every three years. Since we had three
higher than normal samples collected last year, we are now required to sample 60 sites
two times a year. Our first round of sampling will be mid-March. As you can imagine, we
have a lot of work ahead of us educating our new sampling partners and making sure
they collect the samples correctly, on time, and include all the reporting requirement for
collecting the samples.

WASTEWATER DIVISION — Utilities Wastewater System Supervisor Brian G.
Erickson

2015 Sanitary Sewer projects: This year’s projects are out for bid. We are assuming
these projects will move forward if pricing is within budget.

2015 Sanitary Sewer System Maintenance: Staff has started cleaning the sanitary sewer
system. | anticipate staff to be working in the collection system for a majority of the
summer.





Cody Sailing has accepted another job and will be leaving us the first of April. We wish
him the best in his new job. We are hoping to have someone hired and on board by May.

Yearly calibrations of our gas meters, flow meter and backflow preventers were
completed in March.

Wastewater Plant back-up generator switchgear program was updated. We have had an
issue with the new gear when it was installed last summer. The manufacture was on site
and updated the computer program. The equipment seems to be working as it was
designed for.

Employee Performance Reviews: | completed my employee’s reviews with positive
feedback.

Phil Linnerud continues running extra analytical test for Strand Associates to assist with
our long range strategic plan. Acute and chronic toxicity test results came back with
almost 100% passing in all fields. This test is extremely sensitive to any toxins in the
wastewater stream. Phil is also working with our sludge contractors on sludge analysis
and amounts for this spring’s sludge hauling.

Painting Projects: Staff continues painting buildings and piping throughout the plant. This
work will continue to take place most of the spring.

Hazardous Energy Control Manuel: Phil Linnerud is working on updating the manual. With
the completion of our electrical project, the manual needs to be updated to comply with
our written Hazardous Energy Control Program.

Collection System: We continue to work with our GIS Technician Louis Rada on our
televising records with our GIS mapping database.

Capacity, Management, Operation & Maintenance (CMOM) Program: | continue to
compile data for this program. The WDNR will be holding training seminars throughout
the year to assist permit holders with putting together this program. There is a substantial
amount of data required for the program that must be in place by July of 2016.

Staff continues to work on plant maintenance projects throughout the plant.

The wastewater treatment facility processed an average flow of 0.849million gallons per
day with a monthly total of 26.327million gallons.

ENERGY SERVICES SECTION OF THE PLANNING DIVISION = Stoughton Utilities
and WPPI Energy Energy Services Representative (ESR) Cory Neeley:

¢ We have a new potential solar (net-metered) customer. This is on Quam Drive.

e | met with Stoughton Trailers Energy Team and we discussed a few energy
efficiency projects that they were planning this year. They have two projects that
could be sizable and amount to large incentives from Focus on Energy.





| followed up with Stoughton Garden Center to discuss the lighting project they
completed earlier this year through the Shared Savings program. They had not yet
received their Focus on Energy incentive. Gary was very appreciative of the
program and called it a great benefit to living in Stoughton.

Uniroyal is continuing to move on lighting and has completed their compressor
project.

Stoughton Area School district is in the process of creating an Energy Team.

| responded to a rate inquiry from a private contractor; Summit Energy Services
who is representing the Dollar General and LDS in Stoughton. Basically the
company works for these companies to ask the utility if there is a chance that they
could be on a better rate for their electric service. | basically said that they were on
the right rate and we were unaware of any savings potential for them to switch
because we don'’t collect TOU information for them. The company asked what the
impacts of an impending rate case and | said that we do not know the impact of
the rate case will be until it has been decided what the rates will be.

| worked with Cummins to monitor energy usage at their facility with a data logger.

Dates in Stoughton
2,5,10,16,20,24,26,27

SAFETY COMPLIANCE SECTION OF THE PLANNING DIVISION — Stoughton

Utilities and Municipal Electric Utilities of Wisconsin South Central Region Safety

Coordinator Andrew Paulson:

ACCOMPLISHMENTS

1. Training

a. Conducted Work Zone Safety Training

2. Audits/Inspections

a. Field Inspection — Linemen — Tree Trimming — Flaggers
Field Inspection — WW - Flushing

Utility Walkthrough

WWTP Walkthrough

Fire Extinguisher Inspections
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3. Compliance/Risk Management
a. Reviewed BBP Exposure Control Written Program
Reviewed SPCC Plan
Reviewed Audiograms
Completed MEUW Safety Award
Continued to update SDS’s
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GOALS AND OBJECTIVES

1. Training
a. Conduct BBP Training
b. Conduct Emergency Response Training

2. Audits/Inspections
a. Field Inspections
b. Water Plant Walkthrough
c. Eye Wash Stations
d. BBP Kits

3. Compliance/Risk Management
a. Review Emergency Action Plan
b. Review SDS’s for Updates

RSC was at Stoughton Utilities on March 4, 11th, 18t and 25™.

Please visit us on our website at www.stoughtonutilities.com to view current events,
follow project schedules, view meeting notices, packets and minutes, review our
energy conservation programs, pay your utilities bill via the internet, or to learn
more about your Stoughton Utilities Electric, Wastewater and Water services.




http://www.stoughtonutilities.com/



